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BRITAIN AND PALESTINE 


BTEEN years after the British forces with their Arab from summer manceuvres—would be despatched to 
S.captured Jerusalem and freed the Holy City from Palestine; that some 3,000 ‘‘ A ”’ class reservists (those who 
ush rule, British troops are being shipped from had left the Service during the last twelve months or so) 
ind to quell by force a spontaneous Arab campaign of _—_ were being recalled to the colours; and that martial law 
nce t the rule of the British Mandatory Power. might have to be applied in Palestine. And on Monday 
Peed of last week the invitation of the Palestinian evening the British Colonial Office issued a statement of 
Higher Committee to General Nuri Pasha, Foreign _ policy in which they expressed friendship for the Moslem 
fer of Iraq, to attempt mediation had resulted in peoples, but also their determination to employ every 
arlers—though not with the British authorities— means, including force, in combating the Arab campaign 
@ emboldened us to expect a happy issue from a of violence. They would yield neither to terrorism nor to 
jaign of insurgency that had already lasted for more outrage. The Royal Commission, it was reiterated, would 
r months, and had outgrown the dimensions of a _not take up its task until the Arabs called off the campaign; 
rike. and the British Government reaffirmed their interpretation 
Bhappily, as a letter from Mr Ormsby-Gore, Colonial of their mandatory obligations to safeguard the civil and 
tary, to Dr. Chaim Weizmann, the President of the religious rights of all the inhabitants of Palestine and 
Agency, showed, General Nuri Pasha had no _ their intention not to abandon the Mandate. They in- 
jority from the British authorities—neither from the cluded, however, a caere statement that the inter- 
Government nor from Sir Arthur Wauchope, the vention of General Nuri Pasha had led to no satisfactory 
'C mmissioner in Palestine—to offer the Arab Higher _ result, and that the Arab leaders, in their manifesto, had 
mittee any concessions, least of all the cessation of made clear their intention to continue the strike until their 
B immigration pending the visit of the already consti- aims had been attained. The campaign of violence and 
| Royal Commission. The Arab Higher Committee threats could not be allowed to continue, and more rapid 
& Manifesto to the Arab people on August 31st in and effective action had become necessary to bring .the 
‘they announced that pending a settlement, with or present state of disorder to an end with the least possible 
it General Nuri Pasha’s aid, the strike should goon, delay. ; = 
at, Meanwhile, negotiations should proceed. The interpretation put by the British Government on the 
ov that the Arab Higher Committee only _ result of General Nuri Pasha’s intervention is not easy to 
B thet manifecte in order to maintain unity among understand. It is inconceivable that the Arab H 
0S themselves, the younger elements of whom were Committee, having invited General Nuri Pasha to te 
9 away from the Higher Committee’s and repeatedly asked for his advice should, at the moment 
ty and continue the struggle at all costs. The | when his good offices were commending themselves to the 
fe announced this week that negotiations with overwhelming majority of the Committee, issue a 
UNuri Pasha had reached a favourable juncture by unanimous manifesto of the “‘ do or die ’’ kind, pledging 
of last week, and that they had in effect given him _ every Arab to fight all the forces of the British Crown until 
and to mediate, in the hope that he would secure every Arab claim were met. Thus, the British Government 
ition of his credentials the British Govern- appear, on the face of it, to have acted, after a delay of 
80 be able to effect a settlement on the basis of more than four months, with a convulsive zeal which, in 
abs, Jews and the British mandatory might the circumstances, may voke rather a bloody rebellion 
band the Royal Commission might set to work. by the Arab extremists than a general collapse of the Arab 
Bs, however, last Saturday morning it was resistance. This is, indeed, the contention of the majority 
that 12,000 British troops—mainly withdrawn _ of the Arab Higher Committee and its secretary in reply 
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to the Government’s statement of policy; and it must be 
taken very seriously. 

It would be a calamity if the Government’s zealous 
firmness provoked violent terrorism into open rebellion, 
however rapidly the British troops could quell the Arab 
rebellion in a blood bath. It would not solve the essential 
problem: the impartial administration of the Mandate in 
a manner calculated to harmonise the economic and social 
interests both of Arabs and Jews. It would probably garner 
a harvest of Dead Sea fruit; for, as we show in a Note on 
page 469, at a moment when Syria is following Iraq into 
complete independence and all the Arab sovereigns and 
peoples have their eyes on their brothers in Palestine, 
provocation of the Palestinian Arabs to become martyrs in 
the cause of Arab nationalism might easily undo much of 
the good work recently achieved in Egypt, Iraq, and Saudi 
Arabia, and raise problems for the British Government of 
more than Palestinian dimensions. There are about 
800,000 Arabs in Palestine, of whom about 100,000 are 
Christian or non-Moslem; there are a little over 300,000 
Jews; and the majority of the Arabs are sick of violence 
and outrage. They want a return to normality, and 
reasonable discussion of their understandable grievances. 
Those grievances have somehow to be met, as we showed in 
our article of June 27th. To this end the Arab Committee 
were working for the creation of a situation in which the 
Royal Commission might get to work; and last week such 
a situation seemed on the point of achievement. What 
may now transpire is scarcely a matter for optimism or 
satisfaction. ‘‘ The only thing you cannot do with 
bayonets is to sit on them.’’ And if the Royal Commission 
is to discuss the grievances of an embittered majority of 
the population of Palestine behind a ring of steel, the 
auguries for the development of our mandatory trust in 
that country do not seem bright. 


TRADE UNION POLICY 


THE eyes of the delegates to this week’s Trade Union 
Congress at Plymouth have been evidently fixed on Spain, 
Russia and Germany. Some critics have accordingly seen 
fit to accuse the representatives of British labour of 
ignoring the interests of their own people and allowing 
themselves to be distracted by irrelevant issues. This is 
a most perverse line of criticism. The T.U.C. meets this 
year at a time when at home employment and wages are 
rising, but abroad the trade union movement is being 
assailed by force in yet another European country. Since 
1933 not only have the British working man’s political 
and trade union rights remained assured, but his economic 
position has been steadily improving. Yet in the same 
iod trade union organisation has been destroyed in 
ermany and Austria anti-democratic methods, and 
attacked in Spain. And in recent months the spectre of 
Fascism as an international movement has come to 
assume some of the contours of reality. It has become 
inescapably clear, in fact, that the most dangerous threat 
to the British working man’s standard of living comes not 
irom at home but from abroad. 

No surprise need therefore be felt at the continued 
recurrence in the T.U.C. délegates’ speeches of reference 
to European events. Indeed, nobody of ordinary human 
feeling, watching the spectacle of the Spanish conflict, 
could well remain unmoved; and Mr Findlay, this year’s 
President of the T.U.C., was undoubtedly expressing the 
sentiments of the mass of the British people when he e 
of those in Spain who were ‘‘ making their magnificent 
fight in defence of constitutional government.’’ He was 

a widely felt sentiment when he said that 
“‘ it was a matter of most profound distress to most of us 
to see a reversion to less humane methods of rule in Soviet 
Russia.”” The President of the T.U.C. deserves 
credit for openly protesting against Soviet, as well as 
Fascist, terrorism. It shows him to be a truer friend of 
eer artes those supporters of the Right in Great 
Britain coon given unreserved moral support to the 


was remarkably little evidence in the 


‘éither in Mr Findlay’s speech, in that of Mr Attlee. who 
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was representing the Parliamentary Labour P 

in those of the delegates, of a desire for j ,? OF even 
vention in Spain. A few speeches were made in fa inter. 
actively assisting the — Government; but a at 
Bevin and Sir Walter Citrine had pointed out the aw” 
of European war, the Congress voted by a oe 
majority against intervention. The chief positive op nitibe 
tion made by Mr Findlay to the nation-wide . 
foreign policy was the declaration that ‘‘ British Ghee 
could never acquiesce in, but would fight strenuos} 
against, any policy which secured temporary peace J 
Western Europe while giving a free hand ‘in E 
Europe and against the Soviet Union.’’ This, together with 
Mr Attlee’s declaration, that we have to “ 

League,’’ is clearly of great importance; and as the official 
attitude of the British Labour movement it seems likely to 
endure. For there is nothing incompatible in a simu). 
taneous abhorrence of Soviet internal methods and a belief 
that the U.S.S.R. as a whole is likely to throw its influence 
on the side of the peace-loving nations—particularly when 
the origin of the quarrel between Stalin and the Trotskyists 
is Stalin’s desire to ally the U.S.S.R. with the pacific 
capitalist powers. It was probably the same anxiety to 
strengthen the influence of the pacific powers ‘that 
restrained the delegates from any very vehement protests 
against the Government’s re-armament policy. 


Inevitably keen, however, as was the concern felt by 
the Congress at the threat to peace, much more than haif 
the time available was devoted to discussion of internal 
labour conditions. In a year when the cost of living as well 
as profits are rising, and when trade union membership is 
recovering markedly, a more aggressive demand for a 
forward wage policy might perhaps have been expected. 
We have now reached the moment in the upward swing of 
the trade cycle when, traditionally, the strike weapon is 
used to convert increased profits into increased wages. 
Yet the Congress showed itself far more anxious for shorter 
hours, paid holidays and less overtime than for further 
wage increases. Even if the support for shorter hours as 
a ‘‘ work-sharing ’’ expedient diminishes with falling un- 
employment, the gradual rise in the worker’s standard of 
living evidently tends to intensify his preference for leisure 
rather than income. And the striking success of the French 
and Belgian industrial workers in their campaign for a 
40-hour week and paid holidays has clearly caught the 
imagination of their British colleagues. The claim is one 
of which we are likely to hear more in the future. 


The absence of any aggressive demand for the use of the 
strike weapon is also no doubt partly due to the very succes 
of normal trade union pressure during the past few yeals 
in securing wage increases. This has disinclined the 
worker to adopt a more dramatic method. The mer 
threat of strike action has won better wages for 
the miners, the railwaymen and various other um 
portant sections of the workers in the past es 
The trade union leaders may accordingly be sa 
the fruits of their gradualist policy. That policy, together 
with the slow pace at which the cost of living has nse 
during recovery, are two important reasons why recovely 
in this country has not yet been precipitated into anything 
which can fairly be called a boom. Two eventual 
tions of the continuance of steady recovery, therefore, ai 
likely to be the adherence by the T.U.C. to its moderalt 
policy and the easing by the Government of restrictions 4 
ood imports as prices tend to rise further. There 8 
stance, however, in Mr Bevin’s warning that preset 
prosperity is almost entirely based on building and it 
armament; though his calculation that ‘‘ peace and a 
slump in building ’’ woutd mean 3,000,000 unemployed 
1939 is surely very pessimistic. 
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tion and oF nise a march on London as a protest. Direct 
action, Sir Walter said, to. coerce a newly-elected Parlia- 
ment into altering its considered vote would be the most 
likely thing in the world to provoke direct action in reply 
by the opponents of the trade union movement. Never was 
the British working man’s faith in the efficacy of democratic 
methods more convincingly expressed. 

Various other measures of domestic reform were urged 
in the course of the es; and an impressive case was 
made for the raising of the school age to 16, the abolition 
of the waiting period of six days before the receipt of 
unemployment insurance benefit, and the extension and 
more rigorous enforcement of the Factory Acts. The 
dominant issue of internal politics, however, was naturally 
the possibility of the Labour Party forming a ‘‘ United 
Front ’’ with the Communists and even a general ‘‘ Popular 
Front’ of all Left-wing parties. The general desire of 
both the T.U.C. leaders and rank and file for a union of 
all forces opposed to reaction was clear enough. But there 
was no sign that the formidable practical difficulties had 

been surmounted. The dilemma from the trade union 
point of view is, of course, that on the one hand alliance 
with the Liberals and not the Communists might mean a 
loss of working-class support; while on the other hand 
the Communists, exiguous as they are, might prove a 
liability rather than an asset as political allies. The 
President consequently contented himself with the plea 
that all anti-Fascist groups should ‘‘ refrain from firing at 
one another and turn their fire upon those who were 
to them on every fundamental aim ’’; and there 
was no very determined pressure from the rank and file 
for alliance with the Communists. In general the 
discussion gave the impression that the issue would be 
postponed until the Labour Conference next month: and 
that that Conference would probably decide against 
Communist affiliation. 

It would be a mistake to infer from this that the British 
trade unionist is the victim of a sectional and partisan 
outlook. Indeed, this charge comes ill from those who at 
the same time accuse the T.U.C. leaders of neglecting their 
own supporters in the interests of foreign trade unions. 
There is in reality something profoundly gratifying in the 
concern shown at Plymouth for the future of democracy 
in Europe and beyond. In a world where one statesman 
after another has become the slavish adherent of a narrow 
mationalism it is encouraging, if ironic, that the humbler 
trade unionist, traditionally charged with sectionalism, 
should feel himself a member of a community a little wider 
than his own country. 


RISING PRICES 


No estimate of the prospects of British trade activity can 
be made at the present time without reference to the ques- 
tion of changing prices. The trend of industrial profits and 
the volume of business activity are closely affected by 
in price relationships. Normally, prices of primary 

are much more sensitive than those of manufac- 

@ goods and services, because the international 
mimodity exchanges are subject to psychological factors 
me are not operative in the case of finished articles. 
; over, as the output of many primary products cannot 
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to fall until last year, despite a substantial increase in 
quotations for primary products. More recently, however, 
pressure for higher wages and a rise in raw material prices 
have tended appreciably to raise manufacturing costs. So 
far, manufactures are little dearer, on the average, than a 
year ago, but their trend is now unmistakably upwards. 

he index of average British export prices, for example, 
rose from 81.1 (1930 = 100) in the second quarter of 1935 
to 82.1 and 82.7, respectively, in the first and second 
quarters of the current year. It is quite possible that the 
advance of the prices of finished articles may be accelerated 
in the future, at least in a number of im t industries, 
such as iron and steel and metal manufacture, which are 
now working practically at capacity. There are, however, 
no indications of such a precipitous and general advance 
in costs as would arrest the expansion of business activity 
in the near future. 

Prices of primary oe in the meantime. are steadily 
moving upwards. After the re-stocking movement in the 
autumn of 1935, generated by the fear of a possible spread 
of the dispute between Italy and the League of Nations 
which caused an upward rush of quotations, prices of 
primary products moved within narrow limits until the end 
of last May. The general of quotations was slightly 
downward, the Economist index of the prices of pri 
products falling from 133.6 (September 25, 1931 = 100) on 
October 23, 1935, to 130.1 on May 27, 1936. During June 
and July, however, prices advanced rapidly, and the 
Economist index rose to 142.4 on August 5th. Since then 
there has been a tem lull, but the general tendency 
of quotations is still definitely upwards. The latest advance, 
significantly enough, has not been accompanied by a corre- 
sponding depreciation of the gold value of sterling. The 
rise of 9 per cent. in our index of prices of primary products 
since May 27th took place despite a slight fall in the sterling 
price of gold. Actually, while the sterling price of gold is 
now the same as in July, 1934, our i of primary 
products has risen in the meantime by 18 per cent., and 
our complete index, which includes a number of semi- 
finished articles, by 10 per cent. 

The recent advance in the prices of raw materials and 
crude foodstuffs, however, has been far from uniform, as 
the following table suggests: — 
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Of the thirteen commodities included in the above table, 
nine rose and four declined between May 27th and Septem- 
ber oth. These changes may be considered in greater detail. 
We may take first the four principal non-ferrous metals 
which are subject to international arbitrage. Copper, lead, 
spelter and tin all fall into the category of commodities 
which are produced continuously, In each case there has 
been quite a substantial improvement in demand, with the 
possibility of a further expansion, Supplies of copper and 
tin are regulated, and lead producers work under a 
gentlemen’s agreement. Copper and lead have both risen 
substantially in price. The decline in tin was due to the 
realisation that quotations had been maintained at an 
artificial level in past years and to increased uncertainty 
about the future of the restriction scheme. That the 
market had lost faith in the possibility of maintaining tin 
prices at {230 per ton is indicated by the disparity between 
the cash and three months’ quotations since 1935. Rubber 
is also subject to international control. After a sharp rise 
following the inception of the restriction scheme, it was 
realised that it was impossible to balance supply and 
demand at a higher level of prices within a short period. 
Prices reacted sharply in 1935, but as restriction, helped 
by a steady increase in demand, is now gradually becoming 
effective, they have recently tended upwards. The timber 
position changed radically with the formation of the 
European Timber Exporters’ Convention last November, 
under which exports of sawn and planed timber from the 
leading exporting countries were limited. After a long 
period of depression prices rose sharply this year. The 
latest developments in the timber market are discussed 
in greater detail on page 470. 

Of the two textile raw materials, cotton has risen in price, 
and wool has slightly fallen, since May 27th. The nse of 
cotton prices in recent years is the direct outcome of the 
restrictionist policy of the United States Government. 
Nevertheless, prices showed a sagging tendency last 
year, for the maintenance of high prices for American 
cotton had stimulated cotton growing in other countries. 
The sharp upward movement this week was due to the 
reduction in the official forecast of this year’s yield of the 
crop in the United States. The slight decline of wool prices 
represents a natural reaction following the steep advance of 
prices between September, 1935, and March, 1936. 
But as this year’s wool clip is not likely to be much bigger 
than a year ago, and as stocks both in producing and con- 
suming countries at the end of the season were compara- 
tively low, no serious downward movement in prices is 
expected in the near future. Linseed oil tended to rise in 
price, partly as a result of crop failure in the United States 
and partly owing to the expectation of a smaller crop in 
Argentina. More recently, however, the price of linseed oil 
has declined somewhat as the area under linseed in 
Argentina and the available exportable surplus of last 
_ Season’s crop had been somewhat underestimated. 

The marked improvement in wheat prices since May 27th 
is the direct outcome of another North American crop 
failure, as a result of which the excessive supplies which 
have for so long depressed prices are likely to disappear 
during the current season. A rise in prices, therefore, was 
justified, and the recent decline was merely in the nature of 
a oo a The price of tea has also tended to rise 
as supplies of this commodity are strictly regulated. Su 
is one of the few foodstuffs which aoe as far failed to ae 
in price. — the reduction in the output of Cuba and 
Java, the world’s great exporting countries, the free market 
in raw sugar has dwindled in recent years as a result of 
subsidised home production and strictly limited import 
quotas by importing countries. Consequently, the much- 
reduced volume of unsold stocks is tending to depress prices 
as much as the larger volume of stocks in a free market. 

As a result of the rising tendency of prices for raw 
materials and crude foodstuffs, the cost of production of 
manufactured articles is steadily increasing. At the same 
time, however, the rise is making a substantial contribution 
to world by raising the income of a large section of 
the world’s population. ce is likely to continue. It is 
highly unlikely, however, that rising raw material prices 
will themselves be sufficient to reverse the present trend of 
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MR ABERHART’S EXPERIMENTS 


(FROM A CORRESPONDENT IN ALBERTA) 


THe experiments which Mr Aberhart, the Social 
Credit Premier of Alberta, is now conducting, must be 
described under two distinct headings—‘‘ Prosperity Cert 
ficates ’’ and ‘‘ Alberta ata There is no : 
between the two except their common origin in , 

of Mr Aberhart and his confréres. “agin in the ‘bring 

‘* Prosperity Certificates *’ are a form of stamped seri 
denomination $1.00—the face a fair imitation of a Bank 
of Canada dollar bill—the back with 104 dated Spaces for 
Ic. stamps. The scrip is redeemable in two years at $1.09 
when 104 Ic. stamps have been affixed weekly. It is thus 
nothing more nor less than an entry form for a hea 
turnover tax scheme, and discriminatory at that, becanse 
the tax only applies on the critical weekly dates. The order. 
in-council dated June 11, 1936, and purporting to be 
passed under the authority of the ‘‘ Social Credit 
Act,’’ authorises the issue of $2,000,000 of these “‘ certifi. 
cates.’’ It is stated that $500,000 have been printed, the 
use of $250,000 approved, and some $175,000 actually 
issued, mainly for work done during July on small road 
projects throughout the province. 

Organised business, including the manufacturers and 
wholesalers, promptly announced its inability to take the 
* certificates,’’ giving full reasons for refusal and notifying 
the retail trade. The Government itself will not take them 
at the Provincial Liquor Stores, at the School Books Branch 
of the Department of Education, for current business of 
the Provincial Telephone System, as fees for the Pro- 
vincial University, or for Provincial licences, Land Titles, 
Office fees, etc., etc.; but it will accept them for old tele- 
phone accounts of abandoned branch lines and for sales 
tax. The latter is important as some merchants, who would 
not otherwise attempt to circulate the scrip, are —- 
it up to the amount of their 2 per cent. Provincial 
Tax. ‘ 

The Government has agreed to redeem on a fixed date 
monthly from wholesalers and manufacturers such porti 
of their ‘‘ certificates ’’ as they cannot pass out bay 
This was later enlarged to cover redemption from any 
in business who can prove to the Government his need of 
real money. Assuming that the Government is able to 
carry out this undertaking, the result will be an additional 
tax up to 4 per cent. or 5 per cent. for stamping the scnp 
up to the monthly redemption date and the great majonity 
of business houses decline to pay this tax. Circulation so far 
has been secured by the not inconsiderable demand as sou- 
venirs, through the efforts of enthusiastic Social Creditors 
and through a few larger concerns, hungry for business 
at any cost, or perhaps protecting themselves against the 
additional tax at the expense of the customers. The issue 
has been so widespread that very little disturbance 
apparent at any one point, and the present small total 
can, and pecbsty ill, be quickly absorbed by the 
Provincial Treasury. r ; 

The Government also induced the Council of the City 
of Edmonton to enter into an agreement whereby, for the 
month of August, the City was to take $85,000 of scmp 
instead of the $55,000 of good money to which it is entitled 
as a Provincial grant towards unemployment relief, being, 
in turn, a lling out of a Dominion grant for = 
purpose. € agreement was promptly attacked in jo 
courts and an interim injunction was secured wit 
been appealed by the City and the Province. The it 
action should help to clear up the situation, because 
attacks the ment with the City on very general 

unds, claiming not only that it is ultra vires of the 

harter, but that the issue of ‘‘ certificates ’’ does not 
within the powers given by the ‘‘ Social Credit Measure 
Act ’’ and is, generally, uliva vires of the Province. iti 

Apart from this unexpected check through lega see 
it is the general view that the Government sp a 
nised the virtual failure of its ‘‘ certificate nea 
intended to abandon it, of course fixing the blame aie 
failure as far as possible on “‘ the big interests. a Soc 


fore, rushed into its more ambitious scheme 
Credit proper. a 

This scheme is based on the issue of registra oy. ral 
and of ‘‘ covenants’ with, respectively, 
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tone?’ “* Retailers,’’ ‘‘ Manufacturers and Processors ’’ 
“Farmers and Producers.’’ By the terms of the 
covenants farmers and manufacturers must stand ready to 
at least half their output for “‘ Alberta Credit,’’ the 
ers must use it as much as possible—a nice vague term. 

r must work hard and none must ask for redemption of 
“ Alberta Credit ’’ or tender it to the Government for 
taxes, licences, fines, etc. The Government covenants to 
establish and maintain profitable prices, to grant interest- 
free loans in ‘‘ Alberta Credit ’’ and, above all, to give 
monthly ‘‘ dividends ’’ so as to augment purchasing 


the Dominion Government has sole control of currency, 
coinage, paper money and legal tender. No province may 
impose tariffs or quotas or otherwise restrict inter-provincial 
trade. In defiance of these things the Alberta Government, 

the ‘‘ covenants,’ is endeavouring to do voluntarily 
what it cannot enforce legally—to set up a system of 
currency, the so-called ‘‘ Alberta Credit,’’ and to control 
prices and the free flow of commodities so that it may 
ensure prices profitable to producer, manufacturer and 
retailer. The whole thing may be regarded as an attempt 
to create instantaneously a province-wide co-operative 
enterprise embracing producers, manufacturers and con- 
sumers. It may be significant that the Premier’s latest 
announcement concerns negotiations with British Co- 
operatives to take surplus products of Alberta, such as 
wheat and cattle, in exchange for commodities which are 
not yet available here. 

Instead of the $25.00 a month which won the election, 
Mr Aberhart now talks of a Social Credit dividend reduced 
in size by the drought in parts of the province, and says 
that the actual amount of the dividend and other details 
can only be determined after compiling the answers to the 
questionnaires. It may be judged better politics to be dis- 
appointed at the result of the registration, especially by the 
farmers, manufacturers and retailers, and to eras the 
whole plan, assuming the role of a thwarted benefactor. 
Subject to this, we seem destined within the next few 
months to have the whole machinery set up, of State credit 
houses and ‘‘dividends’’ and loans in ‘‘Alberta Credit’’— 
Le, entries on the credit side of an account transferable by 
an order which is constantly likened to a bank cheque. 

Outsiders can have no conception of how much this 
Alberta experiment owes to its religious background and 
accompaniment. Twice every Sunday, at large meetings 
and over powerful radio stations, Mr Aberhart and his 
special disciple Manning—they are interchangeable and, 
over the air, indistinguishable—prate, pray and preach, 
denouncing the forces of evil in economics equally with 
those in morals and religion. For example, the above- 
mentioned court injunction prompted a fervent prayer to 
the Almighty to remove the impediments placed in the 
way of relief to suffering humanity—an appeal which short- 
circuits a great many earthly courts. 





THE PROBLEM OF CHANGE 


Ir is not often that it falls to an economist, professing or 
amateur, to preside over the British Association for the 
t of Science. This fact alone would have lent 

‘certain interest to this year’s meeting. But in truth it is 
not often given to any calling, or even to the British 
ition itself, to count among its members a man of 
varied activities in so many different spheres, of such 
Wide learning matched by such practical experience, as 
Sit Josiah Stamp. Sir Josiah is an economist, a statistician, 
expert on taxation; he has had the most eminent 
: in the Civil Service, in the chemical industry 
and in the railway world; he is a banker (in two different 
branches of the profession) and Mayor of a flourishing 
he is actively associated with a number of learned 
vans he is an inexhaustible lecturer and writer. There 
sree of hyperbole in the statement that there is no 
7 ming, in any country of the world, better fitted to 
4 we pra world to Science and Science to the 
snr, World, or to bridge the gap that too widely 
ates the “‘ natural ’’ sciences from those which deal 
‘very unnatural and unscientific creature, Man. 
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The Presidential Address to the British Association is 
not an occasion for the detailed monograph but for the 
broad outlook, and Sir Josiah’s subject, ‘‘ The Impact of 
Science on Society,’’ is certainly broad enough in its 
implications. He made it clear that he was not concerned 
with the effects of Science upon Society. It was not the 
results of change that occupied him, but the process of 
change itself. There was a hint of reproach here and there 
to the physical scientists for confining themselves too ex- 
clusively to their research without considering its social 
consequences. Moreover, when scientists do lift their eyes 
from the test-tube, their attitude towards the wider 
problems is too frequently unscientific. ‘‘ My own ex- 
perience,’’ says Sir Josiah, ‘‘ is that when the attempt to 
deal with social consequences is made, we quickly find 
ourselves either in the field of larger politics debating the 
merits of the three prevalent forms of State government, 
or else performing miracles with fancy currencies and their 
blue prints reminiscent of the chemical engineer.’’ 

His main purpose, however, was not aggressive, but to 
plead for time, money and scientific spirit to be spent on 
studying the problem how best to adjust Man, especially in 
his economic organisation, to the scientific wonders he is 
constantly evoking. This is an almost virgin field. Indeed, 
it is astonishing that with so much clamour and dispute 
about the merits of this, that or the other economic system, 
so little attention has been paid to the problem of peaceful 
change, perhaps the most vital of all, in economics as in 
politics and international affairs. Sir Josiah has done some- 
thing in this address to map out the ground that will have 
to be covered. To begin with, he questioned the assump- 
tion that ‘‘ improvements ’’ must always be introduced as 
quickly as possible. To scrap an old process for a new 
may mean depriving both men and machinery of their 
utility. The men may be reduced to ‘‘ unskilled bipeds,’’ 
the machinery to useless scrap iron. This is a real cost to 
Society, not merely to the workers or the capitalists directly 
concerned, for Society is poorer by the waste of skill and 
capital. Sir Josiah conveniently _ embodiment to the 
argument by estimating the cost of premature obsolescence 
and unemployment, due to innovations being forced on 
industry by the pressure of competition, at something of 
the order of 3 per cent. of the national income. The point 
is substantial, though it is as well to remember that the 
unduly slow introduction of improvements by a monopolist 
porcine Mel tem pense egy the ote yr 
introduction through competition. Moreover, Sir 
Stamp the President of the British Association is Sir 
Josiah Stamp the Chairman of a semi-monopolist railway 
which is constantly being urged to speed up its re-equip- 
ment. 

Sir Josiah showed that he realised this by turn- 
ing from the disadvantages of uneconomic rapidity to those 
of improvident tardiness in effecting technical changes. 
The existing system has been subject to a formidable volume 
of criticism on this score. Much of it is doubtless deserved. 
It is certainly true that improvements have to wait upon the 
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emergence of profit before they are adopted. But Sir Josiah 
made the very pertinent point that improvements cannot be 
effected in any form of society merely by demonstrating 
their desirability. Nor is ‘‘ planning ’’ in this ta very 
hopeful alternative, for ‘‘ it deals mainly with g the 
known, and hardly at all for changes in the known.”’ 
Scientists who call for ‘‘ the replacement of the present 
socially irresponsible financial control by socially responsible 
planning bodies’’ (the quotation is from Mr Julian 
Huxley), says Sir Josiah, ‘‘ tend to think of prevision in 
terms of knowledge and appreciation of particular scientific 
possibilities, whereas it involves unknown demand 
schedules, the unceasing ing principle of substitution, 
the inertia of institutions, the crusts of tradition and the 
queer incalculability of mass mind.’’ Or, to take a practical 
example, ‘‘ would a planning committee, planning a new 
hotel in 1904, have known any better than capitalist pre- 
vision that the fifteen bathrooms then considered adequate 
for social demand ought really to have been ten times that 
number if the hotel was not to be considered obsolete thirty 
years later? ”’ 

To quote isolated extracts such as these is to run the 
risk of giving the impression that Sir Josiah was concerned 
only to defend the capitalist system, whereas his real object 
was to point out the immense difficulties of change under 
any system. Indeed, the root cause of the difficulty is un- 
connected with any form of organisation. Any smoothly 
changing society has a certain natural periodicity set by 
the length of working life and the durability of materials. 
This is so because both human labour and also capital 
equipment can only with the greatest difficulty be trans- 
ferred from one employment to another. If change is 
coming so slowly that its effectuation can wait upon the 
entry into industry of a new generation of workers or the 
gradual replacement of capital, it will be accomplished 
smoothly. For centuries this was so, and change was so 
slow that there was the illusion of a static society. But it is 
no longer true. The periodicity of change is now far more 
rapid than that of adjustment. In the long run, adjust- 
ments are doubtless made. But before the long run comes, 
we have suffered unemployment, and perhaps disrupted 
Society. Moreover, if the pace of change is quickening, 
that of adjustment is slowing down. We are shortly to 
have a declining population, and apart from the adjust- 
ments necessary to accommodate production to a changing 
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market, there is also the consideration that the 
entrants to industry who have always brought about adi 
ments, are from now on to be a shrinki Proportion 
total labour force. There are other elements maki 
rigidity: the inevitable decline in enterprise a 
numerous and better-protected younger generation; 
the efforts of Society to protect itself inst . 
change by petrifying the present structure of industry, 
This is the problem which Sir Josiah laid 
scientists at Blackpool. He told them bluntly that it was 
much more difficult than they imagined (‘‘ spegj 
scientists have no particular gifts for understan the 
institutional processes of social life and the psychology of 
multiple and mass decisions *’), and he warmed them that 
it would become more difficult in the future. He propo 
no solution; even the President of the British Association 
cannot be expected to solve in sixty minutes the most diffi. 
cult social problem of his age. But he did suggest that there 
is an urgent need for diverting some of the resources avail. 
able for research in the physical sciences into the bi 
and social sciences. ‘‘ We have spent much and long upon 
the science of matter, and the greater our success the greater 
must be our failure, unless we turn also at long last to an 
equal advance in the science of Man.”’ 


This is a call which both the State and the individual 
should heed. The present tendency all over the world is 
towards rigidity; the world’s economic arteries are harden- 
ing. The active constructive portion of the world’s economy 
is shrinking and supporting an ever-enlarging malignant 
growth of surplus tissue. A society, like a man, can con 
tinue to exist when its metabolic processes are faulty; but it 
will be notable neither for robust health nor for | , 
In our present case there is no more urgent task to 
smooth the path of economic change. It is a task which 
will have to be confronted under any form of government; 
and it is a problem whose solution is ultimately more vital 
than any of the questions of productivity or equity which so 
greatly agitate the controversialists. If Sir Josiah Stamp’s 
authority and the peculiar respect and attention which 
attach to the occasion of his address can serve to make the 
thinking public aware of the problem before us, the 
address will rank among the most notable that have been 
heard even in the hundred and five years of the British 
Association. 
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NOTES OF 


A Truce in South Wales.—A disastrous stoppage in 
the South Wales coalfield was averted at the eleventh hour 
last week-end. Sir Samuel Instone, chairman of the 
Bedwas Colliery Company, which makes membership of 
the Miners’ Industrial Union a condition of employment, 
had rejected the suggestion of the South Wales Miners’ 
Federation that a secret ballot should be held to determine 
which union his employees would prefer. On Saturday, 
however, in response to representations from Captain 
Crookshank, the Minister of Mines, Sir Samuel agreed to 
discuss the question of the ballot with representatives of 
the Federation under a neutral chairman. And on these 
conditions the Federation agreed to withdraw the strike 
notices which would otherwise have taken effect on 
Monday. The meeting between the two parties to the dispute 


or why; but the conference was postponed until Saturday 

in order that the truce might be enforced meanwhile. 

The occurrence of the unofficial ‘‘ stay-in ’’ strike is a 
; c fusi 


THE WEEK 


The Conflict in Spain.—It has been a momentous 
week in Spain. Last week-end Irun fell, though its de 
fenders had burned it to the ground, to the rebel forces, 
who are now at the suburbs of San Sebastian; and it is 
uncertain as we go to press whether the various groups of 
Government supporters in that city will agree to put up 4 
struggle. In Madrid, the Government has been reconst- 
tuted with Sefior Largo Caballero, the veteran Left-wing 
Socialist leader, as Prime Minister and Minister for War: 
Sefior Indalecio Prieto, the Right-wing Socialist, 3% 
Minister of Marine and Air; and the remaining portfolios 
divided among Socialists, two Communists, a_Basqv 
Nationalist, Catalans, and the ex-Premier Sefior Don Jos 
Giralt. This is certainly a stronger and more the 
tive team of the groups in the Government; and 
new Prime Minister has announced far-reaching measures 
of a financial and military kind which indicate an inten” 
fication and improvement of the Government's ene 
the rebel forces. Early evidence of this may be traced # 
the taking of Huesca, the key-town on the wre 

a to. Joon and the. French frontier, by the 
forces w are inv Saragossa, 
offensive of Pt ews in the South. The — 
in Toledo has apparently fallen to them; and near Tord 
they are reported to have won back some termitory 5 ing 
by the forces of General Franco which were 
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Madrid. Meanwhile, the French Plan for secur- 
‘a9 the cessation of all aid to either side in’ Spain by 
yo Governments or their nationals is patently in sus- 
pended animation, largely owing to the attitude of Portu: 
and Italy. Both Powers agreed “‘in principle,” but 
ignorance of ** the precise scope ’’ of the plan. As 
a result, more Italian supplies of aeroplanes and war mate- 
rial for the rebel forces ave been reported during the past 
week to have been landed in Vigo and Lisbon, for transit 
into Spanish territory. On Wednesday the first meeting of 
the ‘‘ International Committee for the Application of the 
nt regarding Non-intervention in Spain’’ proved as 
fruitless as its title is imposing—the discussion was reported 
by an august contemporary to be “‘ prosaic ’’—mainly be- 
cause, though the 26 European countries who have imposed 
an embargo were represented, Portugal was the only absen- 
tee. (Incidentally, it seems strange that while Viscount Cran- 
borne, Under-Secretary for Foreign Affairs, was the British 
Government representative, the Chairman of this important 
European committee was Mr W. S. Morrison, the Financial 
to the British Treasury.) The Committee there- 
fore recorded its desire to meet again at some future date; 
and it is devoutly to be hoped that the British Government 
will in the meantime exert all the pressure of which they are 
capable upon the one-man Government of ‘* England’s 
oldest ally,’’ Portugal, to prevent that country from becom- 
ing the tool of greater Powers interested in the outcome of 
the Spanish conflict, and to secure effective international 
neutrality. If it is not secured because of Portugal’s 
interested recalcitrance, Europe—not excluding Britain 
herself—may soon have much to rue. 


* * * 


M. Blum and the Communists.—The continuous 
stultification of M. Blum’s plan to prevent foreign assist- 
ance being given to either side in Spain has provoked a 
dispute in domestic French politics. The Communists 
under the leadership of the young and zealous M. Thorez 
are one of the three elements in the Popular Front, though 
they are not in M. Blum’s Government. They support that 
Government because, ever since the General Election in 
May, M. Blum has loyally maintained that his Govern- 
ment must carry out a Popular Front programme; and as 
far as domestic economic and social legislation shows, the 
Government have done so. But the efforts of M. Blum’s 
Socialist and Radical supporters to prevent the Spanish 
conflict from splitting Europe—and perhaps dragging 
France into war—have merely prevented the Spanish Gov- 
emment from receiving the assistance they might legally 
expect, while the international saboteurs and procrastina- 
tors in countries sympathetic to the rebel cause are still 
tunning warlike stores and equipment into the rebel camp. 
This has naturally incensed not only the French Commu- 
nists, but a substantial proportion of the Radicals and most 
of the Socialists. The French Government last week-end 
seemed threatened by disintegration in the Popular Front. 
This week, despite the attacks on M. Blum’s policy over 

n by M. Thorez in his journal L’Humanité, the Com- 
munist leader has by implication renounced his demand 
for a“ working-class front ’’—which would mean the 
Workers’ rejection of M. Blum—and the Confédération 
Générale du Travail, the French Trade Union Congress, has 

its fidelity to all groups composing the Popular 
as well as to the Government which was created by 

t Front. On the other hand, the Trade Unions affirm 

“it sympathy with the Communists’ contentions about the 

to-day effect on the Spanish Government of M. Blum’s 
is abortive plan, and request M. Blum’s Government 
», Teconsider ’’ their non-intervention policy. These are 
ominous words alike for M. Blum and for Europe. _ 


* * * 


French Armaments and Alliances.—The French 
meg a font, Government have lost neither ce nor 
; Tep to Herr Hitler’s recent decree prolong- 
Conscript service in the German army. As we pointed 
*'on' August r5th and again a fortnight ago, the visit of 

' Gamelin of the French General Staff to Warsaw, 
ne Teturn visit of General Rydz-Smigly, supreme chief 
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of the Polish armed forces, to Paris last week, were natural 
reactions to the intensification of the German armament 
programme, the Italo-German agreement over Austria, the 
joint Italo-German attitude over Spain, and the Nazis’ 
truculence in Danzig. The French Comune have now 
decided to spend an additional Frs. 13,000 millions during 
the next four years on re-equipment and mechanisation of 
the army, extension of defensive works, expansion of the 
Air Force and its equipment with the most modern types. 
In 1937, the additional expenditure is to be Frs. 4,000 
millions; and the Air Force alone is to be raised to 2,000 
first-line craft, irrespective of reserves. Such is the 
magnitude of the Minister of War, M. Daladier’s, proposals 
which were approved by the French Council of Ministers 
on Monday. But this is not all; for Poland is to receive 
about Frs. 450 millions in cash as a loan for the establish- 
ment of military equipment factories. A further Frs. 375 
millions are to be paid to Russia against Russian deliveries 
of war materials to Poland—another form of loan to 
Poland against French exports to Russia. An additional 
Frs. 975 millions is to be rediscounted by the Banque de 
France for the Bank of Poland. And a final Frs. 975 
millions of French exports of arms and munitions to Poland 
are to be guaranteed payment by the French Treasury— 
which, as we know, to-day means the Banque de France. 
Evidently the French gold reserve can still function as a 
war-chest, despite the pressure on the overvalued franc and 
the emptiness of the French Treasury. But the latest 
decisions drive one more nail into the coffin of the franc’s 
present gold parity, and make the Treasury’s probable 
position next November: or December look even more 
hopeless. France is to send Poland the latest types of 
heavy bombing aeroplanes and bomber-fighters, heavy 
guns and—it is reported—submarine minelayers. The last 
item is disturbing. The British Government’s Naval 
Agreement with Germany last year handed naval 
supremacy in the Baltic over to Germany, and thus 
threatened Poland’s commercial outlet on that sea at 
Gdynia. This joint Franco-Polish reply to Germany’s 
armament programme may well have naval consequences 
for this country—especially as Heligoland has now, on the 
British Government’s own admission, been unilaterally 
fortified by Germany. This week’s news from the Con- 
tinent should leave no British observer in any doubt about 
the direction and rapidity of the present arms race. 





* * * 


Nazi Political Economy.—Herr Hitler’s opening 
roclamation to the Nazi oy Rally at Nuremberg on 
Wednesday was a muddle and i 
The Fiihrer’s message to the Rally—which this 
ent nae Ye 2 peal opponents in Germany, the 
ignores ews, politi , 
urches, and “‘ carpers and critics *’; for it was based on 
Or Le ee mua at Nazis for the de- 
fence of Europe from Communism, and the necessity for 
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Nazi Germany to become economically self-sufficing. The 
first point was driven home by the Fihrer’s deputy, Rudolf 
Hess, in a speech which linked Italy and Germany as the 
two Powers whose mission was to prevent the extension 
of Communism anywhere in Euro significant admis- 
sion of their interests in the Spanish conflict. Herr Hitler’s 
proclamation outlined a four-year plan to make Germany 
as self-sufficing in raw materials and foodstuffs as possible, 
and based this on Germany’s present dependence on foreign 
resources and on exports to pay for them. Herr Hitler 
deplored the inability of foreign statesmen to see that such 
German exports were a vital necessity; but he did not draw 
the conclusion that the German self-sufficiency programme 
in agriculture and discrimination between imports during 
recent years had deserved equal castigation by Germany’s 
neighbours. He likened ‘‘ a British statesman’s ’’ observa- 
tion that Germany did not need colonies, because she could 
buy raw materials with her exports, to Marie Antoinette’s 
adjuration to the hungry mob to eat cake. He claimed 
that Germany had been “‘ bled white ’’ for fifteen years, 
conveniently forgetting the magnitude of Germany’s bor- 
rowings from abroad after the war, only part of which 
could be set against reparations that ended in 1932. He 
declared that Germany could not abate one jot of her claims 
to possess overseas colonies; but made it clear that they 
would be exploited only in the cause of German self- 
sufficiency, to enable the Germany of the Four-Year-Plan 
to extend her own currency area over new markets and 
resources. Herr Hitler was silent on Nazi Germany’s ability 
to find the necessary capital either to develop virgin colonies 
or to compensate their former owners. For the rest, he 
launched a panegyric on the employment and capital- 
construction created by the Nazi Government’s re- 
armament programme; deprecated strikes; said wages could 
not be raised, production being more important; and added 
no word on lagging consumption standards and the eventual 
cost of the State’s credit-inflation. Herr Hitler is free to 
point to vast armaments and a vast army and air force as 
the appurtenances of national honour. As Dr. Goebbels 
said this year, ‘‘ We may not have butter, but we have the 
guns. ’’ Herr Hitler’s avowal this week of the aim and 
end of the Nazi movement raises a chilling spectre before 
the rest of us. 
* * * 


** Hands off Africa ! ’’—Herr Hitler's blunt demand for 
colonies, and the equivocation of the British Government 
after their abandonment of sanctions against a European 
dictatorship which seized an African State, have led the 
South African Government to protest in no uncertain 
manner against any proposals to hand African territories 
over as Danegeld to European dictators. It will be recalled 
that Generals Smuts and Hertzog roundly condemned the 
British Government for allowing Italy to ‘‘ get away with ”’ 
Ethiopia, and declared that South Africa would be pre- 
pared to back sanctions, even if it meant war with Italy. 
Ever since, the Portuguese, French, Belgian, Spanish and 
South African owners of African territories have noted the 
equivocations of Mr Baldwin and Mr Neville Chamber- 
jain; and they suspect that the British Government may be 
faintly inclined to allow Herr Hitler colonies in Africa— 
either by acquiescence in as brutal a German coup de main 
as that of Signor Mussolini or by direct negotiations—aslong 
as British territories are not involved. And evidently our 
South African cousins do not even believe that the present 
British Government would the return to Germany 
of South-West Africa, now under the Mandatory South 
African Government. It is only on such assumptions that 
one can interpr Se a eee On 
Monday, Mr iw, Minister o ae and Defence, told 
the delegates to the Southern Africa Transport Conference 
(at British, Belgian, French and Portuguese Gover- 
nors were present) that he could ‘‘ imagin i 
in which a threat, a military threat, to one of us 
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The strongest utterance, however, was that of Mr J 
Hofmeyr, in an interview at Daar-es-Salaam, which st: 
that African ae and peoples were not to 
wns in the Euro game, and that African 
i icsheen should decide their destinies. It concluded om 
words which may be pregnant with discomfiti with 
ties for His Majesty’s Government in the United kj 
‘* Hands off Africa!’’ These were the words which 1 
Smuts exhorted the British Government to make the: 
policy, cost what it might, towards aggression by one 
European dictator. They failed to do so. Now that Herr 
Hitler becomes importunate, the wheel is coming full circle 


* * * 


The Presidential Campaign.—The American Preg. 
dential campaign is now entering on the second phase of 
its extraordinary quadrennial course. The first phase ends 
with the nominations of the candidates. There is then a 
pause for the closing of ranks and the preparation of 
speeches. After Labour Day, the traditional end of the 
holiday season (which fell on Monday), the oratorical 
bombardment begins in earnest, and everything that 
happens in this period is grist to the electoral mill. Mr 
Roosevelt has scored first advantage by neatly capitalising 
the drought crisis. He extracted the utmost politica] 
advantage from it by declaring that he would not “ play 
politics with the drought,’’ and by summoning a confer- 
ence of the Governors of the afflicted States, Mr Landon 
among them. This conference passed off last week. The 
Government is projecting a very vigorous programme of 
immediate relief for the victims of the drought and a no 
less extensive, though somewhat vague, long-term policy 
for the agricultural reconstruction of the regions con- 
cerned. Mr Landon was compelled not only to occupy 
second place on the stage of publicity, but also to appear 
as completely acquiescing in his rival’s plans. The labour 
situation is developing more ambiguously. The split 
between the two sections of organised Labour is now com- 
plete. The American Federation of Labour, whose 
traditional policies are, in industry, to favour the 
“horizontal ’’ organisation of the minority of skilled 
craftsmen, and in politics to remain neutral between the 
two large parties, has expelled its largest and most 
vigorous unions. The dissidents, under the aggressive 
leadership of Mr John L. Lewis, believe in large 
‘* vertical ’’ or ‘‘ industrial '’ unions, uniting all the 
workers in one industry, irrespective of their crafts or lack 
of crafts. They also believe in very active support of Mr 
Roosevelt, and have formed a so-called Non-partisan 
Labour League to express this new-found political partisan- 
ship of Labour. Their support might, however, be em- 
barrassing for the President. For Mr Lewis is trying to 
organise the steel industry, and if his efforts should result 
in a strike the inevitably ensuing violence and bloodshed 
would frighten more voters away from the President than ' 
it would attract to him. Mr Lewis is therefore being asked 
to subordinate his industrial enthusiasms for two months 
more to his political beliefs. Meanwhile the first test of 
party strengths is approaching; for the State of Maine will 
elect on Monday next its State officials and its representa- 
tives in Congress (though not its Presidential electors). 
Maine is a “‘ rock-ribbed Republican ’’ State, and there 
is no historical truth in the belief that ‘‘ as Maine goes, 
so goes the nation.’”’ But the vote will nevertheless give 
some indication of the state of sentiment among the voters: 


* * * 


Growing Tourist Traffic—The volume of eye 
traffic varies fairly closely with periods of good oo 
trade. The economic aspect of this form of interna ; 
intercourse is of considerable significance, sich 
countries, such as Austria, France and Switzerland, W 
derive a substantial proportion of their national 
from the expenditure of Sodilgn tourists. The 
tion about the tourist tat in this. come oS of de 
meagre, especially in comparison wi e a 
tails available ate movements of United States re 
abroad. The United States Government publishes ev" 
year full information on the number of tourists visiting 
various foreign countries, their expenditure and bag 
of stay in each country, together with Many ons 
details. Last year 57 per cent. of United States 
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yelling to Europe visited this country, staying, on the 
amg 19.2 days and spending between $15 and $20 

‘ons. The world depression, accompanied by falling 
| was responsible for a considerable decline in the 
international tourist traffic, but the gradual revival since 
1932 has prompted an increasing number of persons to 

d their holidays abroad. Concurrently with economic 
= the number of persons See for reasons of 

has also tended to increase. The number of 
foreign visitors to this country in recent years, as recorded 

the Immigration Branch of the Home Office, is shown 
telow. Visitors from the Empite are excluded owing to 
the absence of statistical returns: — 

VisIToRS TO BRITAIN 


On Holiday On Business Total 
Seana 238,391 93,013 331,404 
BE ck vasiesrevevs 245,865 87,950 333,815 
_— penarenannageens 195,142 80,759 275,901 
BE ce Zicesshoonosne 181,147 72,227 253,374 
Be snaneeonns 186,421 74,095 260,516 
Re cccsees 207,108 81,493 288,601 
BG al asescs 227,761 87,983 315,744 
anuary—Jul 137, , 
wA6, Jannary-Joly 163.511 58,309 221,820 


The increase in tourist traffic, as in international trade, has 
not been as rapid as domestic recovery, largely owing to 
the restrictions on foreign travel imposed by a number of 
countries, including Germany and Italy. But the trend 
is definitely upwards; for the number of visitors to this 
country during the first seven months of the current year 
showed an increase of 18 per cent. over the corresponding 
period a year ago. During July alone 66,313 foreign 
nationals landed in this country on holiday. Of these, 
22,524 came from the United States, 15,500 from France, 
6,140 from Germany, 5,308 from Holland, 3,601 from 
Scandinavia and 2,161 from Belgium. A classification 
according to ports of entry shows that 13,760 landed at 
Dover, 12,523 at Southampton, 7,829 at Harwich and 
7,743 at Newhaven. No less than 2,039 holiday visitors 
landed at Croydon, an indication of the growing popularity 
of travelling by air. Of the total number of business 
visitors, amounting to 7,947 in July, 1,438, or 18 per cent., 
landed at Croydon. German, French and Dutch nationals 
accounted for more than one-half of the total number of 
business visitors. 


* * * 


The New Constitution of Malta.—The reconversion 
of the Government of Malta to the crown-colony pattern 
from the dyarchy inaugurated in 1921 was completed last 
week. On September 2nd the Governor-General pro- 
claimed the entry into force on that date of letters patent, 
embodying the change, which had been promulgated by 
him on August 12th; and he followed this up the next day 
by promulgating ordinances on education, notarial acts 

ud court procedure which have the effect of virtually 
eliminating the Italian language from official use in Malta, 
and leaving the field partitioned between English and 

. When the Maltese constitutions of 1936 and 1921 

are compared, no English student of politics will be dis- 
posed to dispute that the change marks a long step back- 
ward. The now re-established crown-colony government 
in Malta is to be maintained, it is said, so long as the 
international situation in the Mediterranean remains uncer- 
tain—which, after H.M. Government’s recent impassivity 
in that zone of British interests, may prove to be a round- 
it way of saying ‘‘ until the Greek kalends.”’ . Now 
the justification of the Empire’s existence in the world of 
to-day Tests avowedly on its claim to be in process of 
evolution towards a complete local self-government in all 
’S parts; and it would S difficult to maintain that the 
of Malta—or for that matter those of Cyprus— 
enjoy in the near future the self-government that 
within the grasp of the Syrians and Egyptians 
ot to speak of the sovereign independence of other 
countries such as Greece, Turkey and Iraq. In 
as in Cyprus, the reason why H.M. Government 
Teversed the engines of political evolution is because 
ney feel they cannot afford to face the risks of complete 
es t in an island which is of such great strategic 
to the United Kingdom. The anti-Italian 
of th ‘ in Malta give the key to the abrogation 
_ =® Semi-autonomous constitution of 1921. Italian is 
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not, of course, the mother-tongue of the Maltese people; 
the Maltese language is a survival of Pheenician with 
Arabic and Italian infusions in its vocabulary. The part 
that has hitherto been played by Italian as the culture- 
of the Maltese educated class is a relic of a 
izval state of affairs in which Italian was the lingua 
franca of all the outposts of Western Christendom over- 
seas. Under modern conditions, Italian would certainly 
have succumbed to Maltese in Malta in the long run, as 
education spread downwards from the Italian-speaking 
minority to the non-Italian-speaking majority of the 
Maltese people, if the two languages had been left alone 
to fight it out between themselves. The danger now is that 
the Italian language may be given a new significance—and 
consequently a new lease of life—in Malta through the very 
fact of its having been officially eliminated as part and 
parcel of a retrogressive constitutional move. 
* * * 


The Franco-Syrian Treaty.—In Paris, at the end of 
last week, the representatives of the Governments of France 
and Syria initialled the draft of a treaty of friendship and 
alliance between the two countries which is to replace the 
present French mandate over Syria. This Franco-Syrian 
treaty is modelled very closely on the Anglo-Iraqi treaty 
of 1930. The latter treaty, in its turn, was inspired by the 
draft terms of the Anglo-Egyptian treaty which was all but 
concluded in 1930 and which has just been achieved. Thus 
three Arab States in the Middle East are starting, almost at 
the same time, on a new chapter in their history, in which 
they will be possessed, for the first time, of genuinely 
sovereign independence. The outward symbol of this new 
status is their admission to membership in the League of 
Nations. Iraq obtained admission in 1932; andit is one of the 
stipulations of the new Franco-Syrian treaty, as it is of the 
Anglo-Egyptian treaty, that the Arab contracting party is to 
apply forthwith for membership, with the European contract- 
ing party’ssupport. Since there is no ground for expecting to 
see either the Syrian or the Egyptian application rejected, 
we may look forward to seeing the Arab world soon repre- 
sented by no less than three voices on an international 
organisation in which there was not a single representative 
of the Arab world four years ago. Moreover, when we turn 
our eyes to the Arabian Peninsula itself, we observe there 
two more Arab States—Saudi Arabia and the Yemen— 
which have both been most effectively sovereign and in- 
dependent ever since the end of the Great War, though 
neither of them has chosen so far to register the fact of its 
independence by applying for League membership. When 
Syria and Egypt have completed the last stages of the 


evolution through which Iraq has already passed, the only : 


two non-self-governing Arab countries that will be left in 
the Middle East will be the Lebanon under its French 
mandate and Palestine under its British mandate; and these 
will stand out as tiny enclaves in the midst of a vast circle 
of independent Arab countries. The almost certain result 
of this will be to focus all the interest and emotion of Arab 
nationalism in South-Western Asia and in Northern 
Africa upon these two burning points—and particularly 
upon Palestine. It is only in Palestine, and not in the 
Lebanon, that the Arabism of the country is in jeopardy; 
since, in the Lebanon, the competing communities and sects 
are all Arab in their language and their culture. 


* * * 


Mr Keynes on Gold Supplies.—The ever-increasing 
supply of monetary gold is becoming one of the dominant 
factors in the world economic situation. In our review of 


‘‘ British Economic Prospects,’’ on June 13th, we sug- 


gested that the basis for a huge “‘ gold inflation ’’ now 
exists. Mr Keynes, in an article on ‘ The Supply of Gold,’ 
in the September number of the Economic Journal, collates 
various sources of information on the existing gold supply. 
He thinks it ‘‘ quite possible that Russia has by now an 
whole of her geld output! af Ce'tats ot ste {gp 

0 output, at the rate of some millions 
per annum.”’ And he calculates that about {250 millions 
of gold altogether became available for monetary and other 
le perdi < tle ym SB es’’ now 
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some time. On the ‘“ demand side’’ he infers from 
the B.1.S. estimates that of the new gold available in 
1935, after deducting what was employed in industry, about 
£113 millions appeared in central bank returns, {110 mil- 
lions was absorbed in Equalisation Funds and the like, and 
only {10 millions was added to private hoards—‘‘ thus 90 
per cent. of the new gold was available for monetary pur- 
poses.’’ Inequality of distribution between countries, how- 
ever, is still very great. Mr Keynes infers that interest 
rates are likely to be kept low by the increasing gold supply, 
but that ‘‘ for the present there seems to be no risk . . . 
of their being over-abundant.’’ But if the gold bloc were 
dissolved, private hoards dispersed, and Europe ‘‘ cashed 
in its profits,’’ as much as {500 millions of gold might be 
added in a single year, and an equal sum in the year fol- 
lowing, to the reserves of central banks outside the United 
States. This might be embarrassing; but, in general, Mr 
Keynes thinks the abundant world supplies of gold are 
going to ease the world’s acutest economic problem by 
lowering interest rates. ‘‘ Communist efficiency in the ex- 
tinction of gold,’’ he says, ‘‘ may serve to sustain yet awhile 
the capitalist system.’’ Perhaps the Comintern would 
accelerate the coming of world revolution if it gave up 
propaganda and used its funds instead to corner gold by 
purchasing it at something well above the world price! 


* * * 


Still More Employment.—On August 24th the number 
of insured persons in employment in Great Britain reached 
the record figure of 10,961,000, which was 66,000 more 
than a month ago and 500,000 more than a year ago. At 
the same time the total number of unemployed on the regis- 
ters declined to 1,613,940—38,132 fewer than a month ago 
and 334,024 fewer than a year ago—and is the lowest figure 
recorded since February, 1930. That a decrease in total 
unemployment shoud take place in August is noteworthy 
as the figures for that month are usually swelled by the 
registration of juveniles who left school at the end of the 
summer term; and, indeed, between July 20th and August 
24th this year the number of unemployed boys and girls rose 
by ‘19,227. Despite this fact, unemployment was reduced 
for the seventh month in succession. How the various 
industries have fared is shown below : — 

NuMBER OF INSURED PERSONS UNEMPLOYED IN GREAT BRITAIN 











August 26, July 20, August 24, 
1935 1936 1936 

ee , i 190,109 
Iron and steel manufacturing 28,454 
LLL LIL OE 83,388 55,690 
Metal goods m@ufacture ........................ Y ’ 36,848 
ipbuilding and repairing .................0++ d J 45,079 
Build cocnsennasossnnecteregtenssacnsesscnesoones 109,803 
Public works contracting ...............:...s000 114,700 
ID seals scetiata tibet Rent einanentnecsndtaciitinn 67,207 
‘iocideddnscndacdeiabitbesdunvidovekossicibes 28,833 
Boot BBB GROB......0-seecerrveronrerredeccscessnicoses ,»333 19,0 17,044 
SIN col crea tintnsan nice csibatedehenst 99, 171,176 175,224 
All persons registered 1,652,072 1,613,940 





The biggest reduction in unemployment was among coal- 
miners; but the improvement was also shared by the build- 
ing, public works contracting and general engineering 
industries. The North-Eastern division once again heads 
the list in the reduction of unemployment by districts, 
followed by Scotiand and then Wales. All of these areas 
suffered acutely during the depression, and the recovery 
now taking place augurs well for the future. 


* * * 


_ Rising Timber Prices.—Timber is one of the few 
important raw materials which had not risen in price before 
the beginning of this year. Between January and July, 
however, the average British import price of sawn soft- 
wood, other than planed or dressed, rose by about 10 
cent., and since the upward movement has gained 
momentum. The beginning of the improvement can be 
traced to the formation, last November, of the European 
Timber Exporters’ Convention, whose aim was to bring 
order into the timber market by adjusting supplies to 
ie gr mina at nanan sein ey ices. Although not 

e exporting countries joined restriction scheme, 
the Convention decided to f> definite 






fixed at 3,850,000 standards, and individual 
the Convention were allotted the following quotas; of 
(In thousands of standards) 


Finland ....00scscocccsssoiene 1,005 Austyie 6.06065. .605 

BAB Rovine:-scobe 950  Roumania ....... "2% 
Swede ....cccccessececeecees 820 Yugoslavia ...... soseeee 203 
PORES ‘sn. ccceacescecccecosens 313 Czechoslovakia eres. ‘a 


So far the E.T.E.C. has been successful; for demand ; 
both exporting and importing countries this year " 
exceeded expectations. In some exporting countries 
demand has been so good that producers may not even be 
able to ship abroad their full quota. When the 
of the Convention (which has been strengthened by the 
adherence of Latvia) met in Moscow last June, they 

to continue the regulation of the market in sawn and planed 
timber during 1937. Although export quotas for next 
will not be fixed definitely until the general meeting of the 
E.T.E.C. at Stockholm next month, it is understood that 
certain interests are opposed to an increase in the total 
quota above the 1936 level. But if the Convention wishes 
to stimulate consumption at reasonable prices rather than 
to project an ephemeral boom, it would be well advised 
carefully to study demand prospects before fixing quotas, 


* * * 


—And Cotton Prices.—The market in cotton was 
surprised this week by a considerable reduction in the 
United States Government’s forecast of the yield of this 
year’s crop, compared with the estimate issued a month 
ago. The yield forecast was reduced by no less than 
1,360,000 bales, from 12,481,000 bales to 11,121,000 bales. 
As market circles expected a figure of about 11,900,000 
bales, prices were marked up sharply, the ‘‘ spot ’’ quota- 
tion for middling American rising from 6.734. oat ie to 
7.02d. per lb. The marked reduction of the probable yield 
was due to the serious deterioration of the crop from 
Mississippi and Tennessee to West Texas and Oklahoma. 
If the reduction in yield is confirmed by the harvest, it 
is probable that prices will be maintained at a higher 
level. World consumption of United States cotton last 
season waS 12,500,000 bales. Even if this season's 
requirements be only 12,000,000 bales, the carry-over, 
amounting to 7,000,000 bales at the end of July, will be 
substantially reduced. 


* * * 


Shipping Freight Index.—Measured by our monthly 
index, the general level of whole cargo shipping freights 
rose by 5.5 per cent. during August, following a rise of 
2.0 per cent. in July. The current figure of 97.5 compares 
with 82.1 in August, 1935, and 89.6 in August, 1934 
Details of the index number are as follows: — 

(1898-1913 = 100) 
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‘ : 93-3 98-1 101-0 
North America : . 89-6 89-8 oss 
23-4 92-1 87.8 89°5 
India . . 91-2 93-4 102-6 
: * , 84-7 90°5 9 

Australia 127-9 ° 92-6 94-4 ‘ 
. : 90-6 “4 97-5 
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Conditions in the freight market remain quiet. Liverpoo 
reports an improvement in the River Plate market, and 
Newcastle demand for the Baltic and Mediterranean " 
also better. Otherwise business is slack. Movements 
the various sections are as follows : — 








« 
Inder | 1 ise | De 
No. | Points 

Home trade seen 4 9 at South ee oe 60-8 3 +} 
Bay—Homewards...... 116-1 | — 6-5 Homewards ....---.-- 118* #21 
Mediterranean :— India—Outwards ....-- 8-0 | 63 
Qutwards .....-seyes++ 85-3 | + 2-8 | India— 125°3 | foo 
Homewards .......... 7 | + 3-4} Far East, ete. ......0- 0 | +28 

North America Dilan 95-3 + 5-5 | Australia......--<--++++* o 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





SHADOW-BOXING IN THE ELECTION CAMPAIGN 

itical campaign has been disconcertingly vague 
owe the summer. This has been due in part to _ 
¢rategic decision of President Roosevelt not to enter the 
arena as combatant until shortly before the election. It has 
igen due, still more, to the want of focus in Governor 
landon’s speeches. The Republicans have had the lime- 

‘ht, and have made little use of it. Since President 
Roosevelt’s speech at the close of the Democratic conven- 
‘jon, nothing of major political importance had been said 
for the Administration by the beginning of September. 
Governor Landon might have used the hiatus to become 
thoroughly known to the American public. He might have 
established himself as a three-dimensional personality, with 
, mastery of national problems and a programme for 
meeting them. He chose not to, probably for the same 
reasons which moved President Roosevelt to postpone 
important speeches till the end of the campaign. Mr 
Roosevelt obviously left the field clear to the Republicans 
ys as to win in an intense, brilliant month of rebuttal. So 
Governor Landon has declined to lay his cards on the 
table. The campaign so far has been shadow-boxing, and 
the strength of the two parties has not changed. 

In only one or two minor particulars has anything really 
happened. Governor Landon has announced himself as 
an advocate of direct taxation, which if no more than a 
personal conviction, is as healthy as it is unusual in a 
presidential candidate in a country which raises two-thirds 
of its revenue indirectly. He also has disassociated himself 
from Mr William Randolph Hearst by devoting a speech 
at Chatauqua, New York, to the praise of academic 
freedom and unmincing opposition to loyalty oaths for 
teachers. This may appear to be an academic theme in 
both meanings of the wofd, but it is real enough in 
America, where fourteen States require loyalty oaths from 
teachers, where leading Republicans have sponsored legis- 
lation of this kind in still more States, and where Publisher 
Hearst is on a continual rampage against radicalism in 
schools and colleges. Mr Hearst was the ‘‘ discoverer ”’ of 
Governor Landon, but sponsored him because of his 
budget-balancing in Kansas rather than his progressivism. 

r Landon, however, has been embarrassed by the 
Hearst stigma, and waited for the occasion when he might 
Tun up his own colours. The Hearst organisation had 
intimations of what was to be said in the Chatauqua speech 
and sent a messenger to Mr Landon to dissuade him from 
saying it. The Republicans in New York State also tried 
fo stop him; for the Ives Teachers’ Oath Law had been 
inttoduced by the Republican leader in the Assembly. But 
Landon refused to yield; and the speech, like his 
telegram to the Republican Ponviation, confirmed him as 
4man of independence and convictions. 


MR LANDON AND THE “‘ OLD GUARD ”’ 
His trip to New York and Pennsylvania also served to 
m te that the man from Kansas was not playing 
with the Eastern Old Guard. He did meet Charles Hilles, 
National Committeeman for New York, but only as one 
ofa delegation of local Republicans. And in Pennsylvania 
as little attention to Joseph Grundy. And instead 
of touring in the company of Eastern leaders, most of 
Whom would be of the Harding-Coolidge-Hoover vintage, 
be confined his associates to a few neighbours and old 
—— Kansas. 
ides asserting in these secondary ways his 
and irtigieesiAtii: Soman eakeat ied 
litle ‘benefit from his first Eastern visit. He has a poor 
both in addressing an audience and before the 
. His success is in private meetings, where all 
Reeaty Agrees that he has as much charm as President 
Os » with more apparent sincerity. But until he makes 
lis'main’ speeches, on social security, labour, foreign 


| 





affairs, agriculture and relief, he can expect little headway 
as candidate. He will be addressing himself in these 
speeches, one is given to understand, to the mugwump 
vote, rather than to convinced Republicans or disappointed 
conservative Democrats. 

About seven million voters, who were for Hoover in 
1928, switched to Roosevelt in 1932. Four million of them 
will have to switch back to Landon if he is to be elected. 
Apparently Governor Landon believes they voted for 
Roosevelt because he was a Liberal; so he will continue 
to insist that he is a progressive who will consolidate the 
Roosevelt gains, make new ones, but administer the 
country with a greater steadiness. That is the Landon 
line; it is of course out @f harmony with the Republican 
record since the war, and he will have trouble in convincing 
the country that he is stronger than his Republican environ- 
ment. He will have still more trouble convincing it that 
he is not a provincial, and has the poise, insight and calibre 
to be chief executive. The more Mr Landon appears, the 
more he will be liked. But it is difficult to believe that by 
November enough mugwumps, however tired they may be 
of Mr Roosevelt, will have decided that Mr Landon is a 
better man for the hardest political job in the gift of 
democracy. 


WASHINGTON, September 1. 


PRODUCTION INDEX AT RECORD LEVEL 


THE July data confirmed the expectation that the index of 
production would reach a new ‘‘ high ’’ for the recovery; 
actually, however, it did so by reason of the large seasonal 
correction assigned to the month. Without seasonal adjust- 
ment, the index was even with June, and one point down 
from May. For the past ten months the fluctuations in 
industry have scarcely affected the index so much as have 
the seasonal adjustments. The following table shows this : — 


INDEX OF PRODUCTION OF THE FEDERAL RESERVE SYSTEM 


(1923-25 = 100) 
Without Seasonal With Seasonal 
Adjustment Adjustment 
October, 1935 ........0.00+ 97 95 
November .........sceeceees 98 98 
TIGORURIEE bi evncvtnsesasenes 95 104 
January, 1936 ............ 96 98 
ree 96 94 
Mawel... (i1i.dd..ccdhd. bk 96 93 
Mew ih .i4.-s inane peocbanian'hso 103 100 
BEGET. .nccchee-ecsvesedtoceehies 105 101 
JOB i ccdisisecsascsedquseess 104 103 
JOR: cccedesqevonepnpbotianncs 104 108 


On the whole, it would appear that the application of the 
seasonal corrections has distorted the record. The change 
in the dating of new motor-car models created the October- 
December spurt and the fictitious December-March reces- 
sion; the second quarter jump (which occurs in both forms 
of the index) is largely attributable (a) to the Bonus, and 
(b) to the increase in governmental outlays, as tabulated 
later in this letter. 
The following table shows the items of the index :— 


FEDERAL RESERVE INDEX 


(1923-25 Adjusted for Seasonal) 
une, une, July, 
1988 1986 1936 
Industrial production, total ....... 86 103 108 
Mamufactures ...csscecceseessereees 86 104 109 
Dimer eles <io,<ccatacst>segtauneiolese’ 84 99 102 
Construction contracts, total ...... 35 52 57 
Residential ..............seceeeeeees 25 36 40 
GOR et iil. SAIS... ER S ‘ = : = ‘ 
Fac employment .........-+4+++ ; . ‘ 
actee ts ipsegesiidalccensinathl “1? a ae 
Freight car loadings ...........-+.++ 
vin traahpewere tO RTE 80 88 91 
Every element of the production index shows a Jarge, 
and in. some cases an enormous, gain over last year. 
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Building is over 50 per cent. higher, and is now a major 
element in recovery. 
INDEX OF RESIDENTIAL BUILDING 
(1923-25 = 100) 
Average, year 1932..........:.ssesseesseees 13 
» 1933 


20 BFP ue reer erreereeaeresesenee 


o 19B4.......ccccccvecreocseces 12 


» Ist half, 1935 ..........ccccceeee 17°5 

2nd half, 1935...........+sss00++ 25-1 
» Ist half, 1936 ..........ecccceeee 29 
July, 1936 ...........ccccccerecceereerserseees 40 


Residential building was slow in starting. The index 
of manufacturing was 63 in 1932 and 78 in 1934—an 
increase of over 25 per cent. before there was any recovery 
whatever in residential building; this did not appear until 
the late spring of 1935. The residential building index is 
still low, against its base period, but this base period cov- 
ered a residential building boom. The current rate, however, 
is three times the average of 1932-1933-1934; when, pre- 
sumably, a shortage accumulated, which, to judge from the 
tendency of rentals, has been far from satisfied by less than 
one year of moderate building activity. 

In comparison with last year, the most marked gains 
are in those indices that reflect ‘‘ heavy industry.’’ 


INDICES REFLECTING HEAvy INDUSTRY 


july, july, 

1935 1936 
Iron and steel production ...........eeeseeeeeeees 69 119 
SINNED -nadasacacenercsnsescncssckncvdcdsectutateedsacse 52 74* 
ROUTE COD GRIENEEND coccccsccccncnccccsanssescosscece 50 81 
TE POURRSTR. ..02cccccccccccccscecscccseseessneqaces 80 104 
LaOG PODBRCTOR. ....ccccccccccececcecesocccescsccces 59 71 


* June figure. 


It is true that, to a great extent, this represents the intensi- 
fication of the Government building programme; neverthe- 
less, there is at least a beginning of industrial building. The 
close association between Federal works expenditure and 
heavy construction has been pointed out by the Annalist. 
The table below compares these expenditures with the pro- 
duction index—a parallel to be borne in mind when 
interpreting its extra-seasonal strength. 


F.R. Production Fed. Works 
Index* Expenditurest 
> 

BOMIEND | TODD ‘aiviccriccsicdscveses 96 73,000,000 
PORTIRET coccccccccceccoossscesishnpe 96 61,000,000 
ieee eae 96 64,000,000 
Sl dantnidiuscoetsnncesdntonegpegese 103 102,000,000 
iF Tdeinahamibantegeseveancnengaste 105 98,000,000 
SRD nasmterensacnancoseesenccegapace 104 140,000,000 
EY cicaunaoathapugeeossoosnnsgnaene 104 127,000,000 


* Unadjusted for seasonal. t Exclusive of W.P.A. 


The coincidence is a little too pat to be taken at face 
value; but the opinion seems warranted that the increased 
Federal works expenditures plus the Bonus played a heavy 
role in this summer’s activity. 

Belated rains appear to have ended the drought in many 
sections and, although too late to affect wheat, will give 
some help to maize, and promise the autumn forage which 
is so important to the livestock and dairying industry. But 
over most of the dry areas, the damage has already been 
done. Farm income during the first half-year (including 
subsidies) was substantially above 1935; but it is now 
questionable if farm income for the entire year will be more 
than equal to 1935. Reports from the drought centres 
indicate that business is slackening, and while Federal relief 
will doubtless be liberal, it is doubtful if it can compensate 
for the almost complete destruction of crops in wide areas. 

While the omen has caused sharp increases in the cost 
of food, and food prices are, perhaps, 25 per cent. 
above the average of 1932-33, the cost of living, which went 
down with the depression, has not risen much with the 
recovery. The cost-of-living (quarterly) index of the United 
States is based, like the production index, on 1923-25; and 
for 1928 it averaged 100. In 1932, the average was 80; it 
fell to 76 in 1933, and in the first half of 1936 it was 8r. 
In 1928, the British cost-of-living index (1914=100) was 
166; in 1933 (the “‘ low ’’ year as in the United States) it 
was 140; and it is now 144, which was about the figure of 


1932. In short, since 1932, the two have moved or rather 


1928 and 1932) the Ameri- 


’ 
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can cost-of-living index fell 20 per cent., 
index fell but 13 per cent. The while the 


Bureau of Labour Statistics wholesale index, ent Of te 
cost-of-living and retail food indices is in strong cont = 


the wider movements of primary commodities, 

index of 15 primary commodities has more than . 
from its low point of early 1933, while the B.LS ; 
has advanced only about 25 per cent., and the cost of living 
less than 10 per cent. 


Foreign trade in July showed the small import surplus 
which has become rather common in recent months. 


MERCHANDISE TRADE FOR JULY 


($000,000) 
1935 1936 Increase 
Exports ......... 173 178 + 5 
Imports ......... 177 193 +16 
SEVEN MONTHS ENDED JULY 
Exports ......... 1,197 1,332 + 135 
Imports ......... 1,171 1,357 + 186 


Gold imports were $15,400,000 for the month, and silver 
$6,500,000. Gold imports for the first seven months were 
$526 millions, compared with $822 millions last year; net 
silver imports at $122 millions were higher than in 1935 
($108 millions); but have been erratic—almost half came in 
January. With merchandise trade in almost perfect 
balance, the question of the utilisation of the dolla 
balances created by the gold imports is still open. There is 
a continuous stream of foreign purchases of domestic 
securities. 

New York, September 1. 





FRANCE 





M. BLUM AND THE COMMUNISTS 


THE defeat of the Spanish Government’s troops at Irun 
was the signal for a recrudescence here of the agitation by 
the Communists against the non-intervention policy. This 
agitation took the form of a one-hour strike by the metal 
workers, who began the strikes in June. Their demonstra- 
tion was declared by M. Blym to be “‘ futile.’ In an 
unexpected speech, the Prime Minister retorted that his 
Government would remain faithful to the neutrality pact 
which it itself had proposed, and which has been signed 
by the Soviet Government itself. After declaring his 
paramount attachment to peace, M. Blum, without naming 
it, invited the Communist Party, who signed the electoral 
manifesto known as the ‘‘ Rassemblement Populaire,” to 
declare if it was still in agreement with that contract. The 
same question was addressed to the trade unions, of whom 
the metal workers are one section. 

The workers maintained their strike, however, and the 
Communists’ organ, L’ Humanité, continued, despite a con 
ference between M. Blum and the Communist leader, M. 
Thorez, to call for the suppression of the embargo on ams 
to Spain, though declaring at the same time its fidelity t 
the Front Populaire. The Socialists meanwhile ap 
the speech of M. Blum, and notably protested 
the mouth of the Minister of Agriculture, M. Monnet—that 
the ‘‘ Front Francais,” the formation of which is urged by 
the Communists, could not be anything else than the Front 
Populaire itself. Finally, M. Blum let it be unc 
that, should the Communists or “ trades a ss 
with his foreign policy, he would summon ent, 
that the country’s regular representatives should decide the 
matter. The *‘ ultimatum ’’ by the metal workers @ 
urged the Government to enforce a more close aad 
of the new social laws on employers. It is to be ip 
that certain elements may take the opportunity of the 
in prices and of the discontent among the masses to 
the Government, though its foreign policy 1s 
support of a majority in the country. 

All members of the Front Populaire, however, até aPPine 
ently in agreement in rejecting any prolongation axle 
military service period as an answer to the German Paul 
sion of conscription. The alternative urged by ™. by 
Reynaud of a ‘‘ qualitative ’’ army has been @ 
the Government, which has thus anticipated the of 
of the country. It has been decided to set aside a 
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lion francs during the next four years for 
13,000 ped alone, of which 4,000 millions will apply 
to the 1937 financial year. These credits will be principally 
an ening the Belgian and the Alsatian fron- 
fiers and for the mechanisation of the Army. Will these 
huge sums be merged with the 20,000 millions to be set 
ae for public works? Nobody can say, though it appears 
that the German decision Tenders the military expenditure 
igevitable; and this explains why the Minister of Finance, 
after having given his assent to it, urged the Government 
0 do its utmost to stop the armaments race. 

But this unexpectedly huge expenditure. added to the 
advances promised to Poland and to so much other expen- 
jitwre on economic recovery, will impose heavy charges 
on the Budget and Treasury. This lends a new urgency 
o France’s financial and economic difficulties. The Gov- 
emment is still urging the capitalists to use the delay still 
acorded to them for declaring their holdings abroad, and 
it has notified all French banks to supply the administra- 
tion with particulars of the securities they may have sent 
abroad since January, 1934, for the account of their 
customers. This is a new procedure which makes the 
employees of the banks fiscal agents, whereas former legis- 
lation merely gave the civil servants a right to inquire into 
the banks’ books. The capitalists, on their side, seem to 
be abstaining from making these declarations. Nor are 
they bringing back their foreign holdings. The three last 
wekly returns of the Bank of France have accordingly 
shown outflows of 140 millions, 170 millions and 160 
millions of gold respectively, an amount which corre- 
gonds exactly with the weekly average of import 
surplus. But the sympathy which the Minister of Finance 
is receiving in his efforts to secure a return of confidence 
is being hindered by the Communists’ new claim for a 
gecial levy on all big fortunes, designed to assist the 
workers and the middle classes. 


‘* ALIGNEMENT MONETAIRE ”’ 


The outflow of gold and the recurrent problem of prices, 
which has been rendered more acute by the latest rise in 
the price of bread to 2.15 frs. a kilo. (it was 1.60 a month 
ago), the prospects of new strikes for increased wages, and 
the newly-increased military expenditure, have reawakened 
devaluation rumours, or—to use a more official word—the 
tumours of a possible ‘‘ alignement monétaire.’’ And it is 
not impossible that these rumours have stimulated the 
nsing tendency on the Stock Exchange. But, officially, 
the question has not been discussed, and a decision would 
always be dependent on a conversion of the Communist 

- The question is whether the rise in prices likely 
to accompany the Government's reflationary policy will 
weaken the principal objection of the Communists to de- 
valuation; i.e. their belief that a rise in prices following 
‘devaluation would lose them the votes which they gained 
= last election among the workers and the middle- 


The Government, in its turn, is emphasising the favour- 
movement of certain statistics, such as railway traffic. 
increase in railway receipts for the week ended August 

Téth was 8.66 per cent. compared with the same period of 
1935. Since July 28th the recovery has been steady, and 
the deficit on ‘the year’s receipts has diminished regularly. 
Loaded wagons since the beginning of the year total 
$357,180 against 9,318,492 in 1935, an increase of 0.41 
Percent. Unemployment fell last week by 4,000 to 413,351 
or 380,664 in the same week of 1935. An agreement 
been reached between employers and workers in the 
for a 38-40 hour week in the mines. 
wal output of the French coal mines during July, 1936, 
tong 227468 tons in 26 working days, against 3,481,850 
in June (25 working days and strikes-month), and 
ven et tons in July, 1935 (27 working days). The 
I daily output was therefore 152,787 tons, against 
mas tons in June, and 141,985 tons in July, 1935. The 
1036, of men employed was 225,505 at the end of July, 
_ 222,595 at the end of June, 1935, and 223,3 
coal mies _The output of coke in the coke plants of 
al in July was 568,456 tons, against 489,492 
oe.and 462,595 in July, 1935. 
September 9. 
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AN END OF CHEAP MONEY? 


THE political outlook was regarded less unfavourably last 
week. The international dangers threatened by the Spanish 
Civil War were, however, visible in an ever-stronger agita- 
tion against the French Government for its alleged 
continued delivery of arms to Madrid. the retire- 
ment of M. Titulescu, which was na y regarded as 
advantageous to Germany, was set the new Franco-Polish 
transaction; but against this, in turn, the assumption that 
the Franco-Russian alliance has been watered down in 
order to reassure Warsaw. 

The Bourse failed to respond to the calmer view taken of 
affairs. Apparently, the Reich Government does not relish 
the imputation that the heavy fall in securities of the last 
five weeks was a result of its foreign policy or of its 
increase in taxation; for in an elaborate official analysis 
the depreciation of shares is attributed mainly to dearer 
money. Against this theory stands the fact that hardly 
any Bourse trading is now being done on credit. The 
market for future settlement has been closed since 1931, 
and it is not likely to be re-opened as long as a Nazi 
Government holds office. 

The dearer credit, however, is a fact, and a very 
important one. The extraordinary abundance of money 
witnessed down to this spring was officially attributed to 
Reich credit-creation for public works and re-armament. 
The divulged public works credits have now been exhausted 
and no new programme is spoken of. The volume of re- 
armament credit-creation by means of ‘“‘ special bills ’’ has 
always been a mystery. Last year, the abundance of 
money was so great that even constant Reich short-term 
borrowing did not provide sufficient investments. There 
was, therefore, acute competition to buy up short-term 
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papers with even a very low interest yield. The Diskont- 
Kompagnie’s refusals to accept deposits and many other 
phenomena reflected the plethora of cash. In May, 1935, this 
condition resulted in the systematic selling of promissory- 
notes by the Gold-Discontbank, ostensibly for the purpose 
of making good the market’s lack of securities. The notes 
were snapped up, and the yield went to relieve the Reichs- 
bank of part of its discounts. Nevertheless, the market 
fluidity continued until well into this year. At the end of 
April, the G. D. Bank’s promissory-note circulation reached 
a record total of Rm. 862 millions, which is a very large 
sum for German conditions. At about that time came the 
change. The maturing notes could no longer be pro- 
longed, and their circulation fell headlong until, at the 
end of August, it was only Rm. 71 millions, or one-twelfth 
of the April amount. In the meantime, the work-creation 
and re-armament bills, which industry a little time before 
had been eagerly competing to buy, were flowing back 
from the industrial holders to the banks. Though the 
banks’ holdings of real commercial paper of up to three 
months were falling, the holdings of longer-term paper, 
among which were the six-months’ work-creation bills, rose 
by 500 millions. Deposits in the banks, the declines of 
which were formerly slight, and were represented to be due 
entirely to register-mark withdrawals, have also of late 
fallen heavily. Deposits in the savings-banks still increase, 
but of late by only about one-third of the monthly incre- 
ment of a year ago. The month-end demand for credit 
from the commercial banks has been about 100 per cent. 
higher than at the same time last year. 

This reversal of money-market conditions was first com- 
mented on after the flotation this summer of the Rm. 700 
millions Reich Loan, but that relatively small transaction 
could not have been the main cause. It is officially stated 
that the accumulation of liquid funds by industry, to which 
the former extreme market fluidity was attributed, has 
almost ceased. The capital-market situation and the system 
of regulating it do not satisfy industry. It is complained 
that while over-hasty work-creation and armaments orders 
have made new investment for plant necessary, the means 
of investment have been taken away. The Trade Research 
Institute admits that “‘ after more than three years of con- 
tinuous and intense utilisation of the industrial apparatus, 
there is a need for replacement of plant and for new indus- 
trial equipment ’’; but the capital-market, it is added, is 
still closed to industrial borrowers and their resources for 
the self-financing of capital undertakings have dried up. 
On the Bourse, bond quotations have not weakened of 
late; and there seems to be a tendency towards a lower 
average yield on capital. But this tendency has merely 
enabled certain share companies to reduce the cost of 
already-borrowed capital, and not to obtain new. 

A NEW ATTACK ON THE JEWS 

Many large Jewish concerns find themselves suddenly 
threatened with ruin in consequence of a new and unex- 
pected Government measure. The Reich Flight Ordinance 
of 1934 taxes capital removed to abroad very heavily, and 
authorises the Finance Offices to exact security for payment 
of taxes in cases of supposed danger of evasion. Jewish 
business houses and banks have in the last few weeks 
received circulars stating that ‘‘ it may be surmised that 
you will transfer your residence to abroad whenever an 
opportunity occurs,’’ and demanding on this ground that 
the business houses immediately hand over one-quarter of 
their property, as assessed for Tax in 1935, as 
security. If the demand is not met within one week, the 
property will be seized. It is, of course, seldom possible 
for a business concern, whose assets are usually locked up, 
to meet such a demand within a short time. The “‘ sur- 
misé *’ that a bank or a department-store may suddenly, 
with all its assets, disappear abroad and cheat the Reich of 
its Capital Flight tax money is a thin excuse for a measure 
which must ruin prosperous undertakings. 

The Railway Corporation’s gross receipts in July totalled 
Rm. 369 millions i Rim. 332 millions in J its 
‘2 » ae ; in June, 
operating surplus being Rm. 64 ‘allions ‘against Ren, os 
millions. The monthly fixed charges of about Rm. 30 
millions are therefore ‘being mote than covered. The esti- 
mate of oe ee ae in 1936, which was Rm. 3,700 
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The President of the Reich Unemployment Boag 
butes the new shortage of skilled labenn in certain indus: 
to compulsory military service, and predicts that the short 
age will be aggravated by the lengthening of the servic 
term to two years. 

Reich indebtedness, long-term and short-term, op June 
3oth is returned at Rm. 14,375 millions, to which Must 
be added Rm. 627 millions of tax-credit certificates bh 
circulation and Rm. 410 millions deposited with the 
bank as security. In June, 1935, the respective fin 
were Rm. 13,088, Rm. 913 and Rm. 547 millions, 
figures do not include an unknown quantity of wor. 
creation and armaments bills. The chief ¢ in the 
twelve months was an increase of home debt incurred ¢ 
March, 1924, from Rm. 4,645 millions to Rm, 6,217 
millions. This was a consequence of the new long-term 
or medium-term loans of 1935. 

BERLIN, September 8. 


HOLLAND 





REVENUE STILL DECLINING 

Tue yield of taxation in July was very disappointing. The 
item ‘‘other sources’ (i.e. direct taxation excepted) yielded 
28,147,000 guilders, compared with 32,061,000 guilders in 
July, 1935, and an estimate of 30,960,400 guilders, The 
yield for the first seven months of 1936 was 204,127,492 
guilders, compared with 212,776,300 guilders in the core. 
sponding period of 1935, and an estimate of 216,722,090 
guilders, The public is consequently wondering what means 
the Government will devise to meet the deficit. Expenditure 
on unemployment in 1935 exceeded the estimate by 
15,730,000 guilders. 

There accordingly seems little justification for the 
optimism which is being expressed in certain quarters. This 
optimism is founded on the argument that the advance of 
wholesale prices and the cost of living in Great Britain and 
other countries will automatically achieve the desired r- 
adjustment of Dutch prices and costs to those prevailing 
abroad. This might prove feasible if only the Goven- 
ment reduced various emergency levies on imports and the 
excise duties on many classes of merchandise, and thereby 
prevented the rise in prices which goods now undergo on 
passing the Dutch frontiers. But it is evident that the 
Government is not pursuing a readjustment policy of this 
kind. For instance, in view of the world-wide advance of 
wheat prices, it was recently urged from various, quarters 
that there should be a reduction of the import duty of 2 
guilders per 100 kg. on foreign wheat, as well as of the 
guaranteed price of home-grown wheat. The Minister of 
Agriculture and Fisheries, however, has declined to accede 
to the request. 

Exports amounted in July to 1,133,000 tons, with a value 
of 59,657,000 guilders, against 969,000 tons, with a value 
of 53,000,000 guilders in June. The increase in value com- 
pared with July, 1935, was ro per cent. Total exports fot 
the first seven months of 1936 have advanced to 7,363,00 
tons (1935, 7,004,000), with a value of 378.18 
guilders (1935, 372-74). Imports in July, 1936, : 
to 1,799,000 tons, with a value of 79,627,000 ™ 
_ 1,744,000 tons and a value of 76,927,000 guilders 

une. 


IMPORTS aed 
In million g 
1934 1938 1936. 1934 1935 ag 
January ...d..cecceeeceeees 100 760« 79 HS 
February.........0dssseso.ee 81 70 74 51 5! 55 
TN teeta 94 80 79 61 om 
DONE stare tices cooans ss 7 81 5S D6 
May idk ik, SENEBE. sk sy 78 76° $2 % ps 
JPM, ssonsbsisiinires Rides. s9 73-77 
) I 8 76 8 58 oat 
DEO, no: nemen ates 87 76 69 ae 
September .............0.6. 78 76 69 oH he 
Phra. Bic: 87 95 62 @ ve 
November ........s000.c0004 88 86 °... 68 so 
December........-2sss0s4+s008 75 73 a. 56 
Thanks to the high exports in Jul (the highest 


figure since 1932), the import surplus of 19,970,000 BY” 
was smaller than in July last year (22,139,000 guilders) * 
in June, 1936 (23,927,000 guilders). 

AMSTERDAM, September 4. 
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IMPROVEMENT IN BUSINESS SENTIMENT 


Tar lifting of martial law and the execution of the insurgent 
nilitary officers in the middle of July have been largely re- 
‘ble for the return of confidence. The satisfactory pro- 
of the debt conversions also has done much towards 
in improvement in sentiment. Since early May the 5 per 
wnt. loan of 1,752.5 million yen has been successfully con- 
verted into a 34 per cent. loan. Corporation borrowings, too, 
have been very active. Industrial borrowers raised 281.5 
million yen during July, an increase of 75.9 million yen 
over June and 202.6 million yen over July, 1935. Full re- 
fection, however, of the improvement in sentiment is to be 
found in the Stock Exchange, which has steadily continued 
its upward trend, with occasional profit-taking pauses, and 
has regained nearly the position held just before the Febru- 
revolt. The aggregate value of all shares listed on the 
Tokyo Stock Exchange on August Ist was up by 108 million 
yen, or 15} per cent., as against a month ago. Commodity 
prices have developed a definite upward tendency. 

The Bank of Japan’s wholesale index number for July 

istered a marked rise of a fraction less than 2 per cent. 
on the month. Thirty-four out of 56 articles participated 
inthe advance. Industrial production alone shows a reces- 
sion, which is partly seasonal. Output of cotton yarn during 
July totalled 117,843,000 Ibs., a decrease of 13,977,000 Ibs. 
over June; and rayon production during last month 
amounted to 21,456,000 Ibs., or 410,000 lbs. less than in the 
preceding month. 

The export season has set in normally this year. Im- 
ports for last month amounted to 203,245,000 yen and 
exports to 222,895,000 yen; so that there was an export sur- 
plus of 19,650,000 yen. As compared with July, 1935, 
imports increased by 13,285,000 yen, or 7 per cent., and 
exports by 15,862,000 yen, or 7.7 per cent. A substantial 
contraction in imports of raw wool and an expansion in 
exports of raw silk are features of the July returns. The 
trade war with Australia is, of course, responsible for the 
sharp decline in wool exports; while the increase in silk 
exports is due to higher prices. 


CONTINUING INDUSTRIAL ADVANCE 


_ The earnings statements so far published of important 
industrial companies for the first half of this year show that 
industrial advance in this country has still been continuing 
throughout a wide range of industry, although the pace 
has appreciably slowed down. A large number of concerns 
inelectricity and gas, iron and steel, mining, machinery and 
tools, shipbuilding, chemicals, paper, and sugar groups 
have fared considerably better, and the midsummer divi- 
dends have been generally maintained. The textiles results, 
however, have been again less satisfactory; so have been 

earings of many shipping concerns, warehouses, shops 
and trading companies, and stock and produce exchanges. 
The experiences of big commercial banks for the June half- 
yeat were varied more or less; net profits of Dai-ichi showed 
a substantial increase, whereas those of Yasuda and Sanwa 
mcreased only slightly. 

The Kawasaki-Daihyaku Bank has decided to amal- 
gamate its two subsidiary savings banks. Total deposits of 

ik, after the absorption is completed, will amount to 
Fe mmately 730 million yen, nearly approaching those 

* Some big banks. The term ‘‘ Big Six ’’ which is occa- 
Sonally used will now be changed into ‘‘ Big Seven,”’ in- 
Cuding Mitsui, Mitsubishi, Yasuda, Dai-ichi, Sumitomo, 
Sanwa, and Kawasaki-Daihyaku. 

According to the Labour Gazette the number of trade 
disputes Involving stoppage of work in 1935 was 590, the 
of workpeople involved in all the disputes was about 
Sen. and the estimated aggregate duration of the disputes 

391,300 working days. As comanree with 1934, the 
oor of disputes decreased by 36 t of workpeople in- 
td therein by 11,800, and te duration by 
Mitt da - On the other hand, tenant ers’ disputes 
re of over farm rent last reached the record 


,004, involving about 68,500 tenant farmers, as 
‘wnmese May be largely explained by industrial recovery 
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on the one hand and acute agricultural distress on the other. 

Official statistics in the same journal put trade union. 
membership at the end of 1935 at 408,600, or 6.9 per cent., 
out of 5,900,000 organisable labourers in this country. 
Transport and engineering account for nearly two-thirds of 
the trade unionists, and in such major industries as textiles 
and mining organised labour has an almost negligible foot- 
hold. Japanese industry as a whole thus still remains pre- 
dominantly non-union. 

Tokyo, August 14. 


NEW ZEALAND 





LABOUR'S FIRST BUDGET 

Tue first Budget of the Labour Government, presented on 
August 4th, has quietened the fears of those who expected 
dangerous experiments with credit, but has given rise to 
protests from many different sources. The methods of 
finance adopted are quite orthodox; revenue is to be raised 
through the usual channels, and the only changes in taxa- 
tion are found in increased income-tax and the re-imposi- 
tion of the graduated land-tax. Expenditure has n 
increased considerably, chiefly on account of increased 
pensions and the restoration of salary cuts throughout the 
public service. Public works are to be financed up to 
£{NZ4 millions from revenue, and to a further {NZ6 
millions without external loans or any public issue, appar- 
ently by borrowing departmental surpluses. But the 
monetary reformers protest against orthodoxy; business 
men against high company taxation, which reaches 7s. 6d. 
in the {1 on company incomes of {8,950 and above; both 
land owners and industrialists against the graduated land- 
tax, which discriminates against large businesses as well 
as large farms; and the dairy farmers are dissatisfied with 
the guaranteed price of 12%d. per lb. to be paid for first- 
grade butter. 

For 1935-36 taxation, without change in rates, yielded 
£NZ21.5 millions, exceeding the previous year by {NZ1.4 
millions, and total revenue amounted to {NZ26.17 millions. 
Expenditure was {NZ25.89 millions, compared with 
£NZ24.50 millions for the preceding year. The surplus of 
£NZ28o0,000 was wholly due to the fact that revenue ex- 
ceeded the estimate by {NZ430,000. Estimated expendi- 
ture for 1936-37 is {NZ4.91 millions higher at {NZ31.05 
millions. Interest is slightly lower owing to conversions, 
but there is an all-round increase in votes consequent upon 
the restoration of public service salaries, substantial in- 
creases for highways and for the labour, native, lands, 
defence, and education votes; and pensions are increased 
from {£NZ3.77 millions to {£{NZ5.48 millions. Social 
services, excluding unemployment relief, are to cost 
£NZro0.3 millions, one-third of the total diture, | 

The estimates of revenue are based on the assumption 
that business will e d considerably gin the year. 
There are good grounds for this assumption. For the year 
ended June, 1936, exports amounted to {£NZ53.66 
millions, 25 per cent. more than the previous year, and 
imports to {NZ39.46 millions, an increase of 15 per cent. 
on the former year. In addition, the Government intends 
to d about {NZ6 millions more than last year on 
public works; and this expenditure should stimulate busi- 
ness further. In hy conditions bearer yields. from 

‘sting t ict ted. timat cher 
cntienguntens of 13 per cent. from taxes whose rates are 
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unchanged, an extra {NZ1.5 millions from higher income 
taxes, and {NZ800,000 more from the progressive land- 
tax. On earned incomes the new income-tax ranges from 
1s. 8d. in the {1 on taxable balance (exceeding £210, plus 
family exemption) to 8s. 2d. in the {1 on £8,950 and above. 
On unearned incomes these rates are increased by one- 
third, and reach ros. 1ogd. in the {1. Company income- 
tax ranges from 1s. to 7s. 6d. in the {1, reaching the 
maximum on incomes of £8,950. The graduated land-tax 
starts at 1d. in the {1 on taxable balance of unimproved 
value up to £5,000, increasing to 6d. in the {1 at £45,000. 

The past export season has been exceptionally good. Total 
exports realised {NZ10.71 millions more than in 1934-35; 
the chief increases being {NZ4.1 millions for a slightly 
larger quantity of butter, and {NZ12.76 millions for 918,471 
bales of wool, against {NZ6.33 millions for 582,763 bales 
in the preceding year. Exports of pork, veal, tinned meat, 
hides and skins and gold also increased both in quantity 
and in value. Cheese, lamb, mutton, tallow and seeds 
declined both in quantity and in value. The increase in 
imports for the year, {NZ5.1 millions, covered a wide 
range of goods, including motor vehicles, motor spirit, hard- 
ware and building materials, textiles and paper. There is 
also abundant evidence of expanding internal trade in the 
statistics for the first half of the year. The sales tax col- 
lected continues to reach new high monthly records, build- 
ing has nearly doubled during the past year, land transfers 
and mortgage business has increased, bank debits are 20 
per cent. higher, and radios and motor vehicles licensed 
have reached record figures. Unemployment, howéver, 
tome sharp upward turn in June. 

HRISTCHURCH, August 14. 





LETTERS TO THE EDITOR 
LEADERSHIP AND PUBLIC OPINION 


TO THE EDITOR OF THE ECONOMIST 


Sir,—In the last issue of the Economist, Mr L. J. Cadbury seeks 
to imply that the slackness of the British Government in its 
foreign policy is due, not to the inefficiency of the members of the 
Cabinet, but to the fact that public opinion has become so pacifist 
that the Government dare not take any action which might even- 
tually involve the application of sanctions because it is afraid that 
public opinion would not support them. This implication is appar- 
ently intended as an excuse for the Government and also to show 
how impracticable pacifism is. 

I desire to state some considerations to show that pacifist 
suggestions have been much wiser than Mr L. J. Cadbury suggests 
and that the Government have no such excuse as he i ines. 
pacifists have ur, ever since the end of the Great War 
that Great Britain should carry out its promise to Germany and 
disarm down to the level to which Germany was compelled to 


he pacifists have also urged the abandonment of preferential 

udiee aot eee somaiae an have created a better state of 
1 we helped to remove unemployment. Nothin 

has been done in this direction. Japan has been irritated by the 

special measures taken against her by some of our colonies. The 
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acifists have further urged that something should 
the cry that Great Britain has been too acquisitive ‘ome to meet 
an enormous addition to her territories at the end of the we 
Here, again, nothing has been done to meet the claims ot vt 
and er. m wis pe Italy 

The pacifists’ theory is that it is infinitely better 
point of view of other countries where it’ is As. — 
injustice exists and to endeavour to remove that injustice a 
the militarists’ theory is that nothing should be done to | whereas 
point of view of other countries unless we are compelled 
torce to do so. If only this country had had some 
pm may Fran who could have taken up 
suggestions, the present position of a race in armamen 
an been avoided. & 

The only way in which permanent peace can be secured ; 
mutual give and take and some unselfishness. Sure] it 
impossible even now, though the lack of stat ip of 
Government has helped to place Hitler in the position he 
occupies and has consolidated the position of Mussolini, to o 
some of the follies of the Treaty of Versailles and to produce 
more reasonable atmosphere. . 
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Yours faithfully, 
40 Weoley Park Road, HARRISON Barrow. 


Selly Oak, Birmingham. 


HOW TO RUN THE RADIO 


TO THE EDITOR OF THE ECONOMIST 


Sir,—I take leave to send you a few reflections on the most 
interesting article on “‘ How to Run the Radio ”’ in the Economisi 
of August 22, 1936. The Hungarian radio is, like the British 
based on a system of complete monopoly ; and one of the most 
important problems of both corporations is whether ‘‘ the 
coating of entertainment on the pill of education is not a shade too 
thin.’’ 

As a solution, your radio correspondent suggests duopoly. The 
State should continue to collect the licence fee, the amount of which 
would be shared by the two corporations. But if the State really 
continued to collect the fee and divided the revenue between the 
corporations, I cannot see any chance of real competition. Instead 
of a strong corporation based on the monopoly system, the two 
weaker corporations would provide the programme, and the cost 
of a double administration would consume a considerable part of 
the money available for artistic programmes. 

It is true that under such circumstances “‘ the listener might 
even be permitted to distribute some very small fraction of his 
ten shillings as a mark of favour to the Corporation which he con- 
siders the better.’’ If I am not mistaken, this means that the 
competition would be for the ‘‘ very small fraction of the 
listener’s ten shillings ’’ which, after all, might total a considerable 
amount if the number of listeners was high enough. It is probable, 
however, that ‘‘ the mark of favour’’ would be given to the 
corporation which broadcasts the more popular programme. 
Naturally, the corporations would then prefer popular programmes 
to educative programmes. There might be periods when the 
amount of ‘‘ fraction-income ’’ accruing to the two co tious 
was approximately equal, and if so, they would scarcely try 
make their programmes more attractive with lectures by univer- 
sity professors or even quotations from poets. They would broad- 
cast more jazz and—in Budapest—more gipsy music. If one 
of the corporations struggled to maintain its programmes on the 
higher level achieved under the monopoly system, its revenue 
would not rise above the 50 per cent. of the licence fees. Actually, 
therefore, the ‘‘ small fraction of the listener’s ten shillings 
would merely increase the income of jazz singers. 

During the brief period of the Republic in Hungary a peasant 
once remarked: ‘‘ Well, that’s the Republic, but who is the 
King? ’’ In the case of your correspondent’s duopoly system there 
would be at the same time a King and a President in the land. 
Which of them would be the more wealthy? I leave the answer 
to your constitutional sense. 

Yours truly, 
Dr. Laprsias Cs. Szabo. 
Chief of the Literary De ent of 
The Hungarian Broadcasting Company: 
Budapest. 








BOOKS AND PUBLICATIONS 


THE FUTURE OF THE LEAGUE* 

oe of the Poo and British Governments to 

League’s authority in the Abyssinian disput 
might well have induced the firends of peacy in this connery 
to throw up hands in despair. It is refreshing to 
find that, instead, there has been a general disposition to 
accept what is now an accomplished fact and to consider 
what can be done in the future. This pamphlet is the ver- 
batim record of discussions held by various eminent persons 


* “ The Future of the League of Nations.” The record ofa series 
ent aren Royal Institute of Inter- 


E 





at Chatham House immediately after the débdcle of last 
M. 


ay. 

In the first discussion, Professor Arnold Toynbee sug 
gested that the ‘‘ paramount aim ”’ of the ordinary bat 
loving man—shadowy though it may be—is not peal 7 
security. Almost everybody is fr to m 
defence. In commenting on this thesis, ae poie4 it 
argued that a general security system co : 
belt out of the various individual and local desires { 
security, just as society itself was built—or 1s a 
have been built—out of the es 5 rival , 
that if they all league together to inf “ 
will all live in greater peace. Sir Norman Angell 
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se point by observing that we shall always have defensive 
sliances anyway, and that the only gupston is what sort 

f alliances they will be. Mr H. G. Wells, however, thought 
that a beginning should be made by education and the re- 
qshioning of the ordinary man’s thinking throughout the 
yorld. Few other members of the group seemed to think 
this very practical. 

In the next discussion, Sir Norman Angell argued that 

ity must come before the alteration of the status quo. 
He pointed out that Germany in 1914 had greater economic 
and territorial opportunity than she could hope for now; 

t war came. Sir Norman rather marred his case here, 
however, by the astonishing statement that international 
trade ‘‘ was enormously greater ’’ in 1913-14 than it is 
to-day. In later discussions, Sir Arthur Salter made the 

ific suggestion that, in cases of recommendation for 

ceful change made under Article XIX of the Covenant 
according to third-party judgment, any country refusing 
to accept such judgment should be deprived of collective 

tection in the event of a ‘“‘ resulting’’ war. Mr 
Gathorne-Hardy put the case for ‘“‘ regional ’’ collective 
scurity, and was inclined to argue that Europe was all that 
really mattered; but he failed to meet the obvious objec- 
tion that Russia, which is partly in and partly outside 
Europe, is already threatened on two frontiers. Mr Harold 
Nicholson also thought that the attempt at League univer- 
sility was a mistake. 

The discussions, as a whole, leave the impression that the 
League itself was originally conceived on the right lines, but 
that certain peoples and Governments have failed to makeit 
live. For the League—in so far as it is or has been real 
—is built not out of Utopianism, but, like society, out of 
enlightened self-interest and a long-sighted desire for 
security. The difficulty is that, whereas no single indi- 
vidual thinks he has much chance in a fight against society 
asa whole, a single nation, which is relatively large, may 
very well think so. That is the League’s fundamental prob- 
lem. Its immediate problem, as Mr Gathorne-Hardy and 
others urged, is to reconstruct a security system which 
will preserve peace in Europe in the next five years. 





SHORTER NOTICES 


“Soviet Money and Finance.’? By L. E. Hubbard. (London) 
Macmillan and Company, Ltd. 339 pages. 12s. 6d. 


Although so much has been written and talked about 
economic planning in recent years, its technical and theoretical 
details have usually been left to the imagination. The merit 
of this book is that it is the most comprehensive and up-to-date 
work on Soviet financial planning available in English, and is 
wntten by one who is thoroughly acquainted with Russia 
and her language. 

_ The description of the banking system will be of particular 
interest to bankers and business men, and the discussion of 
the qualitative credit control in relation to the general plan 


of production illustrates excellently the new uses which are 


made of familiar instruments of credit. One is apt 
to be surprised at the rigidly orthodox distinction which is 
drawn by the Russian authorities between long and short 
tem credit; but the author convincingly justifies it. 
€ treatment of the Budget and taxation is rather dis- 
‘pointing. Mr Hubbard allows himself to be drawn into 
‘discussion of the economic system as a whole, but omits any 
account of the exact relation between Federal and 
State budgets, of the allocation of social service expenditures, 
the precise nature of direct and indirect taxation. 
second half of the book largely discusses such questions 
“s Savings, investment, price movements and changes in the 
of credit. The description of the working of inflation 
planned economy is interesting ; but none of the theoretical 
teeussion is as satisfactory as the more descriptive parts of 
book. Mr Hubbard rightly regards the present year as 
of rat’ it marks the abandonment of much of the system 
Tationing, which has hitherto been such a powerful instru- 
ans control. This movement towards free consumers’ 
of is, in his opinion, to be welcomed; but the problem 
Maintaining full employment of all the factors of produc- 
With free consumption may deter the authorities from 


F 


cmbletely abandoning a policy which persuades the 
‘ontumer to buy in accordance with the central plan. 5 
appendix Mr Hubbard attempts to make a comparison 
Ms of living. It is to be re; that he examines 
Prices, and takes no account of rent, social services 
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The Documentary Credit, whereby the 
Exporter is assured that he will receive 
payment immediately his goods are shipped 
for transit abroad, is the subject-matter of 


A Brief Survey of the Financial Machinery 


of Exports and Imports, copies of which 
may be had by asking at any local branch 
of the Westminster Bank 


WESTMINSTER BANK LIMITED 
41 LOTHBURY, LONDON, E.C.2 


“Revolt on the Clyde.’ By William Gallacher, M.P. 
Lawrence and Wishart. 301 pages. 10s. 6d. 


The chief value of this book lies in the fact that the attitude 
to war of the propertyless worker is usually difficult to dis- 
cover through the intervening labyrinth of patriotic propa- 
ganda. That the worker should see war as a means for 
employers to make profits, to lower wages and raise rents will 
not appear astonishing to anyone who reads this description 
of events on the Clyde during the Great War. A first-hand 
account is given of the great strike of February, 1915, of the 
visits of Mr Lloyd George and others, of the strike of January, 
1919, for the 40-hour week, and of the continual agitation 
against higher rents and the dilution of labour. 





BOOKS RECEIVED 


Sweden—The Middle Way. By Marquis W. Childs. (London) 
Faber and Faber. 10s. 6d. net. 

Karl Marx : Man and Fighter. By B. Nicolaievsky and O. Maenchen- 
Helfen. (London) Methuen and Company. 391 pages. 
12s. 6d. net. 

The Profits of War. By R. Lewinsohn. (London) Routledge and 
Sons. 304 pages. 10s. Gd. net. 

Austrian Theories of Capital, Interest and the Trade Cycle. By Dr 
Franz Wien-Claudi. (London) Stanley Nott, Ltd. 6s. net. 

The Building Societies’ Year Book, 1936. Edited by G. E. Franey. 
(London) Franey and Company, Ltd., 37, Cursitor Street, 
E.C.4. 566 pages. 7s. 6d. net. 

Year-Book of Labour Statistics, 1935-36. (Geneva) International 
Labour Office. League of Nations. 227 pages. 6s. net. 

Fifty Golden Years of the Rand, 1886 to 1936. By D. Jacobsson. 
(London) Faber and Faber, Ltd. 206 pages. 6s. net. 

The Gold Mines of Southern Africa. By O. Letcher. (London) 
Waterlow and Sons, Ltd. 580 pages. 21s. net. 

The British Year Book of International Law, 1936. (London) 
H. Milford. 260 pages. 16s. net. 

Cousins on Book-Keeping and Accounts. By Donald Cousins. 
(London) The English Universities Press, Warwick Square, 
E.C.4. 340 pages. 7s. 6d. net. 


Guide to Economics. 4th Edition. By F. H. Spencer. (London) 
Pitman & Sons, Ltd, 230 pages. 3s. 6d. net. 


OFFICIAL PUBLICATIONS 


The following may be obtained from H.M. Stationery Office, 

Adastral House, Kingsway, W.C.2. 

Customs Tariffs of the Colonial Empire. Part I.—Africa. Amending 
Leaflet No. 2.- 4d. net. Part II. Eastern, Mediterranean 
and Pacific. Amending Leaflet, No. 3. 6d. net. 

Aden : Draft Instructions under the Royal Sign Manual and Signet 
to the Governor and Commander-in-Chief of the Colony of Aden. 
Cmd. 5222. 2d. net. 

National Debt: Return showing, for each of the years 1913-14 to 
1935-36, the aggregate liabilities of the State, estimated assets, etc. 
Cmd. 5271. net. , es 

Ministry of Health : Statement showing the number of Persons in 
ees ee tae ae England and Wales in the quarter 
ending June, 1936. 6d. net. 
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AFTERMATH IN ITALY 


(BY A BRITISH MERCHANT) 


ItaLy has secured, or perhaps it would be more judicious 
to say obtained, her place in the suns of Abyssinia. She 
has prevailed against what purported to be overwhelming 
international opposition. Thereby she has raised herself 
to an important and conspicuous réle in the game of power 
politics at present absorbing nine-tenths of the diplomatic, 
military and industrial energies of Europe. But even a 
Dictator cannot set aside the operation of cause and effect 
in the economic life of his country. 

To the most casual observer it is evident that the economic 
position of Italy is not a happy one. Difficult and depressed 
before the Abyssinian adventure, it is more strained than 
ever to-day, especially as the artificial stimulus given by the 
campaign to certain industries in the larger centres is not 
being maintained. Tourist traffic improved noticeably in 
the course of the summer, but was completely overshadowed 
by that of Germany and remained far below the levels of the 
good years of the past. 

By no stretch of imagination or figures can the country 
be described as prosperous. On many sides the shoe is 
pinching severely, and nowhere more conspicuously than 
in the matter of foreign exchange. Everywhere there are 
indications that the supply of foreign resources is in- 
adequate for the needs of the country, and though matters 
in this respect should tend gradually to improve, there are as 
yet few signs of their doing so. Industrialists complain that 
they cannot obtain sufficient raw materials from abroad, 
and are thereby hampered in the very process of export, 
which should produce supplies of foreign exchange. Even 
those traders and manufacturers who have in the past 
regularly provided a net balance of foreign income for the 
country out of their operations grumble that regulations do 
not permit them to cover their essential imports directly out 
of their export receipts, so that harassing delays and com- 
plications are introduced into the working of their 
businesses. The allotment of the available foreign exchange 
is worked and controlled centrally from Rome and cannot 
be compared with the now highly efficient and to some 
extent regionally decentralised exchange management of 
Germany. But, quite apart from the complex difficulties 
besetting the activities of industry and trade, the absence of 
a score of articles of daily use and common consumption, 
normally derived from abroad or made of imported 
material, is glaringly evident. Substitutes have been pro- 
vided in some instances, but not in many others. The ex- 
periences of the population with the substitutes would, 
moreover, provide abundant source of amusement if they 
were not a rather gruesome commentary on the aberrations 
of which statesmen are still capable. 

Unemployment is once more rising. Markets closed to 
Italian exports during the sanctions period—such as the 
Balkan and Near Eastern States, which normally absorb a 
substantial portion of Italy’s textile and rayon output, as 
well as other manufactures—are not readily re-opening 
their doors. Naturally other countries, Germany among 
them, who have gained for their export trades what Italy 
has lost, are not making Italian re-entry easier. A once 
flourishing export trade in motor cars has dwindled to 

proportions. The process of contraction en- 
forced upon it, moreover, has not improved the quality of the 


article uced, so that prospects are not bright. Mean- 
while the home market, o——- tending ape d to improve, 
is a shadow of its former self. Petrol, of inferior quality, 


costs the Italian motorist 3 lire a litre, or about 5s. a gallon. 
Small wonder that Italy’s superb roads are shinoet Snolly 
deserted. Unless it can still be argued that motor transport 
is a luxury which a thrifty and hard-working population 
virtuously deny itself, Italy is to-day one of the 
most backward countries in E 


The publication of ordinary trade statistics has not been 


resumed, although sanctions are dead and done with, The 
same applies to fiscal returns, which were never i any case 
very illuminating. Nor are any statements being issued 
the Banca d'Italia, so that the amount of its gold reserye 
heavily depleted when the last figures were published, is 
not known. But in this connection it is worth noti that 
the State—as distinct from the Bank—has been issuing ney 
paper money—Biglietti di Stato a corso legale. These were 
to replace silver 10-lire coins; but no one knows the amount 
actually put into circulation. If the rising trend of domestic 
prices affords any indication, the volume may b 
considerable. 

While there remains no semblance of control over 
domestic finance, the population has been obliged to sur. 
render its foreign assets to the Government in exchange for 
5 per cent. unquoted and unsaleable Italian Government 
lire bonds. Nothing is known, of course, of the extent to 
which the Italian exchange authorities have already dis 
posed of such foreign assets. What is certain is that these 
the accumulated results of years of foreign trading—once 
dissipated, will not be easy to reconstitute in prevailing 
conditions, both in Italy and in the world outside. 

It has recently been suggested that a foreign loan may 
be forthcoming for Italy. Any such report may be received 
with scepticism until some concrete evidence emerges. For 
the moment more credence may, perhaps, be given to the 
rumour that the Italian Government, having taken from its 
nationals, against payment in lire scrip, considerable blocks 
of Italian Government, Municipal, Public Utility, Hydro- 
Electric and other industrial dollar bonds issued and quoted 
in New York, may endeavour, with the assistance of a 
syndicate to be created for the purpose, to re-sell these 
uncancelled dollar bonds to the New York market against 
payment in U.S. dollars. The total amount of such dollar 
bonds now outstanding may be taken as roughly $250 
millions at par. It has been estimated by competent 
Italian authorities that some 80 per cent. of this total was 
in the possession of Italian investors when, in the autumn 
of 1934, Italian exchange difficulties first became acute. 
Assuming that virtually all these holdings were ceded to 
the Italian exchange authorities by the holders, the former 
should have in hand some $200 millions, par value, 
of uncancelled Italian dollar bonds which they can, 
out legal restraint, sell—in theory, at least—on the 
York market. Allowing for the circumstance that they 
would have to be offered at heavy discounts compared 


their nominal value, an amount of $150 millions is probably 
the most that could be secured for them. But sum, 
at any rate, would be a welcome addition to the 
exchange resources of the country. It might, moreovet, 
serve as a masse de manceuvre, facilitating the prom 
purchase of raw materials without which it od 
possible, in turn, to resuscitate certain lines of I 


exports. 5 jie 

For the rest, Italy will in all probability be resicicled 
some time to barter and clearing transactions and to 
commercial credits which, here and there, it ene ' 
possible to obtain. As to the former, Italy is less: * 
ably placed than Germany, since the § which 
can offer are on the whole much less varied and valuable 
as well as in many instances more dependent on prot 
imports of raw materials. Her difficulties are ena 
moreover, by two further factors. Italy's colonial ost 
tion in East Africa will for some time prove, Om | 
balance, a consumer rather than producer of - 
exchange; and this season’s crops are such that 
stantial import of grain will be required. facts a 

Of the momentary state of affairs the follows te 
sufficiently indicative. Foreigners who have in the 
given up residence in Italy cannot at present 
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though the amounts involved are in the aggregate 
funds ae Months of waiting are required, after 


e spplication to the Exchange Control, for the release of 
a few hundred pounds. Further, Italian traders are now 


not allowed to ship consignments of certain Italian staple 

rts, such as quicksilver, to the United Kingdom unless 
they receive cash payment in sterling of a foreign currency 
wiside the clearing. This interesting new device for avoid- 
ing the loyal discharge of commercial indebtedness may be 
commended to the attention of those who profess to see the 
future salvation of world-trade in clearing agreements. 

It would be wholly mistaken, however, to conclude from 
the foregoing that Italian currency will suffer abrupt or pre- 
cipitate exchange depreciation. It is sufficiently well con- 
trolled to prevent any such contingency. If there is a “‘ black 
bourse” it is a small one. Domestically, the lira is gradu- 
ally losing in purchasing power; but the supply offered 
abroad is limited to the amount of foreign exchange com- 
ing forward against it. Moreover, if domestic purchasing 

in terms of goods is diminishing, its purchasing power 
interms of services, that is, of skilled and unskilled labour, 
can, under a dictatorship, be kept arbitrarily high. It is 
the volume of consumption and the standard of living of 
the people that have to give way. Thus the currency 
remains ‘‘ stable ’’—at any rate, for a protracted period. 
Quite recently, wages have had to be raised in some of 
the chief branches of Italian industry on account of the 
rising cost of living—without regard, however, to the ability 
of industry to support them. But the lira is unlikely to 
be devalued unless and until France sets the example, 
or some general move towards “‘ alignment ’’ takes place. 
There are some forms of power which shrink more than 
others from a loss of prestige. 

Fascist rule, after all, has produced no self-consistent 
economic policy. It is true that the marshes have been re- 
claimed, and splendid roads and imposing edifices con- 
structed. But working hours have been first lengthened 
and then shortened; interest on the debt has been reduced 
and raised again; rents have been cut and real estate values 
increased, and the currency has been successively deflated 
and inflated. Signor Mussolini may boast of his ability to 
put 8,000,000 trained men in the field. No impartial 
observer will believe that he could feed them for a week. 


FINANCIAL NOTES 


Another Franc Crisis.—After a comparatively long 
period of quiet in the foreign exchange market, at the end 
of last week the franc began to show signs of weakness, 
and has persistently required the support of the Exchange 

tion Account. The latter seems to be evolving a 
new technique. Instead of pegging the rate at a certain 
level, the peg has been shifted and support given at 
different levels. Thus, instead of preventing sterling from 
appreciating and perhaps catching speculators short by a 
reversal of the trend, the Account now momentarily holds 

to prevent a sudden run and then lets it go gently. 

ho occasion in the past week has support been at all 
firm, and on Tuesday the franc reached the highest level 
for two years at Frs. to the pound, and on Thursday 
went as far as Frs. 76 Three months’ francs were at 
one time as much as Frs. 5 discount, equivalent to 25 per 
cent. per annum. The reasons for this new crisis of the 
are not hard to find. M. Blum has been experiencing 

€s with the Communist supporters of his Govern- 

ment, and the threat of a serious split at once produced a 
Mayttdency in the franc. It is believed that should 
*. Blum’s Government fall, devaluation would be con- 
of bly nearer and would probably be the first measure 
new Government. Another reason for nervousness is 

rc of {40 millions in the Government’s 1937 
pure on defence, which not only puts the Budget 
ad, the wrong side, but, coupled with Germany’s ex- 
aio military service and Hitler’s remarks about colonies, 

#0 adds to the international tension. The Government's 

d efforts to enforce declaration of capital exports, 
_ttom causing a repatriation of funds, have been 
aS a sign of desperation, and confidence has 
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further weakened. The gradual increase of costs in in- 
dustry due to the Matignon agreement about wages, etc., 
is, furthermore, continually bringing the issue of devalua- 
tion nearer. However, the latest rates on Thursday 
showed that pressure on the franc was decreasing, but 
though this may possibly indicate that the crisis is over, 
the future of the franc still remains dependent on the 
uncertainty of European and French politics. 


* * * 


The Foreign Exchanges.—The weakness of the franc, 
discussed above, inevitably had serious effects on the other 
currencies of the gold bloc. At the beginning there was 
some effort to move the franc-dollar cross-rate away from 
the gold point, and dollars were offered, moving the rate to 
Frs. 15.18, the gold point being Frs. 15.19. However, 
when pressure on the franc was renewed the support was 
not sustained, the franc went to the gold point again and 
shipments were engaged. Guilders, belgas, and Swiss 
francs all weakened, but on Saturday when the franc was 
quieter they improved slightly. At the beginning of the 
week pesetas, which had remained at the nominal rate of 
about 43 to the pound, suddenly broke and went to 55 and 
subsequently to 60. These rates are, of course, purely 
nominal as no dealings are made. In fact the break in the 
rate was due probably to someone who had been paid in 
pesetas and wished to convert into sterling at any cost. He 
was probably unsuccessful during the week. After various 
fluctuations during the first part of the week the gold bloc 
currencies showed a quieter tendency on Thursday, and 
closed slightly firmer. The dollar finished at 5.053-} after 
having been outside 5.06, Swiss francs at 15.53, guilders 
7.46 and belgas 29.923. The weakening of the gold bloc 
currencies meant that the franc was no longer at the gold 
export point, but gold has continually been shipped to New 
York and to a certain extent to London. 


* * * 


Czech Exchange Problems.—New measures have 
been introduced in Czechoslovakia which regulate the 
apportionment of devisen to Czech importers. In essence, 
it seems as though sterling rather than the gold franc 
were likely to be the future ing rod of the Czech 
crown. Czech exporters, who send the bulk of their goods 
to the countries of Central and South-Eastern Europe, have 
been finding their blocked balances in these countries 
mounting up; and this has made it difficult for Czech 
importers to find free exchange to pay for the 
imports of textile and metal raw materials; for most of these 
raw materials come from outside the ambit of Czecho- 
slovakia’s biggest markets. The gold reserve of the Czech 
National Bank altered only slightly between the beginning 
of 1935 (2,682 million gold crowns) to August 23rd _ last 
(2,698 millions); but the Bank’s holdings of foreign 
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exchange during the same period have fallen from 302.8 
millions in January, 1935, to 262 millions in July of that 
year, to 81.5 millions last December, and to a “‘ low ”’ of 
23.5 millions on August 23rd last. This is the measure of 
hardship occasioned by the blocking of proceeds of Czech 
exporters to Central European countries. The Czech 
authorities have now decided only to make such 
devisen available for Czech importers as actually come in 
from Czech exports. This means a decline in Czech exports 
to the ‘‘ exchange control ’’ countries which hitherto took 
most of the Czech exports—indeed, that decline has already 
begun—but it may mean increased trade with Great 
Britain. Despite the close political link with France, 
Czechoslovakia has an unfavourable balance of payments 
with that country; for on debt and other service account 
she must pay to France about 300 million crowns per 
annum, and as a result of the stringent French import 
quotas her balance of trade will probably show an import 
surplus of about 120 millions with France this year—a 
passive item of about 420 millions in her economic relations 
with France as a whole. Thus the Czech National Bank 
has been unable either to secure enough francs to balance 
the trade account with France, or to equalise the services 
account, to say nothing of an opportunity to secure francs 
wherewith to buy essential imports via the French markets. 
Such a situation offered no permanent basis for the Czech 
crown in relation to the gold franc. 


* * * 


Czechoslovakia and Sterling.—=In contrast to the 
above, Czech trade with this country has been developing 
favourably. Czech exports to the United Kingdom have 
risen from 236.6 million crowns in the first half of last year 
to 305.7 million crowns in the first half of this, and Czech 
imports from (or through) this country have risen for the 
same periods from 166.5 millions to 203.2 millions. This has 
led many Czech industrialists to urge the purchase of raw 
and prepared wool from England rather than, as hitherto, 
from France. The new Czech measures envisage the pur- 
chase of essential raw materials out of free exchange in 
those countries where such exchange arises—e.g.the United 
Kingdom, U.S.A., and British Dominions or possessions. 
Many Czech export industries are also to receive rebates 
on taxation, if they can thereby secure orders and free 
exchange proceeds. This expedient has been chosen in 
order to avoid further devaluation or direct export sub- 
sidies, which might well evoke accusations of Czech dump- 
ing. Meanwhile the National Bank has sold about 100 
million crowns’ worth of its gold and thereby raised its 
foreign exchange holdings to about 123 millions. This 
should ease the transition to the new system of devisen 
apportionment. It is a commentary on the restrictive trade 
policies of the gold bloc countries that even their clients and 
close associates which, like Czechoslovakia, are funda- 
mentally in a sound economic position, are driven by the 
drastic import quotas of the gold bloc countries to enter, 
in effect, into the sterling area. Certainly neither the 
Czechs, nor the British merchants and manufacturers, 
should take this amiss. 


* * * 


The Money Market.— The market is still very 
quiet and money is plentiful. There were no Treasury 
bill maturities on Monday, as June 7th was a Sunday, but 
the momentary restriction had .no noticeable effect on the 
market. Rates remain unchanged. 
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Last week’s tender of Treasury bills was a 
appointment. The rate was slightly up by about di. 
10s. 9.49d., but the percentage allotted was 1d. tp 
cent., a proportion completely inadequate to the 29 pe 
the market. Furthermore, bills were under-allotted of 
extent of {4 millions. The smaller percentage meet 


ably due to heavy outside competition, for i 
totalled over {80 millions. application 


* * * 


The Bank Return.—The note circulation this week 
has dropped by only {0.2 millions from the high level 
caused by end-of-month wage payments, and this 
that the French crisis has brought about a renewal of 
hoarding. Compared with last year, the note circulation 
is up by about {1.3 millions. 

BANK OF ENGLAND 
Sept.11,Aug. 19, Aug.26, Sept. 
1935 19 1936 toe 1 ‘ 


wo 
a 


mill. { mill. £ mill. i 
Issue Department :— ‘ ‘ é é mill. { mill 
GOES nctebediabsthdcncetscsees 193-4 243-8 244-8 245-4 246.5 
Note circulation ............ 400-3 444-5 443-4 445-8 445-6 
Banking Department :— 
PUD di ctccsniesasecseinns 54:0 60-3 62:4 60-7 §29 
Public deposits.............. 16-0 23-6 17:2 18:1 24 
Bankers’ deposits ......... 91-0 96:0 100-9 101-1 968 
Other deposits............+++ 37-8 40:0 37-8 38-8 37:8 
Government securities ... 84:5 86-4 84-8 85:7 83.5 
Discounts and advances... 12-4 9-7 9-2 10:6 10-5 
Other securities ............ 12-2 21-3 17-8 19-1 I 
a 37°2% 37°8% 40-0% 38-4% 39-2%, 


As expected, the Bank has bought gold to the extent of 
{1.1 millions, offsetting this with a reduction of {22 
millions in Government securities. These two opposi 
trends have been evident in recent weeks, and in so far as 
they cancel each other out it cannot be said the Bank is 
either expanding or contracting the basis of credit. Public 
deposits are unusually high, but bankers’ deposits have 
fallen by {1.3 millions. 


* * * 


August Clearing Bank Averages .—There are no very 
striking changes between the July and the August averages. 
Discounts and advances both show decreases of {3.3 
millions and {7.7 millions respectively, suggesting that, 
spite of the cheapness of money, there is no great demand 
for accommodation, and industry seems to be financing 
itself from its own resources. 


(In £ millions) 































August,} July, | August, |} June, | July, | 4 
1935 1936 1936 1936 1936 rl 
(a) (a) (2) (d) (o) ( 

Capital and reserves ......... 125-7 125-8 125-8 131-8 
Acceptances, etc. ..........5. 93-5 97:1 103-8 
Deposits (including undivided 

PONG, O06.) .....cescicccscses 

Total liabilities ......... 2,195+2 |2,353-3 |2,356-3 || 2,427-0 | 2,439-0 

CED. . ncanisibcteapeneibemsnnnnaie 
Cheques, balances and items 

fp GRRE, «cess cicsvéccconssneoes 
Money at call ..............000. 
SUID oss chdobubaddcesévense 
Investments ...............0s.00- 


Loans and advances ......... 


BMESES, SEC. nneccsccceccenceee 





(a) Excludes District Bank. (b) Includes District Bank. 
Cash and call money have increased by {8.3 millions an 
{4.7 millions respectively. ‘This increased ace 
that the gold purchases by the Bank of Engi snt.stock 
more than enough to balance the needs of the Jo » note 
banks for coping with the holiday expansion m 
circulation. The small increase of {2.8 millions in 
is offset by an increase of {2.4 millions in but 
Acceptances, etc., are a little higher than last : 
lower than the June figures. 
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FUTURE OF UNIT TRUSTS 


Tut Report of the Departmental Committee on Fixed 
Trusts has been available for the past month for inward 
digestion by the authorities, the investing public and the 
managements chiefly concerned. First impressions of an 
exceedingly complex and detailed document are slowly 
giving place to maturer judgment. The Government, of 
course, is free to enact, reject, or ignore the Report, in 
whole or in part. But the authority behind the document 
js second only to that of the classic report of the Greene 
Committee, on which the complete overhaul of British 
Company Law, in 1928, was largely based. 

It is already apparent that the Report’s main conclusions 
are supported by an overwhelming body of investment 
opinion, professional and otherwise. Official expressions 
of opinion from the unit trust movement itself have been 
mostly limited to that sincerest form of flattery which finds 
expression in claims to have anticipated many of the Com- 
mittee’s findings. Doubtless, all the recommendations are 
not equally acceptable to every management group; and 
the Movement as a whole retains its freedom to make 
representations, both before and after the drafting of a 
possible Parliamentary Bill, against individual recom- 
mendations. But the Movement does appear to have 
morally committed itself to underwriting the Report’s main 
principles, and its own credit with its clients has certainly 
not suffered thereby. If, then, the Government decides to 
take up the matter, there should be nothing but the 
exigencies of Parliamentary time to prevent the passing 
of a Unit Trusts Act during the forthcoming session. 

What would be the implications of such a measure, from 
the viewpoint, first of the Movement itself, and secondly 
of the investor? It is clear that the extension of regular 
and impregnable legal status to unit trusts is a fundamental 
concession whose ultimate benefits justify cheerful com- 
pliance by the Movement, even with the draconian 
conditions associated with its donation. We see no reason 
for modifying our original view that the Committee reached 
its conclusions that the trusts should have freedom to be 
fruitful and multiply, by intuition rather than by 
tatiocination. The requirements attached to the Move- 
ment’s Magna Charta, however, cannot be criticised on the 
ground of undue leniency. On the contrary, the grant of 
legal autonomy has been hedged with so many conditions 
that its ultimate effect may be restrictive. A report which 
in theory places no limit to the propagation of new fixed 

may in practice lead to the closing of old ones, and 
the concentration of genital powers in the hands of a few 
managements with large financial resources. 

If the Committee’s recommendations pass into law it 
will be well-nigh impossible to hide anything from the 
public that the public ought to know. No series of official 
recommendations has ever carried belief in the virtues of 
publicity so determinedly to its logical conclusion. Pub- 

its own ‘‘ sanctions,’’ which are more effective 

the severest scale of fines and penalties. A well- 
known Stock Exchange house has lately reviewed the 
ee’s Report under the caption: ‘‘ Light and Air.”’ 
Committee’s intentions could not be better summed 


We may, however, pay the Movement the compliment 
ng that there are few, if any, present manage- 

whose continued existence is necessarily endangered 
Committee’s publicity recommendations alone— 
adherence to them may well throw individual 
perences of investment ‘‘ appeal ’’ into stronger relief. 
H the effect of the financial sections of the ae is 


: gainst 
Possibility of future victimisation by the deliberately 
dishonest or the criminally reckless. A similar stipu- 





lation has not saved policy-holders in certain unhappy 
insurance companies from a total loss. But it will 
limit the opportunity to make mistakes to those who, at 
least, start with a certain substance. In fact, it is likely, 
given the peculiar conditions obtaining in the unit trust 
field, to close that field completely to the casual profit- 
snatcher. Experience has already shown that the running 
of a unit trust does not yield anything like a handsome 
profit until unit sales have reached something like 
£1,000,000. If the ‘‘ overheads,’’ in addition, are to in- 
clude, at best the immobilisation, and at worst the immola- 
tion, of {20,000 for every new scheme, the irresponsible 
adventurer will pause before committing himself. 

It remains to be seen how many of the smaller existing 
trusts, whose units for one reason or another have not 
achieved a strikingly large sale, will take advantage of the 
Committee’s suggestion that trusts which cease the issue 
of new units or sub-units within three months from the 
publication of the Report (i.e. by November 12th next), 
should be allowed to function as ‘‘closed trusts’’ without the 
£20,000 deposit. Their number may be considerable, for 
the amount invested in the average unit trust, other than 
about ten of the largest, has been estimated at no more 
than £500,000. It is probable that, under the new 
regime, the managements interested in the continuance 
of ‘‘ live’’ trusts and the formation of new ones will 
be capable of being enumerated on the fingers of two 
hands—or even one. In theory, their ranks will not be a 
closed corporation. If ‘‘ big money ’”’ is really to be made 
out of unit trust organisation, there is nothing to pre- 
vent public companies, with capital subscribed through 
a public prospectus issued in the ordinary way, from 
coming in, establishing their own satellite trusts, and 
reaping the ostensibly bounteous harvest. Actually, the 
omens are against any such development, on a widespread 
scale. The day of pioneer profits in the movement has 
passed. Management has become a specialised and highly 
competitive business, in which all the advantages are on the 
side of those already equipped with a working organisation 
and a fund of experience. 

It is probable, therefore, that the broad effect of the 
Committee’s Report will be a pruning out of some of the 
weaker existing trusts, and control of the formation of new 
ones by a relatively small number of management houses 
with substantial financial resources, administering a some- 
what stringent code of law and practice. As a result, some 
of the features to which, in the past, we have taken excep- 
tion in these columns, may well be eliminated or substan- 
tially modified. Strong managements, in a movement which 
has achieved the hallmark of recognition per ardua, 
have every incentive for avoiding such blemishes as the 
artificial forcing-up of “‘ yields.”’ Other pitfalls, like un- 
scrupulous advertising, will be railed-off by the law itself. 
The danger of excessive ‘‘ duplication ’’ of over-popular 
stocks and shares in the portfolios of many trusts will 
remain. But the ability of the leaders of the movement to 
prevent duplication from reaching excessive lengths will 
obviously increase in proportion as the element of 
irresponsible competition within the movement diminishes. 
In any case, the more truly flexible unit trusts become, and 
the less their choice of securities is dictated by window- 


dressing for sal pp , the wider the range 
of unit trust investment is likely to be. 
Present omens that the trusts may well have time 


to adapt their organisation to the new regime, before the 
supreme test of administration ins falling market’is im- 
posed on them. Hitherto, it has been almost impossible 
to choose a portfolio of securities, by wisdom or the com- 
mon pin, which could not be relied on to show substantial 


capital appreciation after a few months. This state of 
athire tiny ‘hot be tenenediately threatened, but it cannot 
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endure indefinitely. Having created a new medium for 
the investor, the movement’s leaders must now make good 
their claim to special skill in investment. 

All things considered, it is arguable whether the most 
desirable of all future developments would not be a closer 
association between some of the leading groups in the “‘ unit 
trust ’’ and the ‘‘ investment trust ’’ spheres, such as has 
already occurred in America. Hitherto, the experience 
of unit trust management, as such, has been mainly 
on the “‘ sales’’ side. The choice of an original port- 
folio has received much attention, but there has been 
little opportunity (and, perhaps, even less inclination) to 
acquire intimate knowledge of the problems involved in 
managing a “‘ liquid ’’ unit, whose constituent securities 
may change widely, from time to time. The investment 
trust movement has been acquiring precisely that know- 
ledge for more than half a century, but a number of con- 
siderations have deprived it of any opportunity to share in 
the fruits of the popularity of ‘‘ pooled investment ’’ dur- 
ing the past five years. At bottom, however, both types of 
trust are selling the same thing—investment by the law of 
averages. 

If, as a result of the Committee’s Report, the unit trust 
Movement is destined to abandon certain of the more 
spurious elements in its appeal, after having earlier 
abandoned its untenable insistence on ‘‘ fixity,’’ there will 
remain, in the last analysis, no recognisable divergence be- 
tween the main objectives of the two movements. Unit 
trust interests may claim that they have made the benefits 
of risk-spreading available to the small man. They may 
contend that they are not hampered, as the investment 
trusts are, by damaging historical legacies such as large 
foreign security holdings and heavy fixed interest obliga- 
tions. The investment trust authorities may reply that their 
rivals have a great deal to learn about what is, after all, their 
real raison d’étre—the management of a well-tempered 
portfolio. Here, surely, is the strongest argument for a 
marriage of convenience. 





INVESTMENT AND COMPANY 
NOTES 





Stagnant Home Rails.—The home railway market 
has lately been in stagnant condition. Present prices of 
‘* marginal ’’ stocks adequately discount prospective in- 
creases in net revenue. Investors are inclined to retain, 
but not to increase, their existing holdings, and no early 
change in their attitude is likely in the absence, on the 
one hand, of any indication of the extent to which rating 
over-payments will be recouped, and, on the other, of any 
renunciation by the railwaymen of their claims to the lion’s 
share of the proceeds of railway revival. The weekly 
traffic figures, which at present afford the only possible 
stimulus to market interest, are making an irregular show- 
ing. This week’s gain on the four railways of £229,000, 
compared with the corresponding week of 1935, was hardly 
sufficient to compensate for the relatively unsatisfactory 
showing of the preceding week, when the gain was only 
£61,000. The past fortnight’s traffics, as a whole, show 
some reduction in railway activity when compared with 
those for the pounding eight weeks which were analysed 
in detail on page 402 of the Economist of August 29th. The 
average weekly gain in terms of 1935 is lower, and com- 

r with the pre-depression average for 1927-30 is less 
satisfactory. Receipts on the L.M.S. have been running 
13.2 per cent. below the 1927-30 level in the last fortnight, 
compared with 10.8 per cent. in the preceding eight weeks. 
The Great Western’s deficiency has increased from 12.5 per 
cent. to 14.3 per cent., and the Southern’s from 6.4 per cent. 
to 7.5 per cent. The most satisfactory trend has been on 
the London and North-Eastern; but even this company’s 
receipts have been 14.6 per cent. below the pre-depression 
average, against 13.8 per cent. It would be premature to 
read too much into any couple of weeks’ figures, but stock- 
holders who are endeavouring to estimate the probable 
increase in gross takings for the whole year 1936, compared 
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with last year’s figures, should take due account of the 
that the last quarter of 1935 produced substantial im fact 
ments in traffic, particularly in coal transport, ie, 
at the moment is the least impressive member aa 


passenger-merchandise-coal triumvirate. 


* * * 


Coal Share Prospects.—Since the settlement of 
miners’ wage dispute last January, coal shares have io 
a rising market. Investment interest has been whetted 
evcry subsequent development in the industry—the increas, 
in prices, the introduction of the minimum price 
centralised selling schemes, the industry’s refusal to - 
the Government’s reorganisation proposals, the publicatse 
of the official quarterly returns, and, this week, the truce 
in the South Wales dispute. Coal-mining recove has 
been long delayed, but the immediate outlook foe nat 
individual concerns, at least, has become more promisi ’ 
Between district and district, however, there is considerable 
variation. Coal exports, unfavourably affected in any cage 
by the disappearance of trade with Italy, are still acutely 
depressed, and the exporting areas, consequently, are little 
better off than before. Durham and South Wales, in 
ticular, have made little progress. Companies in 
areas which produce mainly for home demand, and are 
relatively prosperous, may well be penalised by the 
posed district levies to subsidise the export trade. The shares 
of companies like Powell Duffryn and Ocean Coal have 
therefore, scarcely participated at all in the general upward 
movement of values. Market attention has, in fact, been 
concentrated mainly upon the ‘‘ Midland ”’ shares, a selec. 
tion of which appears in the following table: — 














Ord. Earnings 

Company and share (%o) Dividend Yiek! 
accounting date denomina--——] , ,{%e) a 
on met 1935-36 ‘o) 
1934-35 | 1935-36 
o's. 
Bolsover Colliery (Dec. 31)— 1 13-4 15-6 9t 47 6 | 3-79 
Hilton Main (June 30) ...... fi 15-9 26°5 15 54 6 | 550 
Manvers Main (June 30) ... dl 15-8 hee 44 28 0} 3-21 
Shipley Collieries (March 31) il 6-9 18-4 8 33 0 | 4:85 
Sneyd Collieries (June 30)... il 26-3 oa 123% | 45 0 | 5:56 
Yorkshire Amalgamated 
AB EASE, fl 2-0 4-8 4 23 «0 | 3:48 
+ For calendar year 1935. * For 1934-35, 


Yorkshire Amalgamated and Manvers Main are in the 
Yorkshire area, Bolsover in Nottingham, Shipley in Derby- 
shire, Hilton Main in the Cannock Chase field, and Sneyd 
Collieries in the Potteries. All are supplying an increasing 
internal demand for coal at an increasing price. In the 
first quarter of this year the average profit in these districts 
was 2s. 10}d. per ton, compared with 1s. 5$d. in the 
country as a whole. Their results have not yet reflected the 
operation of the new selling schemes. In some Ping of 
the country, these schemes provide only for the fixing of 
minimum prices, with a very loose planning of the distn- 
bution of the output. In N. Staffordshire, however, a 
full centralised selling scheme has been working su 

for three years—and is partly responsible for the excellent 
profit level of Sneyd Collieries. In the big ‘‘ Midland 
Amalgamated ’’ area, a system of group centralised selling 
has been introduced, by which, in this very large region, 
the entire output will be handled by twenty-three area 
monopolies. This scheme will necessarily benefit profits 
for it is unlikely that prices will be lowered as efficiency 
increases. A sign of the times is the decision of the direc 
tors of Hilton Main to expand the company’s business 
issue new capital. A coal company capital issue for new 
development is rara avis, and affords a significant pointer 
tc the prospects of the ‘‘ Midland ’’ companies. 


* * * 


Shipping Share Revival.—A main feature of a 
unusually active holiday season on the Stock 


E 


has been a revival in interest in shipping al 
rise in ) amare a has been steady, and prices now on 
little below their highest levels of the year. 


been singularly little in the latest trade returns bom 
such a movement. The volume of world trade 1s ea 
ing, but still relatively slowly. British trade itself, ape 
from coastwise traffic, is not making a better showing 
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- little sign of abatement, moreover, in the maki 
eo ive dee This week, the New Zealand 
‘tor of Marine foreshadowed the introduction of a New 
d subsidy system to counter United States competi- 
jon, Nevertheless, conditions in the industry are improv- 
~, The volume of laid-up tonnage has diminished 
preci, and the normal seasonal improvement of 
freight rates has been well in evidence. Last autumn this 
movernent was accentuated by the ‘‘ war risks ’’ increases 
in freight rates. Although the market, at the time, was 
inclined to attribute the whole of the advance to that 
cause, present rates are still running some 10 per cent. 
‘her than a year ago. The minimum freight rate struc- 
ture is apparently being well maintained, and in the last 
week or so the market has been encouraged by news of a 
number of new increases. The most important has been 
the conclusion of a fresh contract between the New Zealand 
Government and four British shipping companies at rates 
} per cent. higher than those of the previous contract. 
On the whole, prospects look better than at earlier stages 
of industrial revival. Shipping shares, as such, however, 
remain a somewhat speculative group. Only a few of the 
companies, like Clan Line, have returned to the dividend 
jst. Others, like Cunard and Coast Lines, depend upon 
ialised types of traffic. Of the two best-known shares, 
P, & O. Deferred has risen this year from a ‘‘ low ”’ of 18s. 
to 26s., and Furness Withy has improved from 16s. 3d. 
to 22s. Neither paid a dividend last year, and P. & O. 
did not even earn its full depreciation. Present prices, 
therefore, already discount a substantial increase in the 
evel of profits. Of the two, Furness Withy appear the 
nearer to a dividend. 


* * * 


Actuaries’ Investment Index.—The Actuaries’ Index 
computed on Tuesday last, does not register the easier 
tendency which was in evidence about the middle of 
the week. Actually the average for 178 industrial equities 
(December 31, 1928 = 100) comes out at 88.0 this week, and 
compares with 87.4 last week, and with 85.7 a month ago. 
The average yield is given as 3.60 per cent., against 3.62 
per cent. last week, and 3.68 per cent. a month ago. 
Movements in selected groups are set out below: — 














(Dec. 31, 1928 = 100) Yields (%) 
Group and No. of Securities 
Month Last This Month Last This 
Ago Week Week Ago Week Week 
(Aug. 11)|(Sept. 1)|(Sept. 8)}(Aug. 11)} (Sept. 1)} (Sept. 8) 
Building Materials (5) ...... 103-1 | 108-1 | 108-8 | 4-71 | 4:50 | 4-47 
rh 102-4 | 104-1 | 104-2 3-30 3-21 3-29 
PM cscévecevesceseccacess 41-3 | 41-2 | 41-0 | 2-14 | 2-09 | 2-11 
{im and Steel (12) bbbdendaabe 80-3 | 79-6 | 81-6 | 3-72 | 3-75 | 3-70 
me ieMinsdihctanescesieses 83-6 85-2 90-4 3-22 3-18 3-00 
Rails (4)... 0... 78: 77-7 | 78-3 | 1-49 | 1°53 | 1-48 
Breweries and Distilieries (21) | 150-6 | 153-0 | 155-0 | 3-91 | 3-84 | 3-79 





The principal change has occurred in oil shares, the appre- 
ably higher index for which reflects the great activity of 
past ten days. The upward trend in brewery issues 
continues. A similar rise is shown in the iron and steel 
foup. The cotton group, alone of those appearing above, 
a fall which, though unimportant in itself, is typical 

of the continued dullness of this section of the market. 


* * * 


diblex Prospects.—Although the immediate effect 
ot Mr G ham Cunningham’s speech at Wednesday’s meet- 
ne of Triplex Safety Glass was a marking down of the 
‘mpany’s shares from 122s. to 118s. 9d., this expres- 
“on of disappointment was due to the absence of an 
oat announcement of a bonus share issue rather than 
dissatisfaction with a commendably frank review of the 

$ prospects. Only the short-term speculator, in- 

»had any grievance, for the chairman specifically stated 
before the next annual meeting, the board would 
submit Proposals for the reorganisation of the company’s 
pital which obviously will include a bonus issue, as 
includes the less. On the pre-meeting Stock 
valuat;. othe oo for Triplex rare, os market 
) was £2,440,000, W e total issued 
‘Apital, general reserve mots forward ’’ is under 
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‘6 
ANNUITY 
with CAPITAL RETUEBN 


at death 


. WHat investment do you advise?” is 
a question often asked. To the 
ageing, the best return combined with 
security is the Annuity, but everyone is not 
prepared to surrender their entire capital 
and so deprive their heirs of legacies. 
The new 6% Annuity Scheme solves this 
difficulty in a very satisfactory way. On 
Capital invested there is allowed 6% inter- 
est for the life of the Annuitant. At death 
a generous return is made. Have particu- 
lars of this new and attractive Scheme by 
you. A supply of prospectuses will be 
sent to you upon request. 


LEGAL . GENERAL 


ASSURANCE SOCIETY LID 


10 Fleet Street, London, E.C.4 
Established 1836 Assets exceed £36,000,000 
General Manager: W. A. WORKMAN, F.1.A. 
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£500,000. Of more consequence for long-term investors 
was the chairman’s review of the company’s competitive 
position and sales policy. Triplex works in close associa- 
tion with Imperial Chemical Industries, and its attitude is 
much the same as that of the I1.C.I.—that customers as well 
as shareholders should participate in the fruits of progress 
by way of appropriate adjustments in selling prices. This 
policy has played its part in the increase in the company’s 
turnover from 2,958,000 feet in June, 1933, to 5,964,000 
feet in June, 1936. Sooner or later, there is a limit to every 
such geometric increase, but that limit, obviously, will have 
been reached only when every road vehicle, private and 
commercial, has been fitted with safety glass as part of its 
standard equipment. Actually, between November and last 
February, there was a decline in the company’s turnover, 
but the causes were exceptional. Certain motor-car manu- 
facturers, who had formerly used Triplex on all their 
models, began to use ordinary glass for their cheaper cars, 
to compete with other makers who had not adopted safety 
glass exclusively. This, as Mr Graham Cunningham de- 
clared, was a retrograde step, but the board answered it in 
the best possible way, by offering substantial reductions to 
makers who would fit Triplex all round. The trade’s re- 
sponse has been satisfactory, and the ‘‘ hundred-per-cent. 
list ’’ now comprises eighteen British car manufacturers, 
including the largest. — power has been further forti- 
fied by such semi-windfall factors as the cessation of a 
royalty payment this year, and the winning of an important 
legal action by the company’s American subsidiary. Alto- 
gether, the chairman’s review contained many arguments 
for the retention of Triplex shares by present holders. 


* * * 


Second Alliance Trust.—This Dundee company, like 
its senior stable-companion, the Alliance Trust, transacted 
a large pre-war American mortgage business, but this has 
been gradually liquidated for many years past. To-day 
some 96.21 per cent. of its invested funds are in bonds and 
stocks, and the company ranks as one of the most successful 
in the range of investment trust concerns. Its invest- 
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ment and other income fell from £215,790 in 1930-31 to a 
low-water mark of £175,649 in 1933-34, and ordinary divi- 
dends were reduced from 22 per cent. to 18 per cent. Re- 
covery, subsequently, has been steady :— 


Years to July 3lst 
1934 1935 1936 


£ £ 
Investment and other income ......... 175,649 180,866 191,318 
Expenses and fees .........ss0ssessesesees 8,194 8,894 8,975 
SIE, Fir cedocdcivcanecsboghanccchocsteoss 30,340 30,050 31,303 
MOBUOEE ocrrdedtedcnsdectsstlcosdescsvenoscsets 58,649 56,074 53,948 
Preference Dividend ..............0+s0+++ 24,216 24,675 24,478 
Ordinary shares— 
RII © ccnncasncenceraticcesnendeensanoncss 54,250 61,173 72,614 
SD - -seninesenhaidinpeenienbonmreacongenses 48,431 49,350 48,956 
Warmed Mou icsarcecedscnnesscnsecesecsnses 20-2 22-3 26-7 
UE DH, wicceneséscescosereasccnccepepnésves 18 18 18 
Contingent reserve and other provisions 25,994¢ 10,742¢ 25,163 
Carried forward ...........sscssecseseeseres 11,449 =12,531 11,026 


t Includes expenses of debentures, £994, {£742 and £163, 
respectively. 
The decision to maintain the dividend at 18 per cent. is 
definitely conservative. In 1933, when the earnings 
ratio was lower than at present, a total ordinary distribu- 
tion of 22 per cent. was made. The recovery in the capital 
value of the company’s investments has been satisfactory 
to all concerned. A depreciation in market value which 
four years ago was as much as 20} per cent., had been re- 
duced a year ago to one per cent., and has now been replaced 
by a surplus, whose amount the directors, with the tantalis- 
ing modesty common to most investment trust boards, 
refrain from disclosing. The company, more fortunate 
than many English trusts, has more than a third of its 
debenture debt in terminable debentures and interim loans. 
As these fall in, they are being replaced by bonds at 3} per 
cent. The ordinary stockholders’ equity has thus been in- 
creased proportionately with the decline in total interest 
charges from over {60,000, three years ago, to under 
£54,000 at present. If the company could but see its way to 
depart from Scottish traditions of reticence, and to furnish 
summary particulars of the distribution of its investments, 
its example would doubtless have a powerful effect. 


* * * 


D. Gestetner.—Further progress is reported in the latest 
accounts (published, as always, promptly after the close of 
the year) of these makers of duplicators and office 
appliances. The total profits are £194,082, against £176,794; 
no credit is taken for the profits of subsidiaries, although 
losses have been allowed for before striking the balance of 
profit. This very satisfactory improvement has resulted in 
the highest level of profits recorded since the business 
became a public company in 1929. An analysis of results 
for the past three years appears below :— 


Years to August 31 
1934 1935 1936 


£ £ £ 
Bs eactasietesiitite cites cedtsdsectotsiuns 138,212 176,794 194,082 
ey a il ai 11,378 12,715 14,245 
Staff funds and directors’ fees............ 8,714 9,024 8,655 
Income tax reserve ..............ccceeeeeee 4,000 15,000 16,500 
Earned for dividends ita Allen aaa 114,120 140,055 154,682 
Preference dividend........................ 20,473 18,375 18,375 
Ordinary shares :— 
Earned sda eiedettbapseihccqutpmemdbakesse 93,647 121,680 136,307 
a 7 89,250 100,406 
SIE TEE tit ectchebubessenecvarstdeviooes 48-2 51-4 51-4 
NTE GSbbacsVoadodadecisshesisscctevscces 30 35 35 
Gemeral reserve  ..........cccecsescecceece 32,367 31,875 35,859 
eos cikccniecesbarnen 19,134* 19,689 19,731 
Capital bonus :— 
rom URN cciisheittindics ccs 42,500 31,875 35,859 
PE Talhah Di acieeditin nities acces. 20 12-5 12-5 


* Includes £2,244 profit on sale of investments. 
The ordinary dividend is maintained at 35 per cent., and 
the rate earned for the equity is likewise unaltered at 51.4 
per cent., the higher profits having been earned on an 
ordinary capital increased a share bonus last year. In 
addition, a capital bonus of 12} per cent. is being distri- 
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buted, of equal amount with the year’s allocati 
reserve, which remains at tron Aan: The * to general 
though devoid of outstanding changes, carries the sheet, 
signs of progressive business. A highly liquid expected 
again shown; cash and gilt-edged securities Position jg 
£281,397, as against £259,263. Stock-in-trade hae t to 
by the considerable sum of £13,229 to {80,7 43, but Tisen 
other than subsidiaries stand at £104,382, as co debtors 
£116,480. There is no reason to expect, in the near fice 
inability to maintain the current dividend on the j 
ordinary capital, though a business of this nature is alwa 
exposed to the risk of new inventions or processes, ys 
the company can be expected to maintain the payment of 
substantial annual capital bonuses, however, js another 
matter. The ordinary shares at the current price of 
yield £3 14s. 6d., exclusive of capital bonus, 47s 


* * * 


Oil Shares.—Activity in oil shares has broadened 
considerably since we discussed oil prospects in an invest. 
ment note on August 22nd. At the moment a reaction has 
occurred, but, as the following table shows, the leadj 
shares have on balance enjoyed a considerable rise: — 


Prices Last Est, 

Aug. 21 Sept.10 Div. Diy, 

% % 

Anglo-Iranian £1 ...........sseee0 48 4% 15 17} 

SINR SEEMED ccsnencodenapennsence 4} Sx 20 22 

Shell Transport & Trading {1 5+ 54 17} ot 

Trinidad Leaseholds {1 ......... 5 5# 17$t 25 
Mexican Eagle $4 Pref. ......... 25/9 28/6 10d. p.s. 1/6 ps. 


* Tax free. t Year ending June 30th. 


No change has occurred in the American oil situation to 
justify the optimism of the London market, though con- 
sumption of oil products is being well maintained. Sir 
John Cadman has been misquoted as warning the World 
Power Conference in Washington about the possibility of 
the exhaustion of the world’s oil resources in twenty years’ 
time. It appears that Sir John mentioned in general terms 
only the estimates of oil reserves which had _ recently 
appeared in trade journals and that he refrained from 
expressing any opinion as to the accuracy of these estimates. 
His sole object was to draw attention to the importance 
of preventing waste in the production and utilisation of the 
natural sources of liquid fuel, which are certainly not in- 
exhaustible. This may have impressed oil shareholders in 
Great Britain, but hardly the American investor, seeing that 
the United States are still blessed, or cursed, with an over- 
production of crude oil. At the end of August, the daily 
average production of crude oil was 3,032,050 bartels 
which exceeded the recommendations of the Bureau of 
Mines by a daily average of 95,150 barrels. This in itself 
was no cause for alarm, having regard to the considerable 
reduction in crude oil stocks during the past few months, 
but it was accompanied by an increase in refinery oper 
tions. The runs to refinery stills are exceeding 3,000,000 
barrels a day for the first time in the history of the American 
oil industry. During the past four weeks refinery oper 
tions have increased by no less than 180,000 barrels a day, 
which is far more than is justified in the 10 to 12 per cent. 
increase in gasoline consumption. The oil industry 1s now 
approaching the season of declining consumption wil! 
gasoline stocks still in excess of requirements. The Ameft 
can gasoline market is, therefore, easier and, in addition, 
the Roumanian gasoline market has become deci 
weak. There is, however, no reason for nervousness — 
oil shareholders. Earnings this year will show ad 
improvement over those of 1935, the results of twenty-2 , 
American oil companies in the first half of this ye 
deed, disclosed an increase in net profits of no less ied 
40 per cent. The London market is probably jus : 
therefore, in estimating the increases in dividends shown 
our table. ‘ is 


General Mining and Finance.—The increase Ps 

74 per cent. to 10 per cent. in the erie a 
corporation, writes our mining correspondent, 
Sapte the entry into the dividend list of the deferred cos 
of West Rand Consolidated. At the end of 1935 wehich 
small balance remained to complete the £1,500,000 Ba 
the ordinary shares were entitled to receive before 


refers tc 


Repairs 
control] 
downwe 
ete,, ne 
dend he 
declares 
cent. OF 
number 
amnoun 
against 


.—s 
S 
et 


ae 
& 8 


E 







september 12, 1936 


red ranked for dividend. For the first half of the 
t year an initial dividend of approximately £2.59 was 
er the deferred shares and absorbed £64,847. The 
pid Mining is understood to hold practically the whole 
ofthe capital concerned. If West Rand maintains the divi- 
jend of 25 per cent. paid on the ordinary shares for 1935— 
robable, to say the least, in view of the increase 

in monthly profits—the disbursement on the deferred will 
t to {170,000 per annum. Factors contributory to 

ihe additional prosperity of the General Mining have been 
ie increase in dividends from the holding of East Rand 
ietary and the receipt of revenue from the New Steyn 
state after its absorption by the Durban Roodepoort Deep. 
Mining is understood to possess a large interest in 

etal Traders, whose shares have lately been prominent. 
itis also one of the original subscribers to West Witwaters- 
and Areas, and is a participant in Vogelstruisbult, which 
is expected to commence crushing towards the end of this 
yar. The advance in the General Mining interim dividend 
iys naturally been interpreted by the market as fore- 
sudowing a larger final distribution, which might bring the 


total for the year up to, possibly, 25 per cent. 
*” * * 
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t, Other Company Results.—An analysis of the reports 
n of fifteen other companies appears on page 496. Profits of 
Kay's Atlas Brewery show a satisfactory increase of {1,826 
4 0 {14,714, and allocations to reserve have been resumed. 

Still further improvement is shown by Grosvenor House 
it (Park Lane), whose net earnings are {73,649 against 
9 {61,464. The net profits of United Caterers are slightly 

wer at £4,012, and the auditors’ report is qualified in 
10 Hl wveral particulars. Hawthorn Leslie, the shipbuilders and 
engineers, are paying a higher dividend of 6 per cent., the 
amount earned for the equity being {25,648 against 


mid HF (23,194; trading profits have, however, fallen from £30,215 
of to {27,023, but no debenture interest has been chargeable. 
* five rubber company reports have been received this week; 
i“ Brooklands Selangor record the very substantially increased 
tly ofits of £13,551, against £8,908, and are raising their 
o dividend from 5 per cent. to 7 per cent. Nothing in the 


full Calico Printers’ results reduces the disappointment 
cused by the preliminary statement; the directors’ report 
offers no explanation of the year’s loss. The balance sheet 
discloses, as usual, a liquid position. The profits of North 
Central Wagon, at £43,966, are slightly higher. The report 
teers to. a re-valuation of the company’s interest in Wagon 
Repairs. A preliminary announcement by Cohen Weenen, 
wntrolled by Godfrey Phillips, shows a continuance of the 
downward trend of profits. After charging depreciation, 
ftc., net profits are for.aa8 against £67,376, and the divi- 
has been halved at g per cent. Initial Services have 
teclared a final dividend of 16% per cent., making 25 per 
‘ant. on a capital doubled last year by a bonus issue. A 
of tin company interim dividends have been 
anounced this week. Sungei Besi are paying 12} per cent. 
against 5 per cent. this time last year; Tronoh Mines have, 
at 10 per cent., doubled their third interim, and paid 27} 
Percent. to date, and Kinta Tin Mines also, in paying 5 
Per cent., double their interim payment. 


* * * 


batt of London Authority.—The results given in the 
of London Authority’s full report for the year ended 
the was”, 1936, Promise well for the ultimate usefulness of 
oe now being carried out under the docks modernisa- 
and scheme. The net register tonnage of vessels arriving 
departing in 1935 was, at 59,762,150 tons, the highest 
a » and represented an increase of 1.4 per cent. 
tan oO” -when the comparable figure was 58,947,642 
greater Sevmcnnce. perhaps, is the increase from 
284.779 to 40,888,825 tons, during the year covered by 
; , in the quantity of imported and exported 
= equivalent to 2.9 per cent. in imports and 9.9 per 
is, in exports. The increase in the ‘‘ Foreign *’ tonnage 
ane ver, slightly smaller than the total increase; it 
“Per cent., as against 4.1 per cent. for all classes 
bring. ong A consideration of total volume alone does not 
vs Sut clearly the advance in foreign exports, which, 
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FIRST PROVINCIAL 
“l B ve 
Certificates 


offer an opportunity to spread sums 
of £25 and upwards and to own a 
definite share in the undermentioned 
securities. 


The wisdom of spreading capital over 
a defined list of first class British 
securities is obvious. It combines 
safety with regularity of income. It 
eliminates the risk of a single security, 
however carefully this may be chosen. 


List of Securities 














War Stock 34% 
Bank of England 
India 3% 
Pearl Assurance Ordinary 
Imperial Tobacco Ordinary 

rreras ‘‘ A*’ Ordinary 
Imperial Tobacco of Canada 
Lever Bros. 20% Preferred Ordinary 
Woolworths Ordinary 
Harrods Ordinary 
Spillers Deferred 
Scribbans Ordinary 
Imperial Continental Gas 
British Columbia Power ‘‘ A *’ 
Gt. Western Railway Cons. Ordinary 
Anglo-Portuguese Tel. Ordinary 
Austin Motor 20% Preferred Ordinary 
Amalgamated Press Ordinary 
Associated Newspapers Deferred 
Wiggins Teape Ordinary 
J. & P. Coats Ordinary 
Courtaulds Ordinary 
New Modderfonteins 
Government Areas 
Nundydroogs 
Van Ryn Deeps 
Beechams Pills Deferred 
Imperial Chemical Ordinary 
Covent Garden Props. Ordinary 
Gaumont British Ordinary 
Wall Paper 10% Ordinary 
Powell Duffryn Ordinary 


Ata price of 20/3 per Sub-Unit 
(100 costs £101. 5. 0) the yield, 
based on the last year’s 


distributions is— Oo 
51% 
There are no extra 


ATT 
charges or commis- 


or | tt Sen 
































4 @ Stamp duties, etc., are 
“al BES ee 5 gu included in the price. 
é ee @ Sub-Units can be pur- 
= = chased by applying to 
Z any branc of the 
Midland Bank or any 
Stockbroker. 
@ The investor’s capital 
is not tied up. b- 
Units can be realised 
at any time. 
Midland Bank Executo 
and Trustee Co., Ltd., 


act as Trustees for 
Certificate Holders. 
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IRST PROVINCIAL FIXED TRUST LTD. 


MEMBERS OF THE ASSOCIATION OF FIXED AND FLEXIBLE 
TRUST MANAGERS 


21 SPRING GARDENS MANCHESTER, 2 
Telephone : « DEAnsgate 3056 


all transactions) to any 
branch of the Midland 
Bank, Led., any Stock- 
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though constituting only one-twelfth of the tonnage of 
goods dealt with, are 11.7 per cent. in excess of the pre- 
vious year. Foreign imports, on the other hand, have 
increased by 2.2 per cent. only. The Report gives details 
of the improvements and reconstruction works that have 
taken place. Work on the modernisation of the Royal 
Victoria Dock appears to be well under way, and 10 out of 
the 25 electric quay cranes ordered have been completed; 
the deepening of the Royal Albert Dock is being proceeded 
with, and the widening of the North Quay for most of its 
length is finished. In an account of events of general 
interest, the Report refers to the growing problem of river 
pollution, and it is satisfactory to see that a conflict of 
interests between the Port of London and the L.C.C. was 
settled without recourse to a petition against a clause of a 
Bill presented by the latter body. The financial statement 
shows a total revenue of {5,668,279, against expenditure 
of {£4,082,354; capital expenditure for the year was 
£288,558. After deduction of interest and other charges, 
there remains a small surplus of £6,166, to which is added 
£399,152 brought in and carried forward. The excess of 
revenue over expenditure is {1,585,925, representing a yield 
of {4 10s. per cent. on the aggregate of the Authority’s 
stocks, which are of a semi-gilt-edged character, and of 
which there is {35,175,963 outstanding. 


———— 


THE WEEK IN THE MARKETS 
THE STOCK EXCHANGE 


SETTLING DAYS 


TICKET | ACCOUNT 
SEPTEMBER 22 SEPTEMBER 24 


Tue fortunes of the market have been subjected to fluctuating 
forces during the past week. The account opened well, with 
uneasiness over Palestine and over the coal situation removed 
for the time being by the Government’s statement of forceful 
intentions and by the cancelling of the South Wales strike 
notices. The strength of Wall Street was encouraging and 
everything then went well until the French difficulties began 
to grow in mid-week, accompanied by renewed flight from the 
franc. As the foreign exchange situation improved slightly 
later, the markets recovered from their rather too rapid depres- 
sion. The gilt-edged market was slightly sensitive to these 
changes, but on the whole the tone was very firm, and in mid- 
week there was a further advance in the tap apr of 2} per 
cent. Funding Loan. Colonials improved slightly, particularly 
Australians, while India stocks held firm, and Home Corpora- 
tions were well supported, except for a slight hesitation in 
mid-week. The foreign bond market opened the week well, 
with Chinese issues to the fore on the peace settlement in the 
south, and the reported quashing of the new Customs tariff in 
the north. German bonds were the next to recover, and Peru 
Sercetion bovis ae been in good demand. The mid-week 
areopeen Pp down most prices in this market, - 
ticularly for French issues, but Peru Corporation comtiiniek 
their upward movement. 

Home rails responded rapidly to the South Wales settle- 
ment and were very firm in anticipation of good traffic figures; 
but the French development upset the market, and prices 
declined on Wednesday in spite of the excellent returns. 
[reat Canes vende, The focus of interest in the 

rails markets were Leopoldina shares, which were 
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eee 
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encouraged by the good traffic figures, and in mid-wee 
Argentine issues were firm for the same reason, 

The industrial share market made a good start to the 
and the iron and steel section became firmer on the cae 
trade expansion; Pressed Steels benefited from the ; 
dividend and coming share bonus, and Hawthorn Leslie 
gained on the results. Motor shares have made rather 
irregular showing, but aviation issues have been = 
There was a quick improvement among coal issues op the 
settlement, and Bolsover were bought on the ; 
dividend. Profit-taking developed among electrical eqyj 
issues, after a good beginning to the week, and sy y shares 
were idle, apart from Perak River. 

Textile issues have been satisfactory on the whole, while 
among rayon shares Courtaulds lost ground in mid-week after 
earlier strength, and textile machinists also turned dull 
Woolworth were lower on profit-taking at the end of last week, 
and have since continued to sag in a fairly steady stores section, 
Tate and Lyle were the feature in the Provision 
Breweries have put up a very satisfactory performance, 
from a temporary setback in Guinness, which quickly recovered, 
The miscellaneous industrials market has been j 
particularly in mid-week, although there have been a few 
bright spots. Triplex Glass were depressed by the Chairman’s 
remarks at the meeting, but recovered on second thoughts: 
Carrier Engineering improved along with a few other engineer. 
ing shares, but building material shares were mostly lower, 

The oil shares market was very active at the end of last 
and at the beginning of the present week, and practically 
all issues gained ground. In mid-week a temporary reaction 
set in under the influence of the French situation and the fear 
of European developments, but later prices became much 
firmer. American news was considered encouraging, and 
Continental support was in evidence. Business in the rubber 
and tea shares markets was very dull, with prices moving 
downward on a very small volume of business. 

The Kaffir market opened the week quietly, after a strong 
close to the last account, and business tailed off further in 
mid-week on the political and economic situation in Europe 
and the falling price of gold. Prices which had mostly been 
firm reacted for both operating and finance issues, but later 
in the week a firmer tendency became evident, on a slight 
improvement in the metal price and on buying from the Cape. 
Ashanti and Bibiani were the features in the West African 
section, but all shares came on offer in the general setback. 
Rhodesian copper descriptions improved slightly on the higher 
commodity price and the proposed increase in production 
quota, but became easier later. Mawchi and one or two other 
tin issues benefited from dividend anticipations. On the Paris 
Bourse, the difficulties of the franc affected business, and most 
shares were dull. Similarly weak conditions, with irregular 
price movements, prevailed on the Berlin Bourse, while in 
Amsterdam conditions became irregular after a fairly cheerful 
opening. Royal Dutch were the main attraction. 


‘‘ FINANCIAL NEWS” DAILY BARGAIN INDEX 
Approximate number of Bargains recorded in Stock Exchange Lists 


eer enna LE 
Week to 9 10 

Monk tol sept. 9 | Sept. 4 set. >| sent. s | set st 

924 


Govt. and Municipal} 5,163 942 936 1,031 
Transport, etc....... 4,733 947 842 941 
Comm. and Ind.*... | 25,238 5,065 5,190 5,593 
Banks and Ins....... 2,7 522 594 
MineS.........0.ceceeees 6 1,300 1,225 1,394 
CIID. sencdnppenaipocbaen 1 415 5 
Rubber and Tea 1,550 314 274 295 
Total......... 47,572 9,505 9,366 | 10,299 
Corres. day 1935... eco 6,950 7,480 | 7,769 
ie cae eeeeineeeeeeeeestieecseaeenaill Mii antncartlecensilbeininaitinsgdiniamencaniteiiiateaa EE 
® Including Steels and Breweries. 


REVISED “ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY SHARES. (July 1, 1935 = 100) 


Highest | Lowest Set. 8 | sort «| sere. 7 | sents | soto | Set 
See ald ie | a 
F 120-9 | 107-4 | 117.8 | 118-1 120-8 | 120-9 | 120-1 | 118 


t September 8. ¢ January 2 
‘FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 
stocks. (1928 = 100) 


10 
Highestt Lowes | Sot. | sept.« | sent. 7 sept. 8 | Sat? oe 
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AMERICAN STOCK EXCHANGE ' \ | Spaity! AvaracR or! 50 Aldtnrcatt Coihdow Sndcks (1926 = 100) 


NEW YORK os iol wos Jaca [cea Pesca pamaey aca Pa 
smouncement that Carnegie Illinois Steel would raise | wit Set. 2 Set. | Sent Sept 8 | Sent.7 | Sens — 








THE 
7 the fourth quarter of the year caused last week’s Closed 
et end with a flourish last Saturday, and modest ‘' | a | vee | adi | 1st | (a) | a | 1-2 
“4 gains were registered by steel, industrial and railroad September 
ae shares. Dealings opened on Tuesday of this week, : nas * Jamun: een ey 
the Labour Day holiday, in a very cheerful mood, with EALIN 
a and farm implement shares leading the market, Mca ee 
and turnover near the million and three-quarter mark. But | Sept. 3 | Sept. 4 | Sept. 5 | Sept. 7 | Sept: 8 | Sept. 9 


in mid-week a setback developed, under the supposed influence 
of European developments relating to Germany and to Spain. g,.., 











ARSSRESE Gakeee beak # |° 












Vetal and rubber securities gained against the general trend. Shares (No. )| 1,050 1,170 720 1,720 1,570 
Gn the bond market Government issues were irregular imme- _¢,200d# (Thous. $)... | 11,960 | 11,860 | 030 | Cf | iz2i0 | 15,940 
diately after announcement of the terms of the new issue, but Shares (Thous.) ..... 221 223 111 313 291 
the tone hardened later, and prices improved. Railroad issues 
were in good demand. Steel mill activity for the week was (a) Labour Day. 
stimated at between 3 and 4 points down on the previous 
week, thanks to the Labour Day shutdown ; scrap prices are 
ular high, and supplies are very short. Business news con- 
Sew tinues to be very Satisfactory, and activity is expanding 
ran’s with the approach of the autumn. CAPITAL ISSUES 
. . 2, Se: . 9, Se . 10, le 5 le —_—_—_—_—_— 
hts; "Be" 136" 4396 “hse" “108” t696” 
neer- oe) salon) (Close) (Latest) facturing (1) (Clove) (Latent ISSUES OF THE WEEK 
r - . anu 
er. I or Briggs... mua te 74 88288 January 1 to September 5, 1936, including conversions, Old Basis, £302,202,972. 
last AtchiSOM ......++++++ 825 4682 83 Chrysler ............ 1144 115 1st January 1 to September 5, 1936, excluding conversions, Old Basis, {124,818,885. 
cally Balt. and Obio ai 25 26 Electric Autolite.. 40 42 42 January | to September 5, 1936, including conversions, New Basis, {327,188,686. 
tion BE Ei ciccsccoee ss it $4 General Motors ... 663 Si January 1 to September 5, 1936, excluding conversions, New Basis, £232,995,709. 
ve udso! 17 1 a omni 
fer Se Ry Pi a rH “2 Nash , nP. ed 20¢ 21 21 National Savings Certificates, Net receipts week ended September 5, 1936, Dr. £50,000. 
. tOrs ...... 6; «16 6 
auch ee Gattal 28 28 Packard MotorCar 11 is : TOTALS OF CAPITAL ISSUES DURING WEEK 
and — sceses = gS ss a oe a 7 = Nominal Conver- New 
b FA. ceseseeee i rplane 2 
bber iaR.R. sot 39 Denon at at 734 Coal 7" aay, 
ving Southern Pac. ... 43 435 44 United Aircraft ... 25 2 25 D0 Ce POI een ossinesscdbinds ono npssvlillbsbaitindesadclele va fi 
Southern Riy. ... 23% 24 Air Reduction 744 76$ 773 To Shareholders only .......................0c0ccscecceeseneeeee 183,561 183,561 
Union Pac, ...... 140-1381 Alli — By Stock Exchange Introduction ... 50, 112,500 
rong Greyhound Corp. 57 55 56 Col. Carbon......... 16060 127C—i By Permission to Deal..................0c.ccccsssssesseessseeee 40,134 
Comm. Solvents... 16% 16 SF falas A i ans ORE ee al 7 “ae 
T in Dupont. ........... 154 163} 1623 Total Capital raised— Total offered for 
rope Union Carbid 96} 97 97 Including Excluding Including xcluding 
2 Utilities and US. Ind. Alcobol 33 34 Conversions Conversions Conversions Conversions 
been Communications Ailis Chaimers ... sot st oe! wee t t oor & asi £ 
later Am. Waterworks.. 255 26} General Electric... re 4747 1936 {Oid Basis). bes 302.336. 333 124 982 448 ° 1935 S8'351,308 236,14 
ight Cwealth&S'thern 3 3 3t Westinghouse ... 141 140§ 141 1935 (New Basis)* ... 340,142,428 219,028,266 ... 410,980, "108.700 
ig (Cos. Ges of N.Y.) eee hss 4 sis)* ... 340,142, 028, 1934 ... 410,980,300 169,108,700 
ape. towCons.Edison 44 432 44 — Addressograph ... 27 (7 Jenene be ee ee ee eee 
ican oe oe * Catereities sovseoees 33 734 73 BODE oncicaecoccsoiek ete 293,993,297 118,177,069 | 1932 _...2,699,684,265a 188,909,963 
nn ate es is nt. Can. ......... 7 72t RODD 5. 0isecsconcbadtion 254,589,943 136,413,111 1928 ... 683,000,056 369,058,073 
sand Lt. 12 «1262 Ingersoll Rand ... 126 1325 — 1928 457,732,317 285,631 eee 
Side. i os « eee Se. toe oe 7} seoeneoaseeses ost 57,732,3 631,694 
gher Pac, Gas & Electric 38 38 38 ohns Manville ... 115 15 116 (a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
; J $ $ = 
tion re es af 534 cy is, Radiator... aap 22h 22 b per cent. War Loan. 
ther ie Elec ; 2 gt Sages PET 1s7k 158 Nature of Borrowing (Excluding Conversions) 
aris United Corp, ...... 8 7 7 lidden ............. 43342 Debentures Preference Ordinary Total 
nost United Gas Imp. 1 16 1 Gen, Am. Transpt. 57 56 January 1 to date — £ £ £ £ 
Am. Tel. & Tel.... 1744 178 179 Allied Mills......... 275 285 «228 1936 (New Basis) ............ 80,013,528 28,927,778 124,344,639 233,285,945 
ular lat, Tel. and Tel. 12 128 3:12 Celanese of America 27 26 27 1936 (Old Basis)............+0« 62,761,359 14,492,182 7,698,905 124,952,446 
it eee ERE Geawtmsine Makaha dian yasiagt Ssvaeee? arson iseutase 
ful RadioB Bred. New 744 74§ 74] Eastman Kodak... 175} 176} — Basis) eat wr eee 
Gillette ............ 14414 111,177,600 369,158,100 
Kelvinator ......... 2 20¢ 2 9,982,500 244,780,500 
3 4 ae Co. ....45 1 18:18 44,878,400 169,108,700 
oe ' ve an LOWS .......ce000- 584 xd 37,265,387 236,147,637 
Po ndustries 20th Century Fox 30 304 * Including securities for which ‘‘ permission to deal” was given in thirty-seven weeks 
ee ae Be RE ge eeeneben ended September 14, 1935. 
— Mek Seeliic. 122! 120 1° ee PRIVATE PLACING 
0 > GR BR AR no ea eo Gravesend and Milton Waterworks Company.—This company is 
line 1 132 Ost Roebuck £6 88 placing privately £29,710 four per cent. irredeemable debenture 
- is 15 United Drug ...... 15 152 stock. Issue price is 113 per cent. Capital is required in connection 
a a yy spots Oak, io Se Pa with an extension of the company’s area of supply. 
: 39) 39) Borden ........+++ 28 29 Harper (John) and Co: —This has placed pri 1 
538 mpany. company Pp privately 
2 - £ ee = 2 19,380 ordinary £1 shares. 
= 87 Nat. Biscuit ...... 328 32 «= Si §xd 
= “7 48 Nat. Dairy .......++ 27 2 a7 ISSUES TO SHAREHOLDERS ONLY 
4s 38 Am. Tobacco B.... 1024 1 101f Atkinson-Oates Motors, Ltd.—The directors recommend a bonus 
35 7 Ls. eye San = a8 of one ordinary share for every ten ordinary shares held. 
- 27 Re Tob. B. 56557 Electrical Finance and Securities.—Issue of 75,000 {1 ordinary 
1 Schenley Distillers 47§ 46 46 ; 
i —_ ‘ Gestetner (D.).— {35,859 of reserve to be capitalised and applied 
ub ma: Dita nmnteedth: 706.7 in paying up in full 143,437 unissued ordinary shares to be allotted 
62 63 Atlas Corp. .......+- 13 it 13 to shareholders registered on September 11th in proportion one for 
38 Com. Invest.Trust 80 81; 81 each eight held. 
o, courtesy gO Pressed Steel Company. -— xtraordinary meeting will 
” of of the Standard Statistics Company, Inc., held on September 25th, oa ee eatin will recommend ine 
York, we print the adjoining index figures of j 
- e ij 8 issue of bonus ordinary shares at the rate of one new share for every 
1 values calculated on closing prices (1926=100):— five existing shares. 
- Phipco Radio.—Issue of 100,000 Preference Shares at 20s. 3d. 






per share. 





(Continued on page 490) 
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488 THE ECONOMIST 
LONDON ACTIVE SECURITY PRICES AND YIELDS 


In calculating yields on fixed interest stocks below allowance is made for interest accrued since the last date of p: 
are 


quoted below 
definitely redeemable certain t or loss on redemption ; where stocks are redeema 
er chan das Gaelfeeeieas edinemitan e302 en tn gstaton above ar, Tofu on ordinary ects and shares alate 


dividends, account being taken of any enhancement or reduction of interim 










i i Prices, 
| Year 1936 
|| Price, | Price, 
































































if — Yield — > 
Name of Security | Seg. 7 | Sept. 9, a8 
| 1936 | 1936 Fall | ” 1956 
| £ s. a. 
Consols 2$% «....--+0+0++ 84ixi s5 | +34. 21810 371 
4% at 
on or after Feb. 1957 (n) 3 80/3 74/9)) 
1 97H | 102%) 100; | Converse. 20%, 1944-49 2 48/9 | 43/3 | 
107§ | 1004 || 105¢ | 1034) Do. 3%, 1948-53...... > 1 8} || 42(0) 
112§ | 100$ || 108%| 1042 | Satter 196i (6) | 3 £433 | £37, ||  8{c 
11 108 || 111%) 108 De. 443 1940-44 . 2 278 | 243 
1 115$ |] 121g | 117 Do. 5% 1944-64....... 1198 | 91989 | + 2) 27 6 I M9 “1 > 
ol in Ee 22, Funding 24% 1956-61 933 | g2ix + 2%) 218 34 |! 123 | 
106 | 98 || 1 | Funding 3% 1959-69... || 1038 | yo2lxi + 2 217 3 ff 18 
1219 | 11g |} 11 1168 | Funding 4% 1960-90... | 118} | 1188 | + 4 217 0 | 91/6 | 85/- 
11 110 |) 1174) 11 Victory Bonds 4%...... 115x} 115 3 9 7} 56/4b S2/- 1 
il 101g || 1 104§ | Warln3¢%after1952(p) | 1073 | 107} | 219 3} %/- = "St 
984; 89 | 979 | 946 | Samoa’ x} 97 |} +8 3 1109, U8) 
104 #4) 1008 | 1 101} | Austria 3% 1933-53 102 | 1024 | | 8 16 9 PELOR | £9 
s 7s 703 | I 24% eaidaenininie’ 734x m+} 3779 a) SU : 
ecoecessccencoeses 7+x | j 
108¢'| 90. || 100 | 08 | Do. Si ae oon | ot td 348 8] 989] 91- | sem 
119} | 1128 | 1208 | 116 | Do. 44% 1958-68 119 | 119) / +2 3 5 6 tt | 393 | 
1 105 || 107 | 105 | Dom. . 4% A (1947)} 105 | 105 |... | 311 0 lon 42 
11 1064 || 1125 | 1 Australia 5% 1945-75.. ea 500 
1 1 106} | 102} | Canada 4% 1 , = 1 16%; 15 (a) 
119§ | 112 || 118 | 114 SRE 3 a 90/9 | 9) 
121 | 116 || 120 | 117 | Nigeria 5% 1 : ae 
115g | 107 || 1144 | 108 || N. Zealand 5% 1946 Po ee 95/- | "4 | — 
110 | 103 || 1 106 | 2'Xines $ 107x | 107 » 1 os ih A 
118 | 113 | a7 114 Africa 5% 1945-75... St | 6 }+%#)/ 300 
Foreign i ; 
101 98 | "Set 993 || Argentine 4% Resc. 1952 101 | 101 nite 319 Of 
101g | 82 || 98} | 90° || Austria 7% 1957 ....... | 96 |} 98 14375 8h % 
101 764 93 82 | Do. 4$% 1934-59 .... || 88 s9 | +1 § 8 0 
Si || 674 | 57 | B. Aires (Prov.) 34%... | 67 | 67 | ... | 5 5 off 22 
112§ | 106 || 111g | 1075 || Belgian 7% red by 1956 | 108 | 108 | @s6q 3 
20 144 || 20 14 || Bulgaria 7$% Loan..... || 16} | 16} (1510 Omi 38 
48 || 77 | 65§ | Brazil 5% Fund. 1914 73 0 14 
134 || 20 | 16° | Chili 6% (1929) ......... : - 22 
91 71 || 84 66 | China 5% (1912) | g 9 26 
1 oat % 80 Do. 5% (1913) ......... 5 7 18% 
il |) 112 95% | Czechoslovakia 8% . | 768 40 
1 BS |) 110 | 98 | Danish 3%..........-0+0+- 214 121/3 
48 || 70 | 57 | Danzig 64% ea: 3 1g) 1 
1 98 | 106} | 102 | Egypt U a 15 * 9 
224 || 25% | 20% | French 4% (British).... | oe 4 
78 | 64 || German 7% Dawes Ln. | ‘ ; 4 
58 43 34 Do. 54% Lo. 8 7 
4) 3 | 2 29 || Greek 6% Stab. | 21g | 1 
31 | 45$| 36 | Do. 7% Refugee....... 
51 | 39} | Hungary 7}% ........... | 
91g | 78 | | Ja % 1 290, | 255 | 
97 | 85¢ | 97$| 83 | Do. 6% (1924) red1959 804 | 59 
144 | 113 1 122 || Norwegian 4% 1911 ... 7/8 5/- 
50 | 42 || 41 | Peru 74% 1922 «........ | 17/9 | 13/9 | 
mm) i 60. | Poland 7% «....0.000000+- 253 | 242 | 
1 7 | 13 8% | Roumania 4% Con. 1922 954 | 75 
144 | 106 | 160 | 123 || Swedish 34% 1908...... 157g | 144} 
1134 | 116 | 112 | UK. & ine 1933 | = 
Do. 15/3 
270 
167} | 
263 
7/- 
217 | 
221% 
220 
| 
186 | 2 
23) | 
22/44) 6: 
28/6 | 
173 | 


est est | | a. ao 
Viet 115; I 9 2 
Trans Boar 
1 121 “A” 1985-2023.. 
ise | 5%" A” 1985-2023... si 8 2 3 
ml | 1 2} | “T.F.A.” 1942-72 218 9 32/6 
131g | 126 23 | 5%" B” 1965-2023... 39 6 
10 “388 | “iy | HY Ul et, Wer ba. = B35 308 12d 
1 119 | } PtofLndn.5% 1950- : aa 8 84 
543 «3 | )| & (a) || G. Western Ord. Stk.... 515 5| ioe 
7 il || L. & N.E'st’n Def. 88/6 
os 7 Pre rial Des Pref. 1955 .. 
gS) Sees [eels 
| Ni xi 4 rd. St : m3 
coh] | ay] 8 | 5 ret Sa 0] saa | sa 
97 ) | (a) || Do. 5% Pref. Ord. St 
1234 a ae 2b Do. 5% Pref. Stk...... : Bf 
; ! Dom. Foreign . 
1st | na | Na | Ord. ha 
rT Nil | Ni || BA.& Ord. 
“4 | Nil | Nil || B.A. Gr. Sthn. Ord. 31/- 
id | ab) Na | Na Pe ksstem Ord. fio 
a sel Mi Na 1 Pacific Com. “i 
9 | 8 | 1 1 | San entrar ee Pit 
se | s2 | 246) 2) | Costa Rica Ord. Stk. 18/7 
123 Entre Rios Ord. Stk.... 27/6 
15 7% || Nil | Na | oa ra. 6/6 
oe 47 | Ni ia Nitrate Rlys. a 
12 (c) |t2a (c) San Paulo Ord Ste. 78/3 
g0/- | 14/48) Nia Taltal Rly. Ord. 20/6 
Utd. Havana 31/- 
(a) Interim dividend. Final dividend. Paid 
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| aa) 4 fade Sarees. se. | 
c)|| Al tic Ord. 


Nil(c)|| Atlas Electric, etc. £1.. 
Brit. Assets Trust o... 
|| Debenture Corp. Stk.... 
For. Amer. etc., Def... 
24{a)) | Guardian Investment... 
Ord.... 


) | Invest. Trust Def. . 

| Lake View Invest. ij: | 
| Mercantile Investment 
, Merchants Trust Ord.... 


tan Trust ... 
| Rete ere. yi) 1 
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ies ae 
Last two } Year 1 
Yar || Hall-yearly Rise | Yield, |} Jen-1 ia oo 
i in Name of Security o Sept. 6, | Jan. - , 
1 
Tr ew | ) ig] 5 
Iron, Coal, &0.—contd. allen 
et | a y Sha) dfields 10/-........ 34/6x| 35/- | +641 2 * > ; a fs. 4. 
Ny wit b) a te 1... || 28/9 | 28/9 4 7 off 18/- — 411 0 
Bde te) Lames reo ft | | San || $$] S| aa? 1 8 
we 10/1) me wis | Ocean Coal & Wilsons {1)| 7/6 Ne i 3 si ae 412 6 
Br [19108] 90) | 3(c) || Park Gate tron & Steelf1)) 25/-| 25/-| ©” | 2g 0 |fa/toy 10/8 $17 0 
q9| 4/9) Nil il || Pease and Partners 10/- || 8/-| g/-| |" Nil 23/3 | 22/3 460 
j= |) Nil(e)| 5(c) || Ruston & £ 28/9 | 28/9 5 16 0 
29/3 | 20/ 9} ... | 3 9 7 }} 1089/6) 65/- 3 
Bo 2a] 8 HO) | Sot teecc | 1a | “in| ¢ 8 OL Se ae sus 
36 x} +1/6| 414 1 - | 66/3 400 
1 Ss 6 ‘i 
ET oe | EUG || Steel & Iron’ BOrd-£ 40/741 40) total 210 oll ss] sore 210 0 
sr | | S| seer | Sen) cuaiuth| 3's 3 | ia AE zie 8 
oy. c 1 Stewarts & Lloyds f1... || 35/3 330° 46a os 2 eit sae ¢ 430 
Be | 3) | 2 | Sean Hau gig | 9 | a | Se] 23 laa ona| 2h 4 
ai at Nil(c)| t64(¢))| ho Cn. Tax free PL 82/3 32/6 re <0. otf 1907 90/103 Ia ne 
26 | 13/3) Nil | Nil || Thornycroft, John, {1 || 18/9 | 19/-| —94| — Nil 9 2510 ois 6 
U9 | 718 | Nile) 24(c) || Un. Steel S.A.) Ord. 6/-|) 8/9 | 8/6 | —3d| 1 9 off 29) oss mo 42 
Ba wt | ay | au | Uae See cou Sd Za ok |S. | 224) NH | Se | | Nl ma 
33/- | — 0 0 - | 65/- 
$514) 20/- te) ¢) } Vickers (10/-) —......04« 33/-| 35/-|49/-| 2 5 6 ao < 7 fe 213 6 
396 | 19/3 || Nil(c)) 24(a) || Ward )W. £1... || 37/6 | 37/6) Me 57/6 | 51/3 || Sia 502 
sre 186 || 124(2) 234) Wachee fron & Stift| ists |rdaee| Teac) 34S Of 22H) 208 sas 
I . 1/3| 4 
26 10(c) | 10{e) || Yarrow & Co. £1 sses.u. j-| eo-| "| 24 of eal ane 6 8 6 
" a Sie) 6H(e) 2. cin. Wont Ds. 5. os 6/3 él ews 1S0p Ld $2 6 
‘ BE }| BHCACMOTS £8 ceseesvecees 6/< si Nil 14/9 9/43 3 1 0 
1049} 6/104!) Nil | Nil || Bradford Dyers (1)... || 9/13] g/1a) 7” ¢ 
ie} 99 || Ni | Nil ee ‘qo/-) | 11/3'| w/e" 4a] Nat |faata | sage 5 ss 
#6| 69 | Nil | Nil, |) Calico Printers £1 ...... | ang} ag}. | Nit 9a | Fae 303 
9 | 49/74) 132(c), 10(c) | Coats, J. and P (£1) . || 53/9x ssi} —7}44| 315 0} 37/3 | 27/6 376 
Gij- | 47/9 SO}t | 2yeit| Courts B Lh ..000scrvesee 53/9 | 54/4 ita 215 0 8/14) 4/10} Nil 
47/6 | 37 24(a) (b)|| English Swg. Ctn. £1... || 43/14) 42/6 | —7}d| 414 0 |] 67/6 | 52/6 ows 
9- il | Nil || Fine Cotton Spinners £1) 7/6 | 7/6 nit} 409 | selo 7a 8 
%6 3(d i | Linen Thread Stk. (£1) | 30/- | 30/-| ... | 4 0 Off 18/9] 15/- Nil 
18 | $6/8 |; $10(c)|t124(c)|| Patons & Baldwins {1 || 65/- | 6s/-| © | 319 ol gp] 9 216 6t 
@- | 47/6 || (c) 16\50Lre || Snia Viscosa Lire 200... || 65/- | 65/-| ... |Div.16plirel] $56 ssh $0 (n) 
w) 11/3 || 2(a) 24(b))| Whitworth & Mitchell £1) 15/74x 16/3 | +7$d| 511 Of] 38/3 | 26/ 5-40 
$6 | 43/6 || G(c) | 8(c) || Associated Elec. ({1)... || 55/-| ss/-| ... | 218 0 “ ay as ane 
1146| 98/9 || S(a) | 15(6) || British Insulated (£1)... || 113/9| 1139 “ | 3 2 611 es/-| 55 4 6 0 
/ /3 
W/-| 77/6 || S(a)| 10(b) | Callenders (£1) 91/3 | 92/6 | +1/3| 3 410 H10%6| az/6 23:8 
86 | 60/- || 6(a) | 64(d) || Crompton Schaasen 5/-|| 82/6 | 85/-|+2/6] 014 O}f 3/-| 2/03 $16 0 
29/3 | 18/9 || Nil il || English Electric £1...... 26/6 | 27/3 | +9d Nil 51/6 | 44/6 410 0 
* 2% 10(c) | 15(c) || General Electric ({1).... || 87/- | 94/6 | +7/6| 3 4 Of S0/3| 41/9 ohnson 10/: 410 
S| wo | bia)| "Ho | Johnsons Paiitpets. || seit | ss"|—.*) $42 sllasva| ante waar $18 3 
=| ss/-| ... 112/6 0 
$9 | 25/8 |) 4(c)| 6(c) demens £1 ellie 32/6 | 33/9 | +1/3| 311 0 19 rh , iS pottes © Sep ie a 
us ne 30cts.c Brasil Trac., 00 | $125 $123 | + 3 - 6/3 "ors 2 4 Spillers Ord. 414 0 
We 29/9 2(a) British Power & Light £1 So 32) ie 313 0 ty HH NA ma Mates Be +d * wil . 
we | oa S}{a) | City of London £1....... 37)/-x| 37/-| “| 41 off 95/3 | eae || 140) | aaa ~ +4/44] 319 0 
9 43/- 6) || Clyde Valley Elec. {1... || 46/-x| 44/6 | + 3 8 0 |} 85/6 | 62/6 |} 5(b)| 5(a) || Tilling, Thos., £1 77/6 290 
@| aie (a) || County of London £1... |) 54/6 | 55/-x/+ 1/13} 3.16 0H] 92/- | 75/- |! 10(6) | _5(a) || Tobacco Secrts. ai/3 | 82/6 | +1/3| 314 0 
08 | $7774 G} | Rammundsons 61 in || $8 | | | 31 0 in2aea) 8174 Sole | eOi) | Teplex Satety G.C0/-) | 21/9] 12x) | § 0 0 
ao) sas | aye)| sol | eeearecetcs= | SU] Si-] “| 338 30998 | 293 |W) | abel temeea mera | Ba | | aa) 2 
> a ae oa8 0 —~ | 49/9 ti SRG) | GRO) t] VERMCVEE £ LE nnccccccccccees oo 
us| sae 240) North-Eastern Elec. fi || 36/-| 35/éx| <. | 37 31 o7/-| ari {I Mi | Sta) || United Dawics Zi “sid | 63/- | +6a| 319 0 
us yo | tla) || North Metropolitan £1 || 57/6 | 58/- | +6d/} 3 8 Off 27/9 21/3 x a) || United Molasses 25/- | 26/3 | +1/3| 118 9 
@| ae io) Scottish Power {1....... 42/6 | 42/6| ... | 315 3 = 1 (c)| 30(c) || Utd.Tob. (South) 180/— | 182/6x) +3/3| 3 5 6 
a) Yorkshire Elec food 44/-| 44/-| .. | 312 6 85 iat 47 » a wii Tea sale = ssa} £32 2 
| - lt Sta ss 
Berl syslag cuneitiaeg | zo| mel; | ¢ ¢ 2] telian) |e [Weegee BP ls] “B] 3 3 
- ai104 2 2 Newc.-on-Tyne ascevs || 26/6 | 26/6; ... 4 1 3]} 66/7}| 57/1 (c) |] Ashanti 64/- | 66/-|+2/-| 5 3 0 
a en > er | 1263 | 127 | +1 | 410 2 ie 9/4 10/4 x| 10/44x <i 10 as Or 
Sih} 195 Cable a Th Ore stk. || 22 | 21 | 1 na {tone} at ihor'l 99/4 “ahs 420 
a Wireless < B Ord. Stk 6}; 6 |—3]| ‘Nil 40/- | 27/7 37/- | 39/44] +2/44] 7 0 0 
H 54% Cm. Pref.|| 102 | 101 |-1 | 5 9 Off 1 13 1 St +%] 6 1 0 
Wis | 29/74 Great Marine f1. wesee 46 Ps :3: ip aicaceeneeie gs pL | 70 0 
Marine {1...... - - 81 72 — — ose 
se | 41 and ( . 247 sore 21/6 | 21/6; ... 9 5 0 
ih [3 (a)||Assocd .EquipmentOrd{1|| 48/9 | 50/- | +1/3| 3 4 91 63/1}] 57/- 62/6 | 58/9x| —1/-| 11 10 2 
j 40/9 Astin Go ennccesccooee 4/44] 52/6 |~1/103} 4.15 3H] 82/6 |$1/104 .. | 77/-| 75/3 |—-1/9| 6 0 0 
st 2? pees a |e eS) ae Daal crt | EAL at lth Bad ® 
Me | 0 Ford ane 33/14] 33/14] <<. | 3-0 6f dere | sip oe ‘5- 44/6 | 45/-| +64] 3 6 9 
126 2/9 Guy Motors (1/-) ...... 4/-| 4/-| ... Nil 47/1 1} Mines 5/ 39/44 | 38/9 | — 618 0 
1 ous Li iE! pehestnalihon 71/3 | 71/3} ... 310 0 lag ug ig! ( I if 124 oh 616 0 
31/3 tors £1...... 112/6|112/6; ... 3 2 O |] 198/6 | 165 $||2/6(a) |5/6(6) || Union . (12/6 1 190/- | +3/9 ue 0 
AA Morris 7}% Cum.Pref.£1 33/9x| 33/9| ... | 4.9 Of 44 ‘a Nil | Nil || W, Witwatersrand OF] Me) |e] ONG 
' a Napier saiaety 13/9 ise wey 5 Nil, 56/2081 38/9_I! 10(0) ' 10(a) || Wituna Gold (£1) 42/6 | 42/6 | ... 
a RollstRoyce fluc... || 167/6 170-|+2/6| 212 0 || FIXED AND OTHER TRUSTS. Latest prices, as supplied by the managers :— 
70/9 Rover Co. ne a3 al sal 6 a.0 8 i oapated 
gg) 10) Cairn Line {10)-)....... 5 | Med Nil Hundred Securities eae aT 
6 Glan Line Stowers (Zi) | ‘6 "| 210 0 vestors’ Flexible + 3d 
I guns Gi . pacinepteee a /- 2/3 <3 a + lid 
17 Pg 0. Deld ae 26/6 | 26/6| ... | Nil 619/6x 
Allied oe | 15/9 | —3a4| 3 3 6 2i/-| + 3d 
Angie Dutch {t= lee ais 23) —3d| 217 0 “ 
Lias {1 scene eres 23/3 a “ : 44 ° |) : 
Ate on 2/6 31/3 | -1/3| 415 0 + 1 
orehaut Tea {1......... 45/- | 43/9 | —1/3| 412 0 
(Assam) fl dadngtle eae ine 5 4 = 0 : — 
Asiatic Sonn yaa} 4/4b 36 0 1 +! 
Rubber Trust {1......... - | 32/- 320 20/44) + 
es 3/9 | 3/9) ... 3 4:0 a 
Anglo-Ecuadorian 6 | 34/-|+1/6| 4 9 0 ws 
Anglo- Bh oi 31/9 |+ 1/14} 6 1 6 ee 
Ape (Iiinided) 8/27 See| 2/6 |t. | 43s 0 Spe 
Attock fe Il Tee 18/- | 6a) Nil "ts 
Bureh OZ ee 98/9 1044] t33| 419 0 be 
Lobitos oan T 40/— | 42/- +2-| 311.9 +8 
Fheats Of £1.. spehiy ™ | a pon +7 Pay ‘ < 
Sher oar tog 111/3 +38 23 : a + 3d 
"4 i~ i} 1 j : ‘ ‘ tee 
V.0.C. Ord. 13/4 | 40/74' 45/— '+ 4/44 5 11_ 6 1 Gp 25/3-26/: ws U Certs ue _ 
(0) Final dividend.  (c) Last two yearly dividends. (4) Based on a dividend of 224 percent, (s) Aloo special non-Seoustiag ating bonus of cent. 
14% cai ee” (a) Current annual dividend rate $1-40 per share. 


300 per cent. from reserves in ‘A 


(t 
cet aor toaenat teh Taken at 16 annas to one rupee. (¢) Annas 


? Free of Income Tax. 
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(Continued from page 487) 
CONVERSIONS AND REPAYMENTS 


Cape of Good Hope 4 per cent. Stock, 1916-1936.—This stock will 
be repaid on October 15, 1936. 


OFFERS ABROAD 


Canadian Loan.—Canada has issued a {20,000,000 internal loan 
in 1 per cent. 44-year notes at 98} and 3 per cent. perpetual bonds 
at 963, mostly for refunding. 


United States Loan.—The United States Treasury is offering 
nearly 1,000,000,000 of twenty-year bonds at 2} per cent. interest. 
The issue is to finance the maturity on September 15th of 
$514,066,000 of 14 per cent. Treasury Notes and to raise $400,000,000 
to finance the Home Owners’ Loan Corporation and to provide 
interest on the public debt. 

















LONDON NEW ISSUE PRICES 

I Amt. Price, Price, 
Stock or Share rien paid Sept. 2, 1996 Sept. 9, 1936 
2/- we 1/10}-2/14 

20/- | 24/9-25/3 27/6-28/- 

20/- | 21/6-22/- 22/—22/6 

5 ee +-3 pm 

| fee | ona pm 

wal 2/43-2/1 2/3-2/9 

a , i2ho4 5/44-5/ 104 














WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 
































Gross Receipts, Aggregate Gross Receipts 1936 
ayy tee as 
t. 6, 1 wee 
(b) Week ended | _ ’ (£°000) (¢ 000) 
.4, —, ia 
(c) Week end Disgla¢d a 
Sept. 5, 1936. Slg8|% g 33 
glegle6\e6 
& belSs § 
Great 1936) 3,746 | 261) 199) 98) 297; 558 @.735| 3,581| 10,316| 18,045 
Western | 1935) 3,748 | 245) 186) 94) 280 6,452) 3,513) 9,965) 17,621 
(c) L. & N. f 1936) 6,332 | 394) 322) 224) 546 11,893 11472) 8,263) 19,735) 31,628 
tern | 1935| 6,336 | 349) 286) 211) 497 11,714' 11023) 7,847) 18,870) 30,584 
L. M. & 1936) 6,917 | 593) 493) 229) 722) 1,315)| 18,305|16878) 8,558) 25,436) 43,741 
Scottish | 1935) 6, 554) 468) 232) 700 18,010) 15929) 8,134) 24,063) 42,073 
Southern 1936) 2,154 | 383; 65) 29) 94 11,311) 2,221) 1,108; 3,329) 14,640 
1935) 2,171 | 359; 55) 22) 77 11,183, 2,195) 1,050) 3,245) 14,428 
Total 1936/19149 |1631|1079|} 580/1659) 49,238 37306|21510) 58,816) 108054 
peg 1 191813)1507| 995) 559.1554 48,563 35599 '20544 56,143)104706 








. 
a 
7 











(b) Belfast 0-5 19-6 116-8 
& Co. Down 0-5 17-9) 114-2 
(b) Great 9-5 332-3) 722-2 
Nort 9-7 323-4| 699-4 
(b) Great 6]... 3 1422-2'2716-2 
Sou 1935! 2,124 '52-4] . -9 se 1319-3 2592-7 
COMPARISONS WITH CORRESPONDING PerRiops, 1934 and 1935 
(000’s omitted) 
Great 


| LMS. | LN.ER. | Southern 


£ £ £ 
+ 224 + 180 


Western 





Second half-year 1935, 
with second half-year, 1934 : 
Sit ae ene oi 
-year , compared 
with first half-year, 1935 : 
Gross increase or decrease 











+ 510 + 127 








Weeki second half 1986 J 
Latest weeh 1936 compared with Se 
WR Micechcncubibtinsciasthoccccancsotes + 94 - a 
LONDON TRANSPORT 

Compared with corre- 
Mend wee 
ng year 
Week ending September 5, 1936 .................. 557,200 25,000 
ee 10 weeks to September 5, 1936 ....... ckssso00 t 168,900 
an explanation of the manner in which the figures made 
Economist, March. 17, 1984, page 610. ana 


OVERSEAS RAILWAY RECEIPTS 


THE ECONOMIST 





September 12)::1998 


CANADIAN wk 




















1936 . $ 
Canadian National. | 35 lane 31/23615 $8,658,360] + 208, 
Canadian Pacific... | 35 31117237! $4,611,000] + 7430 116,491 ; 
¢ 10 days, Pee 


Antofagasta (Chili 


and Bolivia)...... “18 + 
ie M 181,000] + 29/800 
Argentine N.E. .... | 10 5} 753 *£10,641|4+ — 1°743 
B.A. and Pacific ... | 10 5| 2,806 ar ryo z “. 
B.A. Central ........ 8 |Aug. 22] ... $128,600] + 11/400 
1,919,000] — 136,000 
B.A. Gt. Southern | 10 | Sept. 5) 5,084 *{112,816 — 7/853 
, + ,000 na 76,000 
B.A. Western ...... 10 5} 1,930 1220588 geist 
: 443, ,100 
Central aputine. 10 5} 3,700 */145.397| + 39°167 
Central Uruguayan | 9 |Aug. 29) 273 é10,014/+ 2.946 
C. Urg. (East Ext.) | 9 29} 311 £1,595) + 220 
C. Urg. (N. Ext.) .. 9 29; 185 f1,417} + 357 
C. Urg. (W. Ext.) 9 29} 211 : fio + 75 
5,000) + 51,000 
Cordoba Central.... | 10 |Sept. 5) 1,218 *£37,890 + 31040 
: ’ + 21,800 
Entre Rios .......... 10 5; 810 *£14,074|4+ 11297 
G. Westn. of Brazil | 36 5) 1,082 Meo reed + 41,100 
: 121000} + 327,000 
Leopoldina........... 36 5/ 1,918 £24,657|4 5.297 
LeopoldinaTermnl, | 36 ws 381,000) + 38,000 
PERNIED ocesoccedeveces 8t/Aug. 31} 397 af{2,008}— 5,516 
Paraguay Central . | 10 |Sept. 5) 274] $2,874,000] + 487,000) 2 
See 10 5} 100) Col.14,800/4+ 3,125 
San Paulo ........... 35 |Aug. 30] 1534] { MS2200000) + 493,000 


United of Havana 10 |Sept. 5} 1,353 18,368/+ 3,245 


EE 
* Converted at average official rate during week ended Sept. 5-17-01 pesos to the i 
o Free market rate. + Months. } Receipts in Argentine pesos. 

a Converted at official rate. e Converted at “‘ controlled free” rate, 
{ Converted at the “‘ free” rate as a result of a decision of the High Court, 


OTHER OVERSEAS 





Egyptian Delta 1936 £ £ £ i 
Light Railways.. | 19 |Aug. 20] 621 $5,867|+ ~ 104 82,106)+ 5,900 
Egyptian Markets.. | 35 |Sept. 3) ... 1,393) — 12 58,087|+ 6% 
Gr.Southn.of Spain | 34 j|Aug. 29} 104) Ps. 14,208/— 62,843 840,732|— 724,859 
Mexican Railway... | 34 31} 483) $$383,400)+ 43,700} 2,199,300]+ 3500 








~ 10 Days, 





1936 Frs. Frs. Frs. 
ug. 31 +20,870,000] — 5130000}563,840,000!— 19680000 


t 11 days. 


Suez Canal ....... 35 la 









TRAMWAYS WEEKLY GROSS RECEIPTS 








1936 
Anglo-Argentine ... | 35 |Sept. 2) 3 $626,610}+- 24,011) 21,974, 40,935 
B. Aires Lacroze... | 8 |Aug. 23 $59,886|— 5,167}  465,521|— 32,882 
Burnley, Colne and } 

Nelson Jt. Trspt. | 1 |Sept. 5) 76 £5,558) + 296 bid oa 
Calcutta Tramways | 36 5} ... | Rs. 1,18,278}— 2,302 E. — 119,110 
Isle of Thanet Elec. | 34 |Aug. 26 £6,132) + 6] 123,621}+ 378 
Liverpool emt) Ss oF £29,900|+ 717)  649,422|— 1,008 
Madras Electric ... 8tjAug. 31} ... Rs. 51,241]+ 1,382! 7,92,958)— 60,011 

t Months, 
R ts for Month 
s De- sa 
Company § | Ending | scrip- err aT: 
= tion | 1936 | + or — 
ee neeeereeeeneetnasnansss A isan Nirman tcina tet 
SRT | \ccottschenedued 8 |Aug. 31/Gross 4,900;— 7 + 
La Guaira & Caracas | 8 |Aug. 31\Gross iets + 1,090) 37,195)+ 
La Plata Elec. Trams | 1 ug 31/Gooms|  gdaaseel. 180 4,488, on 
exican Light ...... Toss —— ’ 
nt ae 7p Can. $28,712| — 155,129)1,252,724 


Mid. of W. Australia 
Peruvian i 
Samana and 











AMERICAN RAILROADS 









Compared 
Mont gs | with ulys | “ea” |e 
$ $ $ ‘ van 
Gross| 14,535,536 | + 3,764,130 94,001,562 + yas 
Nett| 2'513,625 | + 1,255,156 | 14,927 + Sram 
Gross 9,040,000 + 1,982,000 9'520, 000 + 1 961,000 
Nett| 2,711,000 | + 940,000 oa ez? t og.7sss9 
Gross| 29,416,616 | + 5,599,978 | 201, T “719308 
Nett} 4,255,844 | + 2,490,497 4a | ey) 
Gross| 37,748,000 | + 8,240,000 242,716,0) + 4,640,00 
Nett| 7,907,000 | + 2,858,000 ’ t sme 
Gross| 17,149,000 | + 3,168,000 | 107, ae | + 
Nett] 2,375,000 | + . ros 15'511,740 +1 
2, + 1%497,550 7,161,255 | + 
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on; 
COMPANY MEETINGS, &c. Sa tae roxim: poten tn etiaee 
RECORD OUTPUT AND SALES Total Receipts into the Exchequer from 


rhe sixteenth ordinary general meeting of Eastwoods, Limited, 
held, on the 8th instant, at River Plate House, London. 
“ys Horace Boot, M.Inst.C.E., M.I.Mech.E., M.I.E.E. (chairman 
director), in the course of his speech, said: —The 
s trading was the largest in the history of the company, 
jhough there has been a slight contraction in the net trading 


% 


Ouher investments at cost total £171,039, compared with 
82,260 last year. Cash and Government securities taken 

amount to £135,224. The assets side of the balance 
gett totals £897,857, @ figure nearly double the amount of the 
ssued capital. 

Investment reserve has been further increased to £29,829. The 

js in an exceptional position by reason of the fact that 

x at the date of the account our quoted investments show 

iation amounting to more than {100,000 over the price at 

stich we purchased them. We are again recommending the 

iation of {22,500 to general reserve account, bringing the 

tal to the substantial figure of £195,000, equivalent to nearly 

y per cent. of the issued capital. No less than £135,000 of the 

sets is available in the form of cash, while external investments 

ii cash in hand totalling £306,000 exceed the amount of the 
(rdinary share capital. 

Trading profits from all sources amounted to {101,663. The 
ut profit of £83,085 enables us to repeat all the appropriations 
meisely as last year, to maintain the dividend at 15 per cent. 
ad slightly to increase the carry-forward. 

Our output and sales during 1935 exceeded all previous figures 
mi we are confidently looking towards similar satisfactory 
wults in 1936. 

Curent estimates and returns indicate that this steady progress 
s being maintained, and your directors have every confidence 
inthe prospects for the future prosperity of the company, coupled 
wth satisfactory returns to the shareholders. 

In conclusion, the Chairman announced that the turnover of 
te company during the five months of the current year exceeded 
the figures of the corresponding period in the previous year by 
10 per cent. 

The report and accounts were unanimously adopted. 


GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 
an a revenue for the week ended September 5. 
to £10,359,000, against ordinary expenditure 
855,000. After allowing for a decrease in Exchequer Balances 
M577 , the operations for the week, as shown below, increased 
— National Debt by £13,070, 000 to approximately £7,877* 

















(000’s omitted) 
nee henseendiedbideove + 5,955 National Savings Certificates...... - §, 
lad it Advances...... + 7, PROOG PUG secs cccecccvccesscvccscsecees — 82 
Sett. (Fac.) Acts ............ + 
+ 13,202 202 — 132 


oe for {120,557,771 Bonds, &c., tendered for Death Duties, in year 
mllions on Account f Ex Fund and 
a stating (575 of Exchange Equalisation Borrowing 





FOR 
IN 


BANKING 
FINLAND 


KANSALLIS - OSAKE - PANKKI 


ESTABLISHED 
' Head Office: HELSINGFORS 


OUR NETWORK OF BRANCHES 
BY FAR THE LARGEST IN 
FINLAND, COMPRISING 


189 BRANCHES 


_ ENSURES PROMPT AND EFFICIENT 
Hee. EXECUTION OF YOUR 








1889 





= CTIONS AND PAYMENT ORDERS 


oe 





Total Issues out of the Exchequer 
to meet Payments from 


EXPENDITURE 


April1, | April1, | Week | Week 

AND OTHER ISSUES 1958'37 | 1935, to | 1936, to ended | ended 
Sept. 7, Sept. 5, | Sept. Sept. 5, 

1935 1936 fess’ | 1986 


2,303,929} 2,735,306] 230, 


3,200,000} 1,252,085 


69,344,000; 25,150,000] 26,900,000; 850,000 
6,998,000 79,000 





The aggregate revenue from April 1 to September 5, 1936, is shown 
below :— 


(000’s omitted) 
£ 
E RETO cccccccccccceccconscsoce sos‘ses REVENUE ccccccccccscessscersnerese 505 
— Decrease in balances ............ oa 
bay oh borrowing.... £81,196 
New F und*®.,.. . 4, 
Net DOrrowing ......ccccccrsseesees 76,733 
325,528 325,528 


® Authorit will be sought in the Finance Bill to mest the Statutory Sinking Funds 
n 1936 by borrowing. 


POSITION OF THE FLOATING DEBT Movement 
Sep. 7,°35 Mar. 31,’36 Sep. 5,’36 Sep. hy 36 


Ways and Means Advances Outstanding £ £ £ 
Fen Oe tes eerie 2A, 500,000 47,280, 
Treasury Bille outstanding.......-.-..- sStdtiitm sesicine obi iii 


Total Floating Debt ............ 908,470,000 782,170,000 838, 175,000+ 13,185,000 13,185,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within the 
period of the Account. 


ete BILLS BY teal TENDER 
Tenders for ee 
ae as 80 ,000. O eae 


ber 4, 1936. 
were accepted for at three months dated to 
Saturday, at {99 Te 3d, 3d., about 29 per cent. and above in 
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£ 


The average rate per cent. was 10s. 9-49d. The amount allotted 
was {£46,000,000. 








Amount Total Amount A 
Dots | Oftered | Applications Allotted | Rate ‘ 
s. 




















76,260,000 | 30,000,000 | 018 11-5 
62,745,000 | 32,000,000 | 016 4-14 
49,560; 27,500,000 | 0 6 1-64 
60,905,000 | 40,000,000 | 012 4-32 
68,075,000 | 35,000,000 | 0 10 10-72 
76,280, 40,000,000 | 010 2-78 
72,750,000 | $0,000,000 | 0 12 1-27 
73,960,000 | 45,000,000 | 010 7-31 
80,235,000 | 46,000,000 | 010 9-49 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates No. of Value 
Certificates 
£ 

Week ended August 22, 1936 .............ccsscecerecereees 577,809 433,357 

Week ended August 29, 1936 ............cccsscesssesseees 532.054 399,041 

February, 1916, to August 29, 1936 ............s..ss00« 1,269,156,274 | 998,305,044 





At the end of July, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 
390,704,207. 








THE BANKERS’ GAZETTE 








BANK OF ENGLAND 
Return for Week ended Wednesday, September 9, 1936 
ISSUE DEPARTMENT 


Notes Issued :— é Government Debt................. 11,015,100 
in Banking Department. G0988190 | Other Seowitiee canonen-. O87:302 
2 i Rucose ,933,1 er Securities ...........scss0e 262 
0 396,570 
Amount of Fiduciary Issue 260,000,000 
Gold Coin and Bullion ........... 246,524,329 
506,524,329 506,524,329 
BANKING DEPARTMENT 
Proprietors’ Capital ............ 14,553,000 | Government Securities .......... 83,503,337 
taihaniiesasiatastitisiiainlnieitiateleds ,696,195 | Other Securities :— 
Public Deposits®..............+.+ 20,360,390 Discounts and 
Other Deposits :— Advances...... £10,549,206 
Bankers ......... £99,827,990 We , 125,548 
Other Accounts €37,768,310 ——— 1 30,674,754 
137,596,300 | Notes ...........cceccccecceseeseees + 60,933,170 
Gold and Silver Coin ............ 1,094,624 
176,205,885 176,205,885 


° ing E , Sa Banks, Commissioners of National Debt, and 
Including Exchequer, —. ~ a bt, 











Both Amount, Inc. or Dec. on jInc. or Dec. on 
Departments Sept. 9, 1936 Last Week Last Year 
445,591,159 + 45,334,877 
20,360, + 4,324,680 
99,827,990 + 8,797,876 
37,768,310 ~ 74,456 
603,547,849 + 58,376,977 
18,249,195 - 7,976 
342,149,505 - - 3,459 
> 10,549,206 — — 1,869,628 
oo 21,082,810 = + 7,993,456 
396,570 - — 1,143,225 
cae 247,618,953 + 1,121,320 + 53,391,857 
62,027,794 + 1,314,076 + 8,056,980 
39-3% + 0-8% + 2-1% 
41-0% + 0-2% + 54% 














OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached : 
. To Publisher, ‘* Economist Newspaper Ltd.,”’ 
8 Bouverie Street, E.C.4, 
In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. If | then 
decide to become a subscriber, it is understood that there will be 


Name 


TO TE EOS RE EET EE SEES SELES EEEE EES ES ESOS EEOOESEEESEEESS ESTEE EEEEEESEHEES 


SEPP PEE ETERS STOTT ELOEEESEEESEESEESSEEEEEOESOOEEEEEE SES ES OSES SORES 










tae | 


qe 







Ete 
Et 


936 
Aug. 19 $0380 saa'seo 23, 95, 
26 | 504,755 | 443,409 | 17,230 | 100,911 














































t. 2] 505,405 | 445,784 18,053 | 101,067 
~ 506 445,501%| 20,960 | 99/828 | $7768 une [2 bien 
qua US.G 
foal bill 
aa Lia 
Re 
ac 
est 
Depts — | 
neal 
Tatal deposi 
eT 
, fano a “ 
247,619 ' 40 oy 
USF.R. 
BANKERS’ CLEARING RETURNS “_ 
LONDON sonetary Go 
(000’s omitted) “hat Cn 
| Town metropotan Country | Total tne in Ci 
Treasury y 
1936 £ posit 
anuary I to August 26 ...... 21,805,019 | 1,330,019 erve Ban 
Jeek ended September 2...... 727,576 =" 
Week ended September 9...... 609,343 fw YO 
Total to date, 1936 ............ 23,141,938 
Total to date, 1935 ............ 22,631,550 
Increase or decrease in 1936 { 7 oT 3% iain 
Total for year 1935 ............ 32,443,575 Total | 
Total for year 1934 ............ on.70e.s 2 ape 
: +1,703,4 ae 
Increase or decrease in 1935 =’ 55% ame 
wd Fed 
PROVINCIAL ee 
(000’s omitted). FEL 
Tos 2 
a Month of August a 
ptember 5 
September § se 
I inserve wit 
ne. or 
Dec. 1938 | 1996 on 
Demand 
inane 
% 4, ale Government 
+ 4:0) 84 Dee to bank 
+70) 3118/30 =— 
+ 0:7 | 41,904 | 4476 t Revise 
, ... | 189,021 | 199,68 HE sow exchade 
+ 2:3 | 25,971 | 28919 
lh atl 1 007 828 3 3.471 | — 3-4] 32,448 mn IERY 
LEICESTER ......... 649 745} 2, 2,638 | + 5-3 | 23,340 aaa 
LIVERPOOL® ...... 5,179 | 6,471 | 24,791 | 24,411 | — 1-5 | 204,405 | 2144 
STER...... 10,148 | 11,937 | 37,798 | 41,284 | + 9-2 | 345,344 | 954% A 
NEWCASTLE......... 1,405 | 1,597 | 5,075 | 5,524 | + 8-8] 47,804 . Cd sassee 
NOTTINGHAM ...... 562 2,011 1,967 | — 2-1 | 16,800 | 17, rr lap 
SHEFFIELD ......... 1,166 | 1,461 | 3,715 | 4356 | +17-2 | 30,190 | 358 


| 








$1,242 | 35,136 | 100,250 | 105,142 | + 4°8 |1 


3 
g 
i 





® Restricted area from April 1, 1935. 


OVERSEAS BANK RETURNS 


NOTE—The latest return of the Bank of Italy appeared in the Economist 
November 9. Turkey, in July 25. Spain in August 15. Bulgaria in Anget 
Danzig, Egypt and Estonia in August 29. Argentina, Australis, Greece, Isls, 
Portugal, South Africa, Latvia and Sweden in Septembar 5. 


BANK FOR INTERNATIONAL SETTLEMENTS 


(In Millions of Swiss Francs) 






Aug. 31, 31, | June 30,| July 31, 
Asserts 18: 1938 1996 | 1996 ry) 
a | 244] 32:3] 37-3] BO) Oe 
sdhnatnigfaondhecoapoonagerescleonteey 31] 7-8] 86) Il) ty 
— ial anaMinaanhid sscheetoed 15-6 15-3| 16-9| 219 
acceptances :— i 1123 
Commercial bills ..............0-eesesees 132-4 | 154-2] 151-9] 121°5 
Ti ieshendindinsiuienn “= | 999-2 | 176-4 | 180-9 | 208-0) 2176 
Time — ; 6 
Not zone 31 i icaiDiaah st: es Bg Bg P+ 
Sundry VEStIMENES .....0 000000 . ° ? 
Other assets ...........cccccccsccsssssesseeees 10°6 8:4 8-2 so} 7 
| 125% 
ee 125-0 | 125-0 | 125°0| 125-0) Tao 
eee Soacbhees 20.9| g2-1| aaa) at) ® 
Annuity trust account sicedatiminetiiiene 154-4 | 154-9] 1541 nd “ 
Government deposit fund... 2 77°5| 77:0 61-9 as 
French Government tee fund.| 61:9] 61:9| 61°9 2-0 
we oa pen 2-0 2-0 2-0 
_— 
Not 3 months 1285 
her Garr aoe QC0OURE aececceeecee-. | 104-5 | 119-6] 117-6) M71) OO 
3-0 3-0 oe eee Py 
90-4 | 24-2] 22S] 20) Gy 
10:7}. S4| 106) 05) 
3-6 0-5 0-3 24-0 er 
18-8| 2-1} 2S) go) we 
HOB vecvevsesierssereereeere | 42:3 | S42) S50] TO | ee 
Profits for distribution on sotedk 8-0 
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J. FEDERAL RESERVE BANKS.—In $'s (000’s omitted) 


at Certificates SA csury | 6,536,040 | 8,255,040 | 8,274,030 | 8,334,030 | 8,372,030 
dram oe seesssen - | 6,775,200 | 8,550,540 | 8,571,040 | 8,615,540 | 8,632,240 
{al OVO g  -ccsseeee | 217,950 | 282,490 | 282,940 | 268,880 | 248,070 
Taal cash eanted esses 11,180 6,480 7,240 8600 | 8030 
faa ils diOrpen market | 4,680] 3,090] 3,000] 3,090] 8,100 
Be He of Bad ssveveeevees 15,860 9,570 | 10,330] 11,600] 11/1390 
taal gdVANOES.....+++++00 29,550 28,660 28,550 28,520 28,630 
instal ie securities... | 2,490,210 | 2,430,230 | 2,490,290 | 2,430,290 | 2.490,230 
wal US Gort urities.... | 2,475,620 | 2,468,640 | 2,460,290 | 2,470,630 | 2,469,980 
Toal 9,873,130 |11,722,490 |11,685,610 |11,748,490 |11,277,170 
























i 
Fe er ones un. | 9,422,890 | 3,088,080 | 3,903,660 | 4,020,920 | 4,055,970 





WS cssesseserssooes 2,820,000 | 1,810,000 | 1,890,000 | 1,960,000 | 2,000,000 


S iamealians 5,388,285 | 6,228,520 | 6,331,500 | 6,440,620 | 6,471,330 

seein 27,340 | 215,420 | 143,420] 107,240 54,680 1 

TD cath 5,601,830 | 6,785,500 | 6,811,360 | 6,827,410 | 6,796,820 GNA .....eccccccvececeses 13,416,740 13,734,975 13,726,930 
302,100 | 302,760 | 302,760] 302,750 coin | 53,373 | 52,460] 51,785 | 53,150 51,538 

5 9,873,130 |11,722,490 |11,685,610 |11,748,490 |11,777,170 Securities ..........00-«. |1,339,289 {1,306,482 |1,405,977 [1,407,191 11,377,248 ne 


















an to Advances .......... .... | 125,816 | ’ 75,159 | 73,913 | 75,015 | | 75,529 
i ed nn 75:1% | 79°4% | 79:3% | 79:4% | 79°5% Notes in circulation... |4,149,987 |4,487,811 |4,492,270 4,469,918 |4,479,071 |4,514,581 
Deposits: Govt. ...... | 25,868 | 13.760 | 19,212] 31,398 | | 25,409 | | 45,507 
Other :..... | 953,628 | 940,512 | 944,178 | 949,972 | 916,635 |_ 805,625 
_ccsssee | 9,219,000 |10,678,000 {10,695,000 |10,717,000 |10,736,000 ; eecre 
National 7 - NETHERLANDS BANK.—In florins (000’s omitted). 
* a swe 2,391,000 | 2,499,000 | 2,501,000 | 2,502,000 | 2,508,000 
—— 
ted a 5,638,000 | 6,184,000 | 6,184,000 | 6,225,000 | 6,276,000 
and De- 
bee 2,625,000 | 2,553,000 | 2,482,000 | 2,420,000 
a ee 
Sim Bt ey YORK FEDERAL RESERVE BANK.—In $s (00's omitted) 
<< t. 12, ) Aug. 20, | Aug. 27, | Sept. Sept. 10, 
“4 as 1936 536 tose” | “Teas 
¥ 2,764,580 | 8,218,490 | 3,908,520 | 3,899,420 | 8,256,840 
My eo | 6 fico} «6 nieo | «neo | noo BANK OF JAVA.—In florins (000’s omitted). 
37,$50,51 rea | eee oe eee) ae Sept. 7, Aug. 8] Aug. 15, Aug. 22, Aug. 29, | Sept. 5, 
oe iets | Graz | seo | Sison | Sreso0 all Ta | Ale? | io) ae] Ee | “las 
te 2,589,450 2,733,680 2,844,250 2,893,720 2,822,810 Ks steeeeeeeees pew 108,860 | 108,120 107,730 | 108,140 | 107,540 107,350 
pother iivestments ..... 20,520 | 73,940 | 75.970 | 71,780 | 72,060 | 70,900 
80-0% _! 844% _|_84°5% 1 _84°6% _! _84°5% Other assets sense 10,730 | 10,430 | 10,400 | 10,300 | 11,560 | 13,400 
IABILITIES 
FEDERAL RESERVE REPORTING MEMBER BANESt Notes in circulation ........... 169,260 | 161,410 |159,770 | 156,270 | 157,000 | 160,090 


In $’s (000,000’s omitted) 
——————T "Aug. 28, July 29, ; Aug. 5, , Aug. 12,) Aug. 19, , Aug. 26, nae , 
hss * ihe ike iss ies ihoe SWISS NATIONAL BANK.—In francs (000’s omitted). 
alas 12,022 | 14,084 | 14,029 | 13,972 | 13,887 | 13,839 Assure ore, Amt Aug. > Nae Ang. 3 Son 
Federal a EE ae 1,372,248 |1,450,658 |1,461,505 |1,471,677 |1,496,701 |1,518,963 
Reserve Bank ...... 4,354 4,859 4,786 4,855 4,884 4,976 Of which held abroad | 207,071 | 205,555 | 215,707 | 226,399 240 208 255,306 
eeoesnee 2,143 | 2,443 2,443 | 2,408 | 2,288 | 2,276 Discounts .......-....... | 102,813 | 130,824 | 124,249 | 122,345 | 155,982 | 136,090 
oP ‘toro | "sors | ‘sors | "Soa | ‘Sore | "Sos Peg conners: | sa4e7 | 4.9001 44,900] 42.900) 42800] 42,700 
poits..| ‘557 | 923 | ‘822 821 ‘820 820 Advances wc | 88'375 | ésioos | 2754 | asses | 6zees | 62: 


, 62,875 
5,079 6,360 6,418 6,372 6,161 6,138 Securities .......0-000+ 55,065 | 42,346] 41,990 | 41,836 | 42,000 42512 


_ eR eter cen aR RA I I RE A 
Lrasruitize 
1 Revised for banks in 101 instead of 91 leading cities. Demand deposits Notes in circulation ... |1,261,666 |1,265,944 |1,249,825 |1,245,014 |1,303,387 |1,283,127 
weatiedecashinhandorin processofcollection. isle cc ccceneenrenecee 355,410 | 418,105 “isisie 456,962 | ‘488,289 











WERVE BANK OF NEW ZEALAND.—In {'s (000’s omitted) 










; 31, 7, 
iia, [jt | 
82,484 | 77,613 | 61,435 
76,248 | 81,223 | 96,212 


46,824 | 44,767 | 46,572 
219,351 | 217,175 | 216,517 


379,770 | 387,105 | 382,321 
122,313 ' 109,980 | 116,355 


\gegkenceece- | a | 3 | 








, 
* 
164 
1st 
1123 
2176 
6 
* "| 4 
. seas | ta SECURITY FIRST 
ms te tal TOTAL FUNDS EXCEED 
m4 13,548 | 4|262,906 =e 
% - £47,000,000 
$,200,000 
8,796,332 CLAIMS PAID, OVER 
5,690,818 #£200,000,000 


3,747,042 | 3,700,558 


7 84,323,914 
nas | ama 
2,512,620 | 2,408,217 


89- 58: 
A ) 


Heed Offices: 


LIVERPOOL LONDON 
North John 8t. Lombard &t. 


a) 
a 
be 








Deposits and bills payable... | 21,340 | 22,130 | 25,030 | 24,390 | 25,000 | 21,820 
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te MONTHLY STATEMENT OF LONDON CLEARING BANKS". 









































: (000’s omitted) 
e | al it Mai National West 
ie * Average Weekly Bal . Barclays Coutts District} Glyn, | Lloyds Martins | Midlan ational Provin- eaten 
+ AU Bank dCo Bank | Mills | Bank Bank Bank Bank cial a Deacon 
‘er weust, “1958 Limited | #24 ©0-|r imited| and Co.| Limited | Limited | Limited | Limited] Bank | ,Bamk | Bank 
St Limited | Limited | Limited 
i Assets £ £ £ £ £ £ £ f £ 
me S Coin, bank notes and 
;Be balances with the Bank 
% tee GE PENNE... csccncesncs 1,999 | 7,667 | 3,906 | 43,960 9,003 | 50,994 3,297 | 31,076 | 35,533 
i a 3 Balances withand cheques 
: P. in course of collection 
Ee: on other Banks in Great ‘ 
Britain and Ireland.... 701 1,800 | 1,133 | 10,030 2,593 9,798 182 6,070 7,928 
; oe * Items in transit............ sak 206 oon 4,016 549 an eal bot ng 
oe Money at call and short ‘ 
gee & IIE diiciaind 0 da sithesiecd 2,790 | 7,214 | 9,330 | 29,078 4,814 | 25,432 5,275 | 25,439 | 22.878 
oe Ff Bills discounted ........... 2,542 | 7,467 404 | 55,742 | *5,040 | 94,090 1,504 | 47,127 | 63,807 
tee » PEIN © ksantbsctonnses 8,330 | 28,641 | 11,568 | 106,003 | 36,366 | 118,060 | 15,367 | 88,221 | 106,122 
4 es | Advances to customers : 
a and other accounts..... 9,008 | 27,039 | 13,760 | 155,400 | 35,589 | 189,005 | 14,960 | 120,703 | 121,858 | 11,910 872,113 J —— 
" t Liabilities of customers paok rate | 
{BE | “ for acceptances, en- j 7 % June 
ane : dorsements, etc.......... 494 | 6,360 | 2,443 | 33,036 | 5,235 | 16,306 150 | 7,634 | 22,443 | 1,731 | 1037 “ 
; ee? Bank premises account... 412 | 1,565 740 7,770 2,578 | 10,126 729 7,377 5,478 1,050 —_ 
; tf Investments in affiliated —_ 
[be j banks and subsidiary tom 
; é companies .........-40+.: 5,085 |... 7,579 |... 2,514 | 2,993 —-* 
a | | |g joo _] |_| $ months’ 
2 fi 26,276 | 87,753 | 43,284 | 450,120 | 101,767 | 521,390 | 41,464 | 336,161 | 389,040 . ~"yeed 
Sie ” i 
+ Bs § Ratio of cash to current Decount bot 
ee deposit and other ac- kets. 
; ‘h ONS Shoo. 5. Sa uetece ine 8-41 10-02 11-19 10-64 8-82 9-99 10-21 _Compar 
a: : 3 LIABILITIES . 
| - Capital paid up............. 15,858 | 1,000 1,060 | 15,810 14,248 | 1,500] 9,479] 9,320 
4 Reserve fund.............++. 10,250 | 1,000 530 8,500 11,500 1,110 8,000 9,320 =) 
a a Current, deposit and ag, 13 
ii other accounts .......... 414,653 | 23,782 38,976 | 392,768 479,336 | 37,373 | 311,048 | 347,945 " ; 
» Ss | 3 Acceptances, endorse- sot. 3 
ee EE OES c ccuscanananoen 7,775 494 2,443 | 33,036 16,306 150 7,634 | 22,443 » 10 
5 eS Notes in circulation....... ids bob ase 6 ’ 1,331 doo 12 abiiihe 
ae Reduction of bank 
ee premises account ...... 275 
=? 448,536 | 26,276 | 87,753 | 43,284 | 450,120 | 101,767 521,390 41,464 | 336,161 | 389,040 | 39,719 London or 
* Includes £1,991,000 first class securities maturing within six months. * ie Yad, a. 
Pats, Fr... 
Brussels, Be 
ia AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) NATIONAL BANK OF ROUMANIA.—In lei (000's omitted) aa 
ee ASSETS 31 ~ 7, | Aug. 1 Aug. 31, iy 20, 30, 4, } July il, 18, : 
if Cash reserve— Abas. | ““fose | “TSs6,” | “Ta0” | “ifs Assets Jigas” | toss” | 71980" | "1808 ee 
us Gold coin and bullion............ 242,366 | 242,678 | 242,687 | 242,695 | 242,703 Gold and gold exchange ... |10,677,291 |11,040,577 |11,063,379 |11,063,382 [11,0748 
; ie Other foreign exchange ............ 118,788 | 108,994 | 115,018 | 120,967 | 129,793 Commercial bills ............ 4.914.299 | 5'308/211 | 5,316,804 | 5,367,326 | 54082 Hi Made, Pr. 
‘gS tae wcchobssbsanboesbsics vas —— ered ae — a poe. Cpe B qdvensed 2,739,725 | 2,446,557 | 2,444,578 | 2,439,529 2,499,916 
: federal debtf ...............cscscseree y 4,444 ls , ’ Ss ills iss agai 
ia LIABILITIES Menges on tenis 4... 4,572,428 | 5,760,911 | 5,762,410 | 5,773,871 5,720 é 
i. Notes in circulation.................. 963,001 | 894,427 | 896,756 | 866,485 | 943,125 State debt advances to “iq 
a Deposits ..c...csesssessscvscsrsovsvcove 244,230 | 297,757 | 300,021 | 334,463 | 267,968 Treasury .o...cccecssessseeeee 5,644,552 | 5,633,095 | 5,633,095 | 5,639,005 | 5,688 
t In accordance with Art. $8 of the Statutes. Notes tn circulation aie 21,383,019 |22,268,079 (22,319,195 122,301,068 — 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd Lome:tetmn Habélities. Be wt $086,624 4'968.336 4'378,817 4,443,171 Page, Ke 
(000’s omitted) a 
en [Aug Sry A Aug. 7, ] Aug. 15, Aug.23,) Aug. 31, BANK OF POLAND.—In zloty (000’s omitted). ne 
Metal reserve— 1 1 1 1 1936 Aug. 31, 4 July 31, Aug, 10 Avg 
Gold coin and bullion ................+ 78,936 | 78,936 | 78,936 | 78,936 | 78,936 AssErs 1935 1936 1 san Mh, | 
Borsign pahadbillsisidresinctiialie PH —_ 24,588 = _ — OANG cxnrsinspenpresenneie sees | 511,523 | 965,899 | 366,078 | 966,208 
GP hn cenecpodeiccqtardeconctébes . ’ Foreign exchange 
Inland bills, warrants and securities... | 536,287 | 461,287 | 458,815 | 465,928 | 505,097 ances aepren od Se 10,792 8,330 | 10,435 9,212 an 
Advances to Treasury .......cc..-e.0e00+ 65,741 | 93,554 | 93,554 | 93,554 | 93,554 Bills discounted............... 649,586 | 634,874 | 635,102 | 619,842 
LIABILITIES Loane against securities.....| 56,067 | 136,494 | 124,122 | 120,208 
Notes in circulation .........-..sssssse0 390,602 | 373,354 | 366,632 | 350,569 | 410,223 Treasury bonds discounted | 59,618] 46,258} 44,879) 80, 
accounts, deposits, etc. ......... 90,409 | 123,090 | 124,807 | 152,161 | 130,985 Securities .........0rccrcccsses 52,053 | 109,199 | 110,920 124,352 
Cash certificates ...........ccccsceessceseeees 109,065 | 95,625 | 95,625 | 95,625 | 95,625 LiaBILiTigs 
Other liabilities .............0cscs-0cesoreeses 161,266 | 162,520 | 164,102 | 163,624 | 166,078 Notes in ciroulation veceeeees | 982,629 | 998,456 | 998,925} 976 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. ae 
Aug. 31, : 
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Foreign Currency ..0.......-+++s 
Discounts ....... adhnctiihbipepoodee ‘ 
CO aise errtese---e 


Bank notes in circulation .... 
Current 


seercenes 
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9,937 10,000 | 10,094 | 11,493 
251 548 498 498 
14,918 14,135 


29,956 31,345 
4,743 5,550 






1,240,130 
381,825 





a 292,397 | 271,796 
52,093 Fh ene oc cescveccceoe 63,556 60,409 





























60,126 
(oe ul 
4% I IONEY AND EXCHANGE RATES 
162,979 LONDON MONEY RATES 
345,21) ; , : 
S725 o/ o/ oO; oO; o/ o; o 
Bank rate (changed from vo 0 /o 2 i : . 


ih June 30, 1932) ...... 


2 
103,607 rates of discount— s 
@@ days’ bankers’ drafts i i 
45, tiene - 
id ‘ont GO, oeessesreoes t- * 
§months’ do. ............ ts * 
i 


Discount Treasury Bills— 
25,19) 2 months’ 
——<. months’ 














wenn: | te 2 e rf 
esteem ot call 
10-9 ison with previous weeks— 
ae Short Bank Bills Trade Bills 
77% Loans| 3 Months 4 Months | 6 Months | 3 Months \4 Months | 6 Months 
oy eee es zat | at | ae 
ORE) ALA: 
= Wie) e-e H - 2-2 a3 24-3 


LONDON RATES OF CHANGE 
L—Spot Rates (Range of the day’s business) 


Par of 
Exch. 
£ 
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485,510 Sept. 4, 


Sept. 5, 
1936 


Sept. 7, | Sept. 8, | Sept. 9, | Sept. 10, 
1936 1936 1936 1936 


















12-107|7-414-42$|7 -41$~—42$/7-41 
20-43 12 Sh84 12-51-54 }12-51-54 1 


17-00hk | 17-00h 
131 }e (i) 13t¥e () 131 fe (i) 1314 () 131 fe (1) | 13146 
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ELECTRICAL ENERGY AT ECONOMIC 
RATES IN NORTH-EAST COAST AREA 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
_ Carliol House, NEWCASTLE-UPON-TYNE 
SITES FOR WORKS 








1 Month 
2 
3 





New York, cnt { 


” 






| 1 Month 
Amsterdam, c’nt | 2 


Geneva, cent. “4 


Milan, lire tod | : os 
} ” { iad ‘ | nae ens ian 
~~ (a) Premiumfi.e., “ under spot.” (b) Discount, i.e., “ over spot.” 
NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 
exchange rates in New York :— 


—. 11, > 2 12, > 1988 6 2, “Thee 
° () ° 














% 
Call MONEY .10......sceesesesesceeessseee ie 1 {' 1 1 1 
Time money (90 days’ mixed coll.) 1 12 1 1} 12 1} 
Bank acceptances :— Rates———_-——____,, 
Members—eligible, 90 days ...... 
Non.-mem.—eligible, 90 days ... 
Commercial accept., 90 days........ 
Par a 11,| Aug. 26, | Sept. 2, | Sept. 9, 
| Level | 935 1836 | 1936 1936 
On boos 4-9237| 5-0187| 5-0187| 5-0418 
} fanans orc “5 | New 4-9412| 5-0312) 5-03} | 5-0581 
8- 4-9412} 5-03 5-0343} 5- 
franc 6-63 6-5912| 6-5837 oa 6- 
belga 23-54 16-87 16-89 16- 16- 
franc 32-67 | 32-54 | 32-60 | 32-60 | 32-545 
lira 8-91 8-1550| 7-87 7°87 7-87 
mark | 40-33 | 40-25 | 40-22 | 40-23 | 40-23 
trn.shig.| 23-82 | 18-91 | 18-86 | 18-87 | 18-87 
peseta | 32-67 | 13-66 i va no 
guilder | 68:06 | 67-60 | 67-90 | 67-92 | 67-76 
22-06 22-46 22-475 | 22-58 
kroner | 45-37< | 24-83 » se 25-30 | 25-415 
drachma!} 1-29} a 0-48 70-48 70-94 
Can. $1 [169-31 $9 100 99§ 100 
yen 84-40 | 29- 29-46 | 29-46 | 29-60 
dollar an 37-50 | 30-25 | 30-25 | 30-25 
ts for l rupee | 61-80 | 37-37 | 38-03 | 38-06 | 38-21 
Cents for 1 peso 32-93 | 33-53 | 33-56 | 33-71 
Cents for 1 milreis | 11-96 8-32 8-47 8-47 8-52 





The Swiss Bank Rate was changed on September 8th from 2} to 2 per 
cent. Further Overseas Bank Rates, together with South African, Central 
and South American and Australasian exchange rates, appeared on page 
453 of last week’s issue of the Economist. 


eric anita damn tate of gold and silver 
for the week ended Rauber 10, 1886, ane Loned tithes Maatiation! 
Department of H.M. ms and Excise. 


IMPORTS AND EXPORTS OF GOLD 


(Into and from United Kingdom) 
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IMPORTS AND EXPORTS OF SILVER 





Imports 


Exports 









te 
n 
on 


Pepeoanpk 
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* At current market value. + Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 





f 1936 WITHDRAWALS f 
il Sept. 4 N 
Nil » 5 Nil 
145,000 oun Nil 
SLE °. ax 70 Gpctanteenstumeninniniaenes Nil 
SII Th cscte. +a caebemnsalbantiielipediantnatecens Nil 
EEE Bs ccap OD ceteemeneqmeseemememene Nil 
860,323 TIRED cnccccccscccccvcscsecses Nil 
Movement Sept. 4, 1936, to Sept. 10, 1936 (imclusive) ........cccercssersees - £860,323 tn 
Movement during year 1935 ..........c.scccocerercecsscersececessersceeceseseesonses £7,745,822 in 
Movement during 1936 (January 1 to Sept. 10, 1936, inclusive) .......... £46,581,231 io 
Movement April 29, 1925, to Sept. 10, 1936 (inclusive)  .........sesseseeeee £87,533,428 in 
Movement September 21, 1931 (gold standard suspended) to Sept. 10, 1936 
~~) cisinalicantelaiiiadidadiianiiaideinemiuadasaneeiiandbinemeedaninl £109,943,880 in 


GOLD MARKET 
Messrs Samuel Montagu and Company write on September 9, 1936 :— 


The Bank of England gold reserve against notes amounted to 
£245,405,334 on the 2nd instant, as compared with £244,755,170 on the 
previous Wednesday. Purchases of bar gold as announced by the Bank 
during the week amounted to £1,118,995. In the open market about 
£1,500,000 of bar gold was disposed of at the daily fixing. There was a 
general demand and some special buying was also in evidence yesterday, 
prices being maintained at a premium over gold exchange parities. The 
French franc developed weakness and this influenced the dollar/sterling 
exchange; with the sharp depreciation of these gold currencies in terms 
of sterling, the price of gold in the London market moved sharply down- 
ward, to-day’s quotation of 137s. 5$d. being the lowest recorded since 
July 4, 1934. ere has been a large movement of gold from France to 
this country, presumably for a special account, the figures below showing 
a further influx of over £9,500,000. 


Gold shipments from Bombay last week amounted to about £349,000- 
The s.s. “ Kaisar-i-Hind” has £240,000 consigned to London and the 
s.s. “ Presiderit Wilson ” £109,000 consigned to New York. 


SILVER MARKET 


The market has continued to show a quietl 
the past week prices varied only between 1 19 fa. ana’ done and during 
demand was restricted, possibly owing to the depreciation America 
in terms of sterling, but there was some inquiry from this Of the 
lower price, at which, however, offerings were scarce 


The Indian Bazaars and speculators have both 
moderate sales have been made on China account, aught and 
of any wide movement from the present level of prices, no 


Quotations for gold and silver are shown below :— 





s. d. d " 
Sept. 3 ...... 138 2 3-52 1 
ae 138 0 12 3-70 ist : Sept.2 4 
ilies 138 1 12 3-61 19 19 »3 6 
a ilncaia 138 1 12 3-61 19 19 *s “6 
o BD aes 137 1 12 3-88 1 a 6 
= ewe 137 12 4-3 19% 19% "3 
Average ...| 137 11-67] 12 3-77 19-504 19-594 | "> & 
Sept. 10 137-7} 12 4:2 19} 194 


The highest rate of exchange on New York recorded during the 
from the 3rd instant to the 9th instant was $5-064 and the lowest 
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OIL OUTPUTS 





VENEZUELAN Ott Concessions, Ltp.—Production for the week ended 
September 5, 1936, was: Bolivar district, 759,373 barrels; Maracaibo 
district, 25,544 barrels; total, 784,917 barrels. 


Tue British BuRMAH PETROLEUM Company, Ltp.—A cab ha 
been received from Burma reporting the production of crude oil by ths 
company for the month of August as 41,338 barrels. 


British CONTROLLED OILFIELDS, Ltp.—Production for the week ended 
September 5th : Venezuela, 16,787 barrels ; Trinidad, 26,581 barrels; 
43,368 barrels. Production for August : Venezuela, 78,822 barrels ;T; 
106,826 barrels ; total, 185,648 barrels. Deliveries for August : Veneruda, 
77,553 barrels; Trinidad, 119,684 barrels; total, 197,237 barrels. 


Tue Attock O11 Company, Ltp.—Production for August, 7,079 barrels, 


TRINIDAD LEASEHOLDS, Ltp.—Oil produced during August, 45,694 tons; 
oil purchased during August from other companies, 69,906 tons, 


THe Mexican Eacte Or Company, Ltp.—Production for the week 
ended August 29, 1936, was 479,000 barrels. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Net Profi 
After Amount 
Balance | payment | Available 
Year from 
Company : Last of for 
Ending Deben- | Distri- 
Account bution 


Breweries 
Kay’s Atlas Brewery ........ 
Financial Land, etc. 
Grosvenor House (Pk. Lane) 
New London Properties...... 
Hotels and Restaurants 


Iron, Coal and Steel 









A iatio 
ppropriation “Patt 
— ear 
Dividend Carried to 
Prefce. Ordinary 





Divi 

dead 

% 

12,888} 10 
61,464, 5 
18,223 Nil 
4,66 Nil 
23,194) § 
1 4 
oa08| § 
2,639) Nil 
9,667| 8 
§,02% 4 
42,969) Nil 
85,106 18 
13,481, % 
7| 15 

wil 


(c) Also bonus of one new ordinary share for each eight ordinary shares held. 
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ai COMPANY NEWS 
Ver at the 
a REPORTS AND NOTICES 
BANKS 
a, BANK, LTD. (Death of Secretary).—We regret to announce 
© Of Silvey death, on September 6th, of Mr F. O. Free, secretary of the Midland 
wok i Mr Free was born on April 11, 1872, and joined the staff 
= omy ary ‘dland Bank at New Street, Birmingham, in May, 1893. In 1902 
fine df oe aeivate secretary to the late Sir Edward Holden, and was 
we bus secretary of the bank in 1916, 
Sh 
3 3 MINES 
; § TH MINING AND FINANCE COMPANY.—Official 
? ¢ tion is available for the option deal referred to in the Economist, 
8 ber 5th, page 455. The Commonwealth Company in a circular 
ing the facts states that : “‘ In the opinion of the board, market 
ahi tions did not justify the flotation of three new a which 
| 50,000 as set 


gould call for a guaranteed cash capital of not less than £ 
ut in the option agreements and stated in the prospectus of the company, 
ip these circumstances the transaction effected was one which the board 
onsider most satisfactory and advantageous to the company.” 


{MER AND JACK MINES, LTD.—We are officially informed that the 
movement which took place on September 8th has caused only 
ninor dislocation of underground work and that no serious casualties 


have resulted. 


LNA GOLDFIELDS.— At an Extraordinary General Meeting the 
assed a resolution confirming the Directors’ acceptance 
da tender of £188,000 for {875,900 U.S.S.R. Non-interest bearing Notes. 
details of the Directors’ scheme appeared in the Economist 

d September 5, 1936, on page 455.) 


MISCELLANEOUS 


NORRIS MOTORS, LTD.—Mr L. P. Lord has resigned the managing 
drectorship of the Morris group of motor-car companies. Mr Oliver 
Boden has been appointed managing director in succession to Mr Lord. 
lr Boden has been associated with Lord Nuffield since he bought the 
Wobeley factory nine years ago. Since 1932 he has directed the Morris 
(mmercial Car Company. 


TE BENGAL IRON COMPANY, LTD.—A scheme for amalgamation 
with the Indian Iron & Steel Co., Ltd., has now been approved by the two 
bards, and the annual general meeting has been postponed to obtain 
directions of the Court for holding the necessary shareholders’ meetings to 
tmsider the scheme. The ordinary annual general meeting and the 
special meetings are anticipated during the first half of November. The 
th companies for the year to March 31, 1936, show marked 
improvement. A new company is to be formed to operate a steelworks 
with an initial production of over 250,000 tons of ingots. This will be 
alongside the Indian Iron & Steel Company’s blast furnaces at 
and will be financed by the Tata Iron & Steel, Burn & Co., 
Indian Iron & Steel, Bird & Co., and Haes & Sons. 


CABLE WIRELESS, LTD.—Traffic index for July, 70.3, unchanged 
tmpared with June, 1936; July, 1935, 66-7. For particulars of index 
- and method of construction, see Economist, July 25, 1936, 
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EDMUNDSONS ELECTRICITY CORPORATION, LTD.—The results of 
the operations of the Edmundson group of companies during the month of 
1936, as compared with the corresponding month of 1935, show an 
increase of 13 per cent. of units sold. 


(ROSVENOR HOUSE (PARK LANE), LTD.—Trading profit for year to 
mo amounted to £119,940, against £107,274 for year to June 30, 

ordinary dividend is maintained at 5 per cent. The carry 
is increased from {£36,418 to £40,445. Meeting, Grosvenor House, 
Lane, W.1, September 14th, at 11.30 a.m. The Directors announce 
Mr.A.H. Jones has been ante General Manager of the Company 
will continue to hold the office as Secretary. 


LENARDS, LTD. (Meetings Adjourned).—The meetings of the various 
ers in Lennards, Ltd., and Lennards Real a ¥ 
oe 8th, in Bristol, were adjourned uatil September 1 th, in 

Property Company an opportunity o ing an amend- 
Rent or modification to the oe for the reorganisation of share capital. 


CALICO PRINTERS’ ASSOCIATION.—We dealt with the preliminary 
ies ot this Association in the Economist of August 22nd, page 359. 
full report for year to June 30, 1936, shows a balance, after proniting 
Seats (against 5,125) for maintenance, depreciation, etc., of £91,318, 
nee £181,294. Debenture interest takes £128,000 and directors 
ply yon a net loss of £47,247, against a profit of £42,969. The 
hich ae been transferred from reserve and £99, t in, 
aehanakes the carry-forward slightly higher at £42,579. No dividends 
mits Paid on either the peeeee or the ordinary stocks, the last pay- 
Sptenes ng, latter being § per cent. for 1928-29. Meeting, Manchester, 


16th, at 11 a.m. 
/ ARTHUR), SON AND COMPANY.—On September 9th, 


) 
the following : “With reference to rumours on the 
© Agus » a8 stated by the Pn namin at — en te 
, is satisfactory at Park Royal. Nothing 
since then to mode that statement.” 


ae 


Fery 


TT 







2s. 6d. on each of the 90,000 6 per cent. cumulative 
£1 and reducing the 10,000 unissued shares to 17s. 6d. 
and 1 ordinary shares will be cut to 6s. 8d. each 

¥ unissued shares will also be reduced to 6s. 8d. Meetings 
~ st at 2-3 Norfolk Street, W.C.2, on October 2nd. 
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inary general meeting will be held ot Incorpora 
a 

ee bankment, London, W.C.2, on October 1, 1936, at 
consider changing the name of the company to Automatic 
i Electric Company, Ltd. 


a 


“aH MOSS LITTER CAPITAL SCHEME. directors propose 
® the capital from £200,000 to £120,833. This will be effected 





DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 





























Total 
* Interim} Date of | Comparison 
Name of Company or Pay- with 
¢ Final | ment Last Year | Latest | Previous 
Year Year 
RAILWAYS % % 
Barsi Light Railway... sono 2%t| ... 3%t a $ 
—S ae coe ee 70 c. ps*} Oct. 1 Same iy 
Anglo-Palestine Bk.Ord. and“A”| $3%* | Oct. 6 Nil* a 
Electrobank of Zurich................ ees gas eed 5 5 
Guaranty Trust of New York ...... 3%*} Oct. 1 Same ote 
Mercantile Bank of India ......... 6%* wal Same 
INSURANCE 
t Assurance ....... 7/- ps* | Nov. 2 Same ane 
TEA AND RUBBER 
Abaco (Selangor) Rubber ........... iin 5 23 
Banteng (Selangor) Rubber......... aa one 4 4 
Kenaainn Rubber and Tin eines eee at 10 7 
aye Tea aad Dubber dientenape ‘ine ta 5 2 
alacca) Ru 5%} Oct. 7 7 tie 62. 
= 23%*} Oct. 7 38 os “ 
Seaport (Selangor) Rubber sia nen nat 4 4 
C lon Tea ......... “ 5%*| Sept. 18 Same oes 
Sit Valley Rubber ap a ote 8 ¢ 
United Rubber and Coffee ......... " “a 4 4 
MI 
11 7 
ines ¥ ‘ 
OTHER COMPANIES 
Alexand. Duckham and Company 5%*| Sept. 15 4%* eas 
Anglo-American Asphalt ............ 10%* q sin ow 
Anglo-Siam ation ow Same 7t 84 
Atkinson-Oates Motors..... eis 60s oa 
Barnsley Brewery........... ae 15 15 
nee Cay Lsianemepcenenniahon a , a 
er Colliery ........cccsceseeceee ho 
Boots Pure Drug .............s.00000 Same 
British Power and af Same 
Cn oe - oe aalbetihe ood og ‘in 
and National Trus wad 1 
Cobmens of America 7% . was ace pee 
City Off0eS .0.......csceccecesececescees Same oss 
Clarendon Property ..........+s:«s+0+ Same 6 6 
Cohen Weenen ae toe 9 18 
Do 7% by paaons ‘ve 7t 8 
omer Sarat and Same he ‘ion 
Dailuaine-Talisker Dis Sei 20 15 
Ec 2 cents p.s. be ea 
Electric Supply % Same oad 
esdsencto 10 c. ps* 1 Nil® was 
Gestetner (D.) .............cceeeeeseees 20%t Same 35¢ 35¢ 
Grant (James) and Company ...... 3%* see gah 
Greengate and Irwell Rubber... | 9d. p.s.* Same Gee 
Grosvenor House (Park Lane)...... oe wis 5 5 
Hawthorne (R. & W.), Leslie...... one 6 5 
x Indus: Same or 
334%d 25d 50d 
ae 10 10 
Same oss 
First Sia 
Same oe 


¢ Also bonus of one new 


share for each shares held. ¢ Free of 


Sn elt ce tad ie oe 
shares, This makes, with the interim distribution, ro 
: dividend now proposed is payable on £675,000 of 
with 33} cent. a year ago, paid on £225,000. The 
end ba cus pate taie, ip vg AR A ern weemeedind er 
absorbed by the $0 per cent. in 1934-35. 


FIRST PROVINCIAL FIXED TRUST ‘‘ 
Midland Bank Executor and Trustee , 
on Series ‘‘ Reserves " Certificates on 
will be at the rate of 6.726625d. net per 
per sub-unit, amount realised on bonuses and rights declared during the period. 


. § Also 
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the made by the has been more than maintained. The dividend on the 
culinary ches sngliel whan the totennte tet tha enepieted yerr are avaiable 
FOREIGN GOVERNMENT BOND TRUST.— Municipal and General v 


44d. Geidenit tax tren, able October fot Liovds Bank Limited, 22 
s 
EC, The distribution covers a period of six months to September 4, 1936. 


IMPERIAL CHEMICAL INDUSTRIES, LTD.—The directors have declared an interim 
dividend of 2 cent. actual on {43,764,759 ordinary stock, resulting from conversion 
into stock of former ordinary shares, payable (less income tax at 4s. 5$d. in {, being 
United Kingdom income tax at 4s. 9d. in less Dominion income tax relief at 34d. 
in $) on November 2, 1936, to stoc on register on September 12, 1936. 


. Contingent upon the House of Lords upholding the decision of the Supreme Court which 


confirmed the reduction of the capital, they have declared an interim dividend of 2} per 


eeeaeaeaeaeaeaeaeaeaeaeaeaeaoqQq®=qoe eee”: 


COMMERCE AND TRADE 


the end of this month and March. Navigation sorts remain strong 
but steam classes are now a little more plentiful. Nuts “ 
districts. ‘ 


SURVEY OF COMMODITY MARKETS 


THE general tendency of quotations for primary products was 
firm during the past week, and there were a number of 
important developments which caused a stir on the commodity 
markets. 

An event of some importance was the publication, by the 
United States Government, of a revised forecast of the probable 
yield of the cotton crop this The estimate of the crop, 
discussed in a Note of the Week, was considerably lower than 
expected ; consequently quotations were marked up sharply. 
Another significant event was the decision of the companies 


adhering to the international copper regulation scheme to 
increase output from 75 per cent. to 80 per cent. of nominal 


capacity from October Ist. It will be remembered that quotas, 
which had been fixed at 70 per cent. of nominal capacity when 
restriction came into operation in March, 1935, had been raised 


to 75 per cent. from August Ist. The gradual relaxation of 
restriction indicates that copper producers are not anxious 


to use the expanding demand for the metal as a lever to push 
up prices unduly. Quotations reacted slightly on the decision, 
but as demand remains brisk, a lasting fall of prices is not 
expected. 

The downward movement of cereal prices, which followed 
upon the sharp rise of quotations during July, was arrested 
this week, when wheat prices took a sharp upward turn. In 
contrast, the improvement on the tea market was not main- 
tained, and raw sugar prices remained depressed. Quotations 
for cocoa, however, were maintained at the higher level to which 
they had risen this year. Among provisions, eggs were dearer, 
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BRITISH actual (less income tax at the a, 


ROPES, LTD.—British Ropes paid a half-year’s dividend on 6 per cent. cent. 









September: 12/1990 


tax relief at 3}d. in the £) on the £5,434,141 ordinary stock, ? 
and consolidation of the former 21,736,564 deferred shares : rite 
stockholders on Register on adate to befixed by resolution of the bona Pant 


FIXED TRUST.— National 
distribution on t Trost, announces that 


UNIVERSAL 
holde sukanihaeanbes tek, ah theant 
rs registered on September Ist, at the rate of 5; 
Ist. For the previous half-year the payment was 5.01764 not yee Sub-unit, on ( 
CORPORATION (timber and general 


ANGLO-SIAM merchan 
ordi , less tax (same), making 7} per cent. i ts).—Final § 
1936. eeting September 29th. (against St per cent.) for year foe 


ENGLISH AND CALEDONIAN INVESTMENT COMPANY 
year ending September 30th on 5 per cent. stock Lay TD. Dividend 
of 1% per cent. actual on ordinary stock, both dividends payable on ae 
company last paid an interim dividend on the ordinary stock in 
March $1, 1931, but ordinary dividends have been paid ever since thes 
company. 
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CARDIFF.—During the week-end assurances were given b Sir Samy 


Instone concerning the settlement of the inter trade union atta CARD! 
Bedwas colliery which enabled the South Wales Miners’ F Wales co 
withdraw the notices for a general stoppage which expired on Saturday, bars, and 
Except at the Fernhill colliery, where some sixty miners are ing Mage af $C 
work by a “stay-in ” strike over a local minimum wage dispute, cent. of 
have continued operations. The question of balloting the pated th: 
Bedwas colliery over the issue between the Federation weeks, | 
Industrial Union is at present under the consideration of a joint taplates 


sitting in London with an independent chairman appointed by the Mins 
Department, and it is hoped that this procedure oll oven 


ie 


settlement. $9,466 by 
The trade position is unaltered. To some extent business has ben iil bores co 
unfavourably affected by the threat of a general but it is ox 
known that any important orders have been di confidence 
expressed that the Egyptian State Railways will renew their 
contract for South Wales coals. Except for small and sized 
are quoted at scarcity prices, quotations are at the scheduled corr! 
basis. Minimum prices as well as the higher prices of small when 
classes are rigidly enforced by the new Control Board. Coke ’ 
and scarce, and quotations for pitwood and patent fuel tended 
tained. Among the inquiries on the market, in addition to of the st 
State Railways for 170,000 tons, are one from the Danish State be mere: 
for 100,000 tons and another from the Trinidad Railways for The set 
Shipments at the South Wales ports last week totalled 334,500 eatiely 
pared with 361,300 tons the previous week, and 354,588 tons in the com fm "% oal 
sponding week last year. eet 
5 comm 
IRON AND STEEL registere 
LONDON.—The weekly report of the London Iron and Steel Exchag ~e 


indicates that great activity in all sections of the iron and sted 
is assured well into next year. With the completion of the holiday seam 
the demand for most materials is increasing and there are indications tha 
autumn requirements will be heavy. 


i 
gre 


re 
$3 


beef and mutton a little cheaper, while quotations for New ___ Im the pig iron department consumers appear anxious to build ap a 
: ; ark ditions become st t later in the year. aif 
Zealand and Australian butter were marked down sharply. peotiapeen, Gebae faced with the rising tantiney of qecon a aren ‘one 
Demand for non-ferrous metals continued active at rising _ are reluctant to enter into far-dated commitments; though contracts wt Hil teagan 
prices for lead, spelter and tin. The market in vegetable oils ee are generally renewed for delivery over the first pate iy yoy 
was firmer, but business in rubber was not very active, and ne There | has been no lull in activity in the semi-finished steel departnat ae 
prices were barely maintained. The tendency of prices at the _and all works are operating at capacity. Although consumers geneall ' 
wool auctions in Australia was steady. have well bought ahead, they have oom = Nyleweny = to ene = 
In the United States, too, commodity markets showed a ian natal conseaties are being pressed upon the works, a! Ii tte to 
firmer tone this week, and grains, cocoa, cotton, per and _the latter are finding it difficult to meet their customers’ requiremenls. d mainly 
tin all registered price gains. These rises are soe in In the finished steel section of the market signs of the decusse 
Sales talent kone ‘ein, the aut ion in trade are already apparent. ~ n 

Monday’s daily index of the price of staple commodities caeaae secon eoaineed at capacity. Most of them are in arrears wil 

(December 31, 1931=100) which advanced from 183-8 to deliveries and the periods required for the fulfilment of orders are leagtis 

185-4 in the week ended last Wednesday, against 183-6 a ing. Export business has some improvement and the volume 


inquiry from overseas markets has been active. 


MIDDLESBROUGH.—All departments of the iron and: steel wats 
in operation in this area continue very active. Demand for all dase. 
COAL material shows signs of i ing and further blast-furnaces af 


prepared to be put into operation shortly. Producers of Cleveland pig 
FI a | Armin > industrial coal continues steady § are so heavily contrac that output ee taken up pn 
some shortened Doncaster race-week holiday owing to pressure sumers, and, as there are practically no s actual 
ke of manafecturing foc. ‘There is an excepti heavy few. Fixed 3 Cleveland foundry Pais 
d for furnace coke as a sequel to the lighting of additional urnaces, § at 75s. per ton, delivered Middlesbrough. Makers of East 
and prices are very strong. Graded coke is also in better request. Gas are also well d 5s. 
coke is almost unobtainable. The household market shows no improve- _No. | grade at 85s. 6d. per ton, delivered , less dav of Septentt 
ment, demand being confined to limited quantities. Conditions are quiet ee ae from the Tees Ces the eight days 
on the export market, supplies being ample to meet all current requirements. 


month earlier and 168-3 on the same day last year. 


=z 


: 


ts from the Tyne last week showed ) ts of foundry iron to 

an increase of 55,719 ome counted wae ie Sie te ets ieee dry ‘ 
266,908 tons. home trade and a good account In the steelworks re-rollers are for constraction’ 
for the improvemen steam at material ; all classes of finished steel are heavily Whilst o 
full capacity under a brisk home Scandinavian trade, and it is not —_ work, railway and other ts. . 
oay $0 cbtaln. Chase steem conls for several secnths gas —sihheavy 8 scrap quiet, merchants are inclined 

is sae Sang, coal and bansnee are & sheaty Patent consumers maintain that they can still serum 

ee open * more freely for prompt shipment, but there ments at 57s. per ton, daliversd works. Good Durham bit 
— rs is obtainable at "6d. per ton delivered at the furnaces, but mast 
GLASGOW .—The market remains firm in tone. Home trade is incaans, to pases caine ownng to the rot eight days of Sete 
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ts Deliveries for cons tion are 
psi et ny Eat | there is little iron available for putting into ae 
up wilt farnaces or Works. ‘ uoers are not accepting all the forw 
either offered and are not inclined to go beyond the first quarter of next 
pesos wntracts acce ted are made subject to any official change in prices. 
= Producers’ Association decided that there should be no 
‘ate alteration in quotations. Business is good in both East and 
ined et hematite. Production of the former is being expanded. In 
West iron there is a good market, but crown bars are still in only moderate 


gaished 
- ket is very active, and there is every indication that this 
ein will continue, at least until the end of the year. Demand 


- ic bi d in the case of 
basic billets continues strong, an case of the latter 
i to meet all requirements. ‘Wire rods, strip, and stainless 
1, 1986. 7 S sheets are important features. Prices generally are unchanged. 
> {ocal industry is working at a high level. The open-hearth furnaces are 
- operating at full capacity, and forges and rolling are fully employed. 


wW.—Activity in the West of Scotland is maintained at the 

highest Jevel, and steel masters are finding it increasingly difficult to meet 

the demands made upon them. Although working to capacity, makers 

gmis are finding output quite inadequate for the requirements of 

who are rapidly absorbing available supplies. Large tonnages 

of steel are OW being taken up by the Clyde shipbuilders and by local 

ineers. Sheet makers are again busier and have a large num- 

ig of mills in operation. Bookings are considerable and include a fair 

for overseas markets. In the manufacturing trades the position is 

“hiv satisfactory, practically all branches having sufficient work on hand 

p ensure regular employment of plant and men for some months to come. 

itwas announced this week that the Fairfield Shipbuilding and Engineer- 

Company, Ltd., of Glasgow, have received a contract from the London 

Maland and Scottish Railway Company for two paddle steamers, and that 
work on these will be commenced almost immediately. 


'—The heavier branches of the iron and steel trade in South 

Wales continue exceptionally active. There is a national shortage of steel 

bas, and the main handicap of the South Wales steel smelters is the short- 

mai scrap. In the tinplate industry the works are employed at 62 per 

wat. of allotted capacity, but the outlook is so promising that it is antici- 

aed that the quota may be increased to 65 per cent. during the next few 

weks, Prices are unaltered and are nung AA 18s. 9d, per basis box for 

and from {11 15s. to £12 12s. 6d. for galvanised sheets, and 

{6 per ton for sheet and tinplate bars. At Swansea last week shipments 

97,979 boxes, compared with 60,132 boxes the previous week, and 

$3,466 boxes in the corresponding week last year; while stocks at 66,950 
boxes compare with 92,065 boxes and 61,391 boxes respectively. 


OTHER METALS 


OOPPER.—The market continued to display a strong tone until Tuesday 
when prices reached a new high level at £38 17s. 6d. per ton. On Wednes- 
day, ver, it was announced that the co-operating producers had 
teided to raise production quotas by a further 5 per cent. to 80 per cent. 
othe standard tonnages, and prices consequently reacted. Supplies will 
teincreased by some 40,000 tons annually in consequence of this decision. 
The setback in oe on Wednesday morning was, however, almost 

recovered in the afternoon and Wednesday’s closing quotation 
&. 9d. below Tuesday’s level. Although this week’s decision 
that the producers are not anxious to see prices go much 
at present, a further improvement on the don market 
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Scmmonly anticipated. In the United States also the market has 
mgistered an improvement, and on Tuesday the New York export quota- 

Exchag tion rose to 9-774 cents per lb., against a domestic price of 9-75 cents. 

4 indastry This is the first time since early in 1934 that the export price has been 

lay season than the domestic quotation. 

tions that on the London Metal Exchange: 1,800 tons on Monday, against 
5 tons last week; 1,900 tons on Tuesday, against 1,050 tons last week; 

up stods fs 4% tons on Wednesday, against 750 tons last week. Domestic spot 

car. Bu i *@ at 9-55 cents on Ib. in New York on Wednesday, against 
© and fed cents a week ago and 9-40 cents a month ago. Wednesday’s official 
acts whid fe INE price for standard cash in London was £38 8s. 9d. to £38 10s., 
st part a tampared with £38 10s, to £38 12s. 6d. a week a Stocks of refined 

. topper in British official warehouses at the end of last week, at 50,341 

parties: tas, show a decrease of 1,044 tons, while stocks of rough copper, at 1,994 

genecaly fe "8S, are Unchanged on the week. 

e furtes UBAD SPELTER.—Both markets have been active. For the 
fst time since last autumn lead prices passed the £18 mark, while spelter 
annie per ton on Wednesday. e strength of lead is, of course, 
mialy due to its excellent statistical position, which has frequently been 
feemsed in these columns. An additional cause for this week's buoyancy 







me that an international lead conference will be held in London 
middle of this month. Spelter derived support from industrial 
and from the United States statistics for August, which made a 


ttaetP ce 





. - Deliveries in that country rose by over 4,000 tons to 

‘tons, while stocks fell by 2,471 tons to 86,194 tons. One other 
aes vom have had ooo influence is worth Se. Owin, 

wages ian zinc smelters have recently 
are beng costs of production ; it is suggested that this tendency may 
viginn Belgians more interested in proposals for a new international 
= ' 
are very of lead on the London Metal Exchange : 2,300 tons on Monday, 
pig ot | tons last week ; 3,000 tons on Tuesday, against 1,150 tons last 
bemailt HE vrs 1,500 tons on Wednesday, against 400 tons last week. The New 
based sguotation on Wednesday was 4-60 cents per Ib., against 4-60 cents. 
a rebate ‘60 cents a month ago. The official closing quotation 
prem foreign for ent during the current month was 
pa , compared with £17 2s. 6d. a week ago. 
the London Metal Exchange : 500 tons on Monday 


t week; 750 tons on Tuesday, against 450 tons last 
Wednesday, against 950 tons last week. Wednesda 

4-85 cents per Ib., against 4-85 cents the 
ts a month earlier. Wedn 


é 





uces ‘stored a recovery and closed on Wednesday at £194 10s. 

use of {6 10s. on the week. The sole reason was the hope of an 

Secuuieeep te caasie te tnciitreamiete ate on the 
in , eng 

tse Government. He is ted to reach London by air in 

the Interna ber 23rd. 
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ee 


piece goods, and an unsettled feeli 


aluminium ingots and bars for home deliv again 
per ton, and rolling billets at £102 per ton. Nickel, for home and export, 


at £200 to £205 ton, remains Quicksi ilver, on the spot, 
was quoted at {12 17s. to £12 Mt <> per flask of 76 Ibs., against £12 17s. 


to £12 17s. 6d. a week earlier. Chinese antimony was quoted at £53 to 
£4 per ton ex warehouse, as against £53 10s. to £54 10s. per ton last week. 

ese wolfram for ‘“ September-October ” ment was quoted at 
29s. 6d. to 30s, 6d. per unit c.i.f., against 30s, to 30s. 6d. a week ago. Refined 
platinum was steady at £14 per ounce. 


TEXTILES 


COTTON.—Manchester.—The event of the week 
distinctly bullish crop report of the United States Government. 
has been some confusion t buyers and producers of yarn and 

has eens Operators expected 

an estimate of production of about 11,900,000 bales, against 12,481,000 
bales a month ago, and scarcely anyone anticipated such a low 

as 11,121,000 es. It is quite evident that the deterioration of the 

lants under the influence of the drought in the Western section of the 

Sea Eat Be tee eons se: of uy 

nquiry in cloth for ign outlets has improved. any 

for India have been few and far between, but more orders have been secured 
in light whites and fancies, chiefly for Karachi, Madras and Bombay. 
Special makes have moved off fairly well for Java and H Kong, 
Increased activity has shown itself for the outlets of South erica. 
Some encouraging contracts have been arranged for the Dominions in a 
variety of cloths. There has been buying by the Government in hea 
materials, and home trade houses have placed a few more orders wi 
manufacturers. 

Buying in the yarn market has been irregular. In American qualities 
rather more business has been done in coarse and medium counts. During 
the last day or two inquiry in Egyptian descriptions has improved, there 
being freer operations in medium numbers. 





COTTON PRICES 
1936 Corresponding 
Aug. | Aug. 4 
| ror 1904 | 1998 
d. d. d. a. a, a. 
Raw Cotton—Mid. American......... per lb, | 6-75 | 6-72 | 6-73 | 7-02 | 7-15 | 6-22 
Sakellaridis Fully Good Fair 
w Egyptian ............ per Ib. {10-75 {10-33 |10-39 [10-62 | 8-51 | 8-15 
Varns—32’s twist ............seceeeees perlb.} 10 1 1 i 1 19 
oo 40’s Weft ..........000-seeseseeee per ib.j 1 1 ist 
~ 60’s twist (Egyptian) ...... perlb.| 16} 1 
$2-in. Printers, 116 yds., 16 by 16, 32’s and | s. d. s. d. 
ane hamdiameadncuee Spas. 1b by 19; 82% bad 18 0 17 Ih 
Shirtings, he 's 
Di Gide sdacedsccdseiccesericddintihdmestanpenaiivess 25 1h 24 1 
Sin Stee See eae ety 10 Ib..........5 10 3 10: 2 
39-in. ditto, 37} yds. 16 by 15, 8} Ib.......... 9 3 9 1 


JUTE.—Dundee.—The final forecast of 
season indicates a yield of 8,710,800 bales. 
2,505,800 acres has now been revised to 2,54 

ear’s revised acreage of 2,180,400 acres. 
,150,000 bales and world consumption 
Owing to the increased production of jute goods in India, consequent 
upon the extension of working hours to 54 per week by the mills in the 
Jute Mills Association, world copsutaptian, Cung-tte cument. Gesamte 
expected to reach approximately 11,000,000 

forecast are anywhere near correct, the quantity will be considerably 
below consumption, but during the past few seasons the actual yield of 
the crops has exceeded the forecast by well over one million bales. Stocks 
of fate tn: the Dende of 6, Seng rns oe, nee nemnes 
oo ran Ist were 4,000,000 bales; in addition, 1,750,000 were then 
held in consuming centres outside India. 

No change has taken place in the position of the mills’ te in India. 
A meeting is to be held between the Associated Mills and “* outside °’ 
mills at the request of the latter, and hopes are entertained that an agree- 
ment concerning wor! hours may be concluded. Meantime prices for 
Calcutta goods vary tly around recent levels. 

Raw jute prices have Suctusted a little. The full group of D, 
is quoted at fi 16s. 3d. single marks at'{17 to £17 10s. per ton, with 


Daisee-4 at from £15 13s, 9d., October/November. Tossa-$ quoted at 
£17 16s. 3d. and (ood Piket Marks 


at £16 15s., 

are more or less nominal at £20, od Light have been sold this 
week at £18 12s. 6d. and Hearts at £17 12s. 6d., September/October. 
Jute yarns are in some demand and are very busy on orders in 
Sin cas ane uated at feces 5, 404K, tlm 110 eed @ Ic opocks At be Thi 

‘ are quoted a s. s. i at Is. . 
to 2s. All other qualities are firni und enchenged. 
A moderate business is taking place in jute cloth and manufacturers are 

of their current production. Prices 


WHEAT.—Prices continue to fluctuate widely under the influence of 

crop news, A better tone has prevailed this week and both 

in this country and North America, have es 

Gieti-sae aa-ommeted oF be is M while, harvesting 
are . Mean 

i ae cheney Gk coae Wampieal ts aditeandis teat id a 







































2 mae ints 


Seatac Rs Sime nestle, Wis cs ein NS Spite rte Las! nbn 28 . 


PO MtyT AEE PEI AN 


<eetO See pag Mid. aah 


MO ait RL SDR thet. as + 
6 B Sty oat ETT MEO 


Foye 


2 AT ON ei ee 


“a - i Ae 
Aa woe wey ms 


iB 
if 


Se 
Ss 


s i 
iil iis ais Lean we in EHS ON SAOETEERIS CARINE 8a 
- ent . ? so rel pnt: i 8 a ae Tha - -outstyaan et 
<i eed un Ae i a 
6 cadiers tet ha Raeetineea deren Senet aetreee ts Vea 








J 
Le 














Peta Be PAO? i <>" 2B ear Ne Tory patie) 


s. 4. s. d. s. a. 

September 3, 1932... 5§ 9 8 2 67 
September 2, 1933.. 410 | 11 0 § 3 
September 8, 1934.. 5 1 11 0 6 6 
September 7, 1935.., 46 ;]10 0 6 0 
August 29, 1936........ 79 110 1 7 1 
, 1936... 7 3 911 6 8 


500 THE ECONOMIST 


On Wednesday last, ‘‘ September” futures were quoted in Chicago at 
111} cents per bushel, against 108}? cents the week before and 110} cents 
a month ago. Quotations in London, Wednesday: No. 1 Northern 
Manitoba, ex ship, 39s. 3d. per 496 Ibs., against 37s. 6d. a week ago; 
No. 2 Northern Manitoba, ex ship, 38s. 9d., against 37s. 3d. a week ago. 
According to the Corn Trade News, total shipments of wheat and flour 
last week totalled 1,155,000 quarters, against 1,218,000 in the previous week 
and 1,030,000 quarters in the corresponding week a year ago. 


FLOUR.—The market in imported flour is steady. Wednesday’s 
London quotations (excluding quota ogy were: Straight run, 
delivered Home Counties, 32s. 6d. per Ibs., against 32s. 6d. a week 
+ a delivered inner London, 32s., as compared with 32s. a week ago. 

anitoba patents, ex store, 30s. to 31s. 6d., against 29s. to 30s. 6d. a week 
ago. Australian, ex store, 27s. 6d. to 28s., against 27s. to 27s. 6d. a week 
ago. 

BARLEY.—Imported feeding barley is a firmer market, export pressure 
from the Danube having subsided. Supplies of English barley are gradually 
increasing. ‘“‘ October” futures were quoted at 53 cents per bushel in 
Winnipeg on Wednesday, against 51§ cents a week ago. Quotations per 
448 Ibs. in London on Wednesday were: “ English feed” at farm, 
nominal, as against a nominal quotation a week ago; ‘‘ English malting” 
(new), at farm, 32s. to 50s., against 32s. to 50s. last week; Californian 
(new), ex ship, 44s. to 54s., against 43s. to 54s. last week; Chilean, 
brewing, ex ship, 34s. to 38s. against 34s. to 37s. a week ago. 


OATS.—On Wednesday, “‘ September ” futures were quoted at 41} cents 
a bushel in Chicago, against 39} cents a week ago and 42¢ cents last month, 
Quotations in London, Wednesday: ‘‘ English Black” (new), at farm. 
18s. to 19s. per 336 Ibs., against 18s. to 19s. a week ago; ‘“‘ English White ” 
(new), at farm, 18s. to 19s., against 18s. to 19s. a week earlier; mixed 
Canadian feed (Vancouver), landed, 20s. per 320 Ibs. compared with 20s. 
last week. 


MAIZE.—The fall in maize prices has been checked. Demand has 
been more active and Argentina remains virtually the only source of supply. 
= tember ” futures were quoted on Wednesday at 110} cents per bushel 
in Chicago, against 104} cents a week ago and 106} cents last month. 
Quotations in London, Wednesday : “ Plate,” landed, 24s. 9d. per 480 Ibs., 
compared with 25s. a week ago; “ Plate,” ex ship, 23s. 9d., as against 
24s. a week ago; “ Plate,” ‘“‘ September,” 23s. 6d., as against 22s. 3d. 
a week ago; yellow maize meal, ex wharf, was quoted at £6 7s. 6d. to £6 10s. 
per ton, as against £6 10s, last week. 


AMERICAN —The following table shows wheat 


WHEAT MARKETS. 
quotations for selected weeks in 1934-36 :— 










an. 3, | Jan. 2, | Sept.11, | Dec. 31, 2. 
Neargst FUTURE Ios 1935' | 1935 | 1935 a 





Winnipeg (No. 1, Manitoba) 
—Cents OD Oy ~sccccscss 
Chicago (No. 2 Winter)— 


Cents per G0 Ib. ........+00. 111; 





The visible supply of wheat in Canada amounts to 69,949,000 bushels, 
against 63,861, bushels last week, and 128,982,000 bushels in the 
corresponding week last year. 


et a —_ 7 o yn ny ary eine table 
ves estima of home- wheat during arvest years 
1932-33 to 1935-36 :— or ” 


| 1932-1933 | 1933-1934 | 1934-1935 | 1935-1936 





Estimated sales of home-grown Cwts. Cwts. Cwts. Cwts. 
1 week to September 5 ......... 346,869 476,680 420,944 249,944 
Average price of English wheat per s. d. s. d. s. d. a 
GTER,. cnussccnncnesnscccsnscesescnescoces 410 § 1 46 73 


The following {is a statement showing the quantities sold and the 
average price of British cereals in the ast ‘two weeks, and for the 
to — 






Oats 





OTHER FOODS 


BACON.—The tone of the market remains steady. The official quotations 

y asis a — : ™ = 

: English, 99s. ; an, 91s. ; 

as against 99s., 91s., and 100s. last week. Arrivals in London 

included Danish, 13,964 bales; Canadian, 4,141; Dutch, 2,128; 

Lithuanian, 1,527, and Polish, 2,545, as against 14,416, 3,940, 2,406, 1,732 
and 3,659 bales, respectively, in the previous week. 


BUTTER.—With a rather slow demand, prices of Colonial butter have 
eased this week. ee cwt.) on the London Provision Exchange 
on Wednesday were : New and, finest salted, 109s. to 110s. ; Australian, 
choicest salted, 109s. to 110s.; Danish, 128s., compared with 117s. to 118s., 
117s. and 128s., respectively, a week ago. 


CHEESE.— Except for demand has been quiet and i 
pave, pen marked dom a Mele Qvotations ps owt.) on the London 
xi on were as : , finest farmers, 
76s. to 80s.; finest coloured, 71s. to 72s.; and New Zealand, 
. 6d., against 76s. to 80s., 70s. to 72s., and 68s., 


COCOA.—The continued rise in the price of cocoa is discussed in a Note 
of the Week. The spot quotation in New York on Wednesday wee 7h dente 
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Ib., as against 7} cents per Ib. last wee : 
fast, good fermented new crop, “ ioe me 128 Wetneatay 
32s. 6d. per 250 kilos., c.i.f. Continent, against $23, 3402, _¥% Quote, 
week’s movements of cocoa in London were as follows ee a8. La 
bags; delivered for home consumption, 8,252 bags; ; “| 

stocks, 167,570 bags, against 136,877 bags a year oe bag; 


COFFEE.—The coffee markets have again been 
Wednesday, Rio No. 7 (cash) was quoted ate cents Lars, Steady, 
as compared with 8 cents per Ib. last week and 8 chat de he 
Movements of coffee in London last week were a ae eer ap, 
landed, nil ; delivered for home consumption, 146 ewt. : follows ; Brazilian 
10,008 cwt., against 14,278 a year ago. Central and Boney, ai stocky, 
landed, 124 cwt.; delivered for home consumption, 2.406 ° America, 
1,301 cwt.; stocks, 87,006 cwt., against 132,239 last’ year” exerted 
landed, 432 cwt.; delivered for home consumption, 2 : Other kings 
1,045 cwt.; stocks, 127,701 cwt., against 152,217 last year > =a 


EGGS.—A firm tone prevails and prices ar : 
week. At Smithfield, on Wednesday, English fondinary 2 
about 15-154 Ib.) realised 15s. 6d. to 16s. per 120, as apainer fra! 
15s. last week, while Danish (15} Ib.) made 12s, to 12¢ 64 nen yt © 
against Ils. to 11s. 3d. last week. vm ee 


FRUIT.—Although prices at Covent Garden are sti 
is somewhat better than usual for the time of year. Acmeat 
Fruitgrower’s report, the heavy rush of plums is over and the The 
this fruit is consequently steadier. Demand for apples contin 
but heavy arrivals keep prices down. Pears also remain a steady tale) 
oer are well maintained for all the principal varieties of , - 
3lackberries sell well at steady rates, and a ae raspberries are 
able; cobnuts continue to make a good showing, Hothouse 
however, a slow trade at easy prices ; peaches, melons and nectarines 
a their price. we limited arrivals, oranges are very non 
emons remain short an ear. But grapefrui incli easier, 
market being well supplied. Cel tee ee = 


MEAT.—Business at Smithfield market has been on oderate 
and prices show little change. On Wednesday last, Argentaal ‘on 
hindquarters were quoted at 3s, 10d. to 4s, 2d. per 8 Ibs., as with 
4s. to 4s. 4d. a week ago. New Zealand frozen mutton was 3s, to %, Id 

er 8 Ibs., against 3s. to 3s, 8d. a week ago. According to the Smithfield 
Market official report, supplies during last week amounted to 8,215 tons, 
a decrease of 558 tons on the corresponding week last year. Beef and ved 
wena for 4,302 —_ aes 2,494 tons, and pork and beom 
ons, as compared with 4,643, 2,546 and 936 tons, 
same week of 1935. =. 


PEPPER.—Wednesday’s spot price for black Lampong (in 
24d. per lb., against 24d. a week ago. Movements fone mine 
during the past week were as follows : Black, landed, 78 tons; 
53 tons; stocks, 1,782 tons, against 1,648 tons a year ago. Whi 
5 tons; delivered, 52 tons; stocks, 12,082 tons, against 17,563 tons a yea 
ago. 

RICE.—The spot price of Burma No. 2, cleaned, new crop, was 9. M. 
per cwt., ex warehouse, on Wednesday, as compared with 9s, 3d, 
a week ago. ‘“‘ September—October” in singles to Continent UK, 
was quoted at 8s. 3d. per cwt., against 8s. 14d. last week. 
in London during the past week were as follows: Landed, 114 toms; d 
livered, 422 tons; stocks, 1,532 tons, against 9,270 tons a year ago, 


SUGAR.— Prices in New York were marked down at the end of last week, 
but the market has been steady at the lower level. The London 
market has been quiet and easier. The spot price in New York on 
nesday was 3-65 cents per Ib., as compared with 3-70 cents per Ib. lat 
week and 3-65 cents per Ib. a month ago. Wednesday's sales La 
in London included December delivery at from 4s. 4d. to 4s. 
against 4s, 43d. to 4s. 53d. a week ago. The movements of we 

ublic warehouses in London and Live 1 last week were as : 

mports, 8,551 tons, against 11,330 tons last week and 26,371 tons in the 
same week of last year; deliveries, 13,480 tons, against 19,473 tons lat 
week and 14,190 tons last year; stocks, 110,039 tons, against 114,968 tos 
last week and 156,975 tons last year. 


TEA.—The following table shows the average prices (compiled by th 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Acoout 
in recent weeks :— 
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Northern|Southern 
Week ending India | India | Yon | Java sent Africa | Total 
eS 
d. d. d. d. d. 4. 
Sept. 5, 1935 ...... 16-80 | 11-04 | 13-32 | 10-07 8-91 | 10-07 = 
j y 23, 1936 ...... 12-11 12-01 12-93 | 10-22 9-88 | 12-32 as 
Uly 30, yy evens 12-05 | 11-81 | 12-81 | 10-32 | 9-84 | 1-13 
Aug. 13, 450 ..-- 12-67 | 11-86 | 12-86 | 10-23 | 9-76 | 11-20 a 
Aug. 20, 4) «+++ 14-04 | 11-90 | 13-03 | 10-47 | 9-91 | 11°34 ag 
Aug. 27, 4) «++ 14-43 | 11-99 | 13-21 | 10-73 | 9-88 es oa 
Sept. Sip seveee 15-14 | 12-19 | 13-39 | 10-88 | 10-19 | 1 
: : ‘ . this 
The quantities catalogued for the public auctions in Mincing Lane 
week comprised 54,482 packages of Indian and 24,562 packages Reber 


tea. Apart from the better qualities which were about steady, 

for the larger offerings of Indian tea showed a gen y easier tent! 

Competition was pry active for Ceylon grades and quotations that 

in some instances. The general level of prices remains rather below 

a year ago. aia 
VEGETABLES.—With heavy arrivals of Dutch, and also he Frat 

Jersey outdoor, tomatoes suffered a slump last week end, says steal 

zrower’s Covent Garden report. Cucumbers, however, have 

and mushrooms remain in short supply. Owing to heavy SUPP’ 

tions for cabbage, marrows and runner remain oe tinental 

are also cheap in consequence of rather poor nr Sis Lond 

have fallen, while lettuce is easy. Meanwhile, at the ee this weet 

markets, the potato trade has shown considerable improve’ ibe Borougt 

Best King Edward were quoted at 6s. 6d. to 7s. pet cwt. 

market on Tuesday, against 6s. to 6s. 6d. a week ago. 


MISCELLANEOUS COMMODITIES = | 


better tone. 
VEGETABLE OILS AND OILSEEDS.—A rather decined 
developing and business shows signs of reviving. Linseed oil whi¢® jn some 
nearly £ per ton within a month or five weeks has ser ember-Deai 
demand from consumers for near delivery. For after 

ex Hull, raw oil is now quotes around per ton, nalts 4 is iro 
business was done at £25 10s. In sympathy with -_ Continents very 
but demand from consumers, both here and on ‘it ontinen Ba 
restricted. Shipments are not so heavy and the quantity 
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